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unofficial results showed 
the Serbian president had received 56 per cent 
against 33 per emit for Mr Panic. Page 12 

UK coal plaiB Judged untawfull The OK 

government's decision to dose 31 coal-pits was - 
judged unlawful by the High Court, prompting 
jubUation fitnn mineworkers anda call for the 
resignation of trade and industry secretary Michael 
Heseltine. Page 12 

Dutch DC-10 crash kilts 50s At least 50 
people were killed when a Martmalr DC-10 carrying 
327 Dutch holidaymakers and 13 craw t6 Portugal 
crashed while trying to land in heavy rain and . . 
wind at Pare airport Page 2 ' 
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New tradezone: Poland,-Hungary. Slovakia - 
and the Czech repuhlic fiarmed a trading zone - 
.designed to end tariff barriers by the end of the 
century and ensure compatibijity with the Buro- ,_- 
pean Community and members of the European - : 
Free Ttade Are^ Page 4 . ' 

SomaB gunman wounded: French troops 
wounded at Least three gunmen when they came - 
under attack near Baldoa in southern Somalia. 

Page 4 

Indian PM survives: Indian prime minister » 
P.V. Naraslmha Rao survived a noconfidence ' 
vote over his handling of the Ayodhya mosque 
crisis, hut failed to .reimpose authozity on his 
Congress (1) party. Page 4 

IBM, US computer company, has recalled, two 
experienced former vice-chairmen - Paul Rizzo 
and Kaspar Cassani - to act as consultants to 
help it through its most c h allen g i n g crisis. Page 15 

Rhfine-Poulenc, French chemicals group, 
is to build and operate two plants with local part- 
ners In China where it plans to supply the test- 
growing textiles industry. Page 4 

Honecfcer appeal rejected: A court ordered 
that Erich Honecker, 80-year-old former East 
German leader, should be kept in jail and stand 
trial for manslaughter, in spite of medical reports 
showing he may die within six months. 

Mutiny fat Zaires Troops mutinied in the central 
Tahiam trwm nf Kisan g ani , arresting the regional 
governor and goingon a looting spree. Expatriates 
are being evacuated. 

Snecma, France's state-controlled aircraft engine 
maker, warned of substantial losses in 1992 and 
said it saw nb prospect of a return to profit next 
year. Page M 


By lionet Barber In Brussels 

FRANCE, yesterday cast fresh 
doubt*" wer-prospects for. an 
early ' worid irade accord, accus- 
ing the US of backtracking izr the 
multilateral Genera talks on 

market access 'and servfcesr 
. , Mr Roland Dumas, French- for- 
eign minister, told his European 
Comm unity - ' counterparts in 
Brussels" that the US had shifted 
Its position on industrial tariffs, 
antidumping, intellectual prop- 
erty -and standards. He also 
issued what has become a ritual 
French denunciation of the 
US-EC accord on reducing term 
export subsidies. . 

The French warning that the 
General Agreement on Tariffs 


and Trade talks could be beading 
for a stormy period was echoed 
by Mr Jacques Delors, European 
Commission- president, and Mr 
Uffe Ellemann- Jensen, Danish 
foreign minister, who spoke of 
“disturbing sounds” from 
Geneva. 

Mr Douglas Hurd, the UK for- 
eign secretary, who chaired yes- 
terday’s meeting, conceded there 
was “some stiffening on the US 
aide": But provided the US 
showed flexibility and the EC 
showed solidarity, the goal of an 
agreement by mid-January was 
still possible, he said. 

In Geneva, trade negotiators 
said yesterday that the commit- 
ment by the US and EC to com- 
plete a Gatt deal had failed to 


take note of the time needed to 
win agreement flora the other 106 
countries negotiating in the 
round. 

Mr Dumas, however, produced 
a letter from Mr Frans Andries- 
sen, chief EC negotiator, to Mrs 
Carla Hills, US trade representa- 
tive, in which Mr Andriessen reg- 
istered his "deep disappoint- 
ment” relating to the. latest 
moves on market access and the 
creation of a new world interna- 
tional trade organisation. 

At yesterday’s meeting, EC for- 
eign ministers agreed to open for- 
mal e nlar gement negotiations 
with Sweden, Austria and Fin- 
land in Brussels on February 1. 
Denmark, which takes over the 
rotating EC presidency from the 


Britain on January i. will handle 
the talks, which are likely to 
include Norway shortly thereaf- 
ter. 

The ministers failed to agree, 
however, on European Commis- 
sion proposals to strengthen its 
arsenal of trade weapons, includ- 
ing anti-dumping measures and 
quotas, in time for the official 
launch of the single market on 
January 1. 

Britain and Germany led a free 
trade bloc against a Commission 
plan to reverse longstanding pol- 
icy by requiring that new duties 
should be blocked by a qualified 
majority. At present a blocking 
minority suffices. 

The impasse on anti-dumping 
killed hopes of progress on pro- 


posals to scrap or "harmonise” 
national quotas on non-EC goods, 
once the single market comes 
into effect. The Commission 
wants to replace national quotas 
with EC-wide quotas in sensitive 
areas such as textiles, footwear 
and toys. 

Failure to reach a deal means 
the Commission will probably 
have to introduce provisional 
rules to cover imports in these 
sensitive areas for large third- 
country exporters such as China. 
Exports from Poland, Czechoslo- 
vakia, and Hungary are covered 
by separate bilateral accords 
with the EC. 

Europe’s new trade zone, Page 3 
Lex, Page 12 


Palestinians trapped by militia gunfire 


By Hugh Came gy In Jerusalem 
arid Lara Marlowe In Beirut 

TWO Palestinians were wounded 
yesterday when Israeli-backed 
mfllttemen fired warning shots to 
stop about '415 deportees stranded 
In a Middle East no-man’s land 
from reentering Israeli-held terri- 
tory. 

As the deadlock between Leba- 
non 'and Israel over the fate of 
the. deportees continued, Mr Yit- 
zhak Rabin,, the Israeli prime 
minister, told parliament in Jeru- 
salem his government was firm 
In its resolve not to let them 
return, “L confoss there is no pity 
for them in my heart,” he said. 

- hr Beirut, the Lebanese govern- 
ment. repeated that it was not 
responsible for the. expelled PaL- 
estiniahs. And Lebanese prime 
minister - al-Hariri told 
hnmanffarian organisations 'they 
uoi|M' no longer provide emer- 
gesarasa: ' ’’ * 

The Israeli High Court 
adjourned until today its consid- 
eration of a civil rights petition 
to force the government to 
; res cind the deportations. 

In the US, General Colin. Pow- 
eH, chairman of the Joint. Chiefs 
of Staff, added his voice to the US 
administration's criticism of the 
expulsions. “Counterviolence and 
deportations' are not the answer 
we need to Israel's legitimate 
security, needs," General Powell 
told a Jewish audience at Yesh- 
iva University in New York, •: 

- JSariier, the deportees, expelled 
last week for their alleged links 
to Islamic flindamantalis t groups 
which had shot dead six Israeli 
soldiers, were ordered by Leban- 
ese troops to leave their make- 
shift camp in no-man's land In 
south-eastern Lebanon and 
return southwards to Israeltcon- 
troBed territory. 

Reporters at the scene said the 
South Lebanon Army, which is 
armed and controlled by Israel, 
twice opened lire around the 
deportees and over their heads 
with tank shells, mortars and 
heavy machine guns when they 
came within several hundred 
yards of SLA positions at Zem- 



Palestlritan deportees carry Amjad ZemaL wounded by shrapnel' in an attack by militia as they approached the Israeli border 


raya cm the edge of Israel's Leb- 
anese "security zone”. 

Mr Amjad Zamel, 20, was 
wounded by shrapnel in the face 
and was evacuated by reporters 
to a hospital at Rashaya, north of 
the Israeli-occupied zone. 
Another deportee was injured 
later after a second outbreak of 
violence. Israeli military spokes- 
men said they had no informa- 
tion on tiie shootings. H We will 
try our best not to hurt them, but 
our policy is not to allow them 
back,” (me said. 

At nightfall, the deportees were 
said to have moved back towards 
their tent encampment in the 
area between the Israeli and Leb- 
anese armies to spend a fifth suc- 
cessive night The SLA planted 
mines to prevent another 


attempted crossing and received 
water cannon and teargas to use 
in the event of another attempted 
breakthrough. 

Mr Rabin told the Knesset he 
would not be swayed by what he 
said was an attempt to prove 
“that these terrorists are unpro- 
tected and should be pitied.” He 
said the expulsions were part of a 
fight against Islamic extremists 
pledged to destroy the Middle 
East peace process. “Our hand 
that is stretched out for real 
peace Is also the hand which will 
pull the trigger to hit murderers 
committing their crimes,” he 
said. 

Mr Rabin said he was con- 
vinced the peace negotiations 
would resume, despite a suspen- 
sion of the talks by the Palestine 


Liberation Organisation. Yester- 
day in Tunis, the head of the 
Palestinian delegation, to the 
talks, Mr Faisal Husseini, said 
the immediate issue was securing 
the return of the deportees, not 


setting a date for renewed talks. 
He called for Mr Rabin to accept 
direct negotiations with the PLO, 
which it has hitherto rejected. 

Beirut holds firm. Page 3 


border 

controls 

By Andrew Hill in Brussels 

FRUSTRATED about frontier 
controls? Piqued by passport 
checks? From January, Euro- 
peans can telephone a hotline to 
complain about remaining barri- 
ers to free movement around the 
European Community- 

Euro Citizen Action Service, a 
Brussels-based lobby group for 
citizens’ rights, yesterday 
launched a fax and telephone 
service which will field com- 
plaints that the EC has missed 
Its January 1 deadline for ending 
passport checks at internal bor- 
ders. 

Ecas is running the service 
January 4-8 only, hoping to tap a 
supposed undercurrent of discon- 
tent about the failure of most 
countries to lift all internal bor- 
der controls on people. 

But the complaints hotline will 
undoubtedly not satisfy some 
free-travel proponents, who 
fovonr a more direct approach. 

Some federalist members of 
the European Parliament are 
likely to test the legality of Brit- 
ish resistance to lifting controls 
by crossing to Dover without a 
passport early in the new year in 
the hope of being turned away. 

Ecas volunteers will tell cal- 
lers of a more timid disposition 
how to lodge a formal complaint 
with the European Commission, 
and will compile a list of gripes 
which could be used in a Euro- 
pean Court case against Brussels 
or individual EC governments. 

Ecas also wants to encourage 
people to complain if they are 
deprived of information at bor- 
ders about their rights. 

At the Edinburgh summit 10 
days ago leaders of the 12 Com- 
munity countries admitted that 
free movement of people - one 
of the aims of the single market 
- could not be “completely 
assured” by January 1. 

Nine Continental countries 
aim to lift internal controls at 
land frontiers by the middle of 
next year. Bnt airports have 
been given until December 1 to 
end passport checks on internal 
EC Sights. 

Britain. Denmark and Ireland 
may lighten passport controls 
bnt are likely to retain some 
form of check at all internal bor- 
ders beyond that date. 

The Commission shares the 

Continued on Page 12 


Only when function and style combine perfectly 

DOES A GREAT CLASSIC EMERGE. 


British government to cover 
part of bomb damage costs 


By Richard Lapper 
and Ralph Addns 

THE UK government yesterday 
bowed to pressure from the insur- 
ance industry and agreed to meet 
part of the costs of bomb and 
other damage caused by terror- 
ists in mainland Britain. 

Business will also be required 
to make a substantial contribu- 
tion under new arrangements, in 
a move which could sharply 
increase insurance costs for 
policyholders who opt to take out 
cover against terrorism. 

The Corporation of London, for 
example, wDl see premiums on 
its £5bh ($7.6bn) portfolio of prop- 
erty double from its estimated 
present level of about £2m by the 
end of the year. Premiums in 
areas of the country deemed to 
be of lower risk may rise by as 
little as- 10 per cent. 


The government agreed to back 
the new scheme after resisting 
pressure to provide direct com- 
pensation to victims of bomb 
damage as it has done since 1989 
in Northern Ireland. 

Mr Michael Heseltine, trade 
and industry secretary, said the 
government had “decided in prin- 
ciple to act as reinsurer of last 
resort”. He said the government's 
involvement would be of limited 
duration and cost and “should 
cause minimum interference nec- 
essary with the working of the 
market.” 

The announcement was widely 
welcomed. Mr Mike Jones, chief 
executive of the Association of 
British Insurers, said “I know 
from the support we have 
received that many people will be 
sleeping easier tonight”. 

Mr Michael Cassidy, chief exec- 
utive at the Corporation of Lon- 


don, said he was “delighted" but 
that there was “obviously con- 
cern about the impact [of the 
cost] on City businesses”. 

Insurers announced last month 
that they would be unable to con- 
tinue to offer cover against ter- 
rorism after their own reinsurers 
withdrew support in the wake of 
claims of £800m after bomb 
attacks in London in April. 

Under the new arrangements, 
details of which are still being 
worked on, policyholders will be 
able to “buy back" cover for ter- 
rorism. These additional premi- 
ums will be channelled into a 
mutual pool to be reinsured by 
the government The cost of the 
“buy back” will vary according to 
the sum insured and the location 
of the property. 

Continued on Page 12 
How It will work. Page 5 
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In 1875, the combined genius of 
Jules Audemars and Paul-Edward 
Piguet gave birth to one of watch- 
making’s greatest achievements: 
the Grande Complication. 

A masterpiece that set a standard of 
excellence which Audemars Piguet 
has maintained ever since. 

These horologjcal skills have been 
cherished and handed down from 
generation to generation, often 
from father to son. One reason 


Tbt Dual Tbut amt 
tbe Automatic Perpetual Caiemdar. 

perhaps why many connoisseurs 
consider our watches to achieve 
collector value the moment they 
are made. 

This dedication to the traditional 
art of watchmaking has enabled 
Audemars Piguet to create some 
of the greatest classics ever. 

The Dual Time and the Automatic 
Perpetual Calendar are among 
the finest representatives of the 
noble art of prestige watchmaking. 
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EC strategy postponed until next year 

Britain again blocks 
funding for HDTV 


By Andrew Hill In Brussels 

BRITAIN has again blocked 
European Communin' funding 
for the development of cinema- 
quality television, postponing 
an EC strategy on the new 
technology until next year. 

Foreign ministers, meeting 
for the last time under the 
UK's EC presidency, were 
unable to resolve differences 
between Britain and its 11 EC 
partners, which exploded into 
a row after toe recent Edin- 
burgh summit. 

Yesterday. Britain refused to 
commit itself to a European 
Commission compromise first 
discussed by Mr Jacques 
Deiors. the Commission presi- 
dent. and Mr John Major. Brit- 
ish prime minister, on their 


way to talks in the L ? S at the 
weekend. The issue will now 
be taken up during the Danish 
presidency of the EC which 
begins in January. 

The Commission has been 
pressing for a five-year "action 
plan" to promote wide-screen 
high-definition TV (HDTV) ser- 
vices in the EC. But the UK 
does not believe proposed fund- 
ing of EcuoOOm »£404.5m) over 
five years is justified: it says 
new technologies, such as digi- 
tal television, are being devel- 
oped which could supersede 
HDTV standards promoted by 
the EC. 

According to yesterday's 
Commission proposals, the EC 
would allocate EcuSOm to the 
development of wide-screen 
HDTV services in 1993. The EC 


would also consider a report on 
the prospects for digital HDTV 
and a possible review of its 
strategy early next year. 
Britain supported elements of 
the compromise, but refused to 
commit itself in principle to a 
five-year plan. 

The events of the past fort- 
night have revealed the 
amount of political and indus- 
trial capital invested in HDTV, 
with Mr Major accused of 
reneging on an agreement 
made at Edinburgh to lift the 
British veto on HDTV. 

Mrs Hanja Maij-VVeggen, 
Dutch telecommunications 
minister, a critic of the UK 
position, said yesterday she 
was disappointed by Britain’s 
attitude. “Maybe next year the 
sky will be a little bluer.” 


Greek budget hopes 


EC ministers | Attack Oil MP hits 
fail to agree 
on haulage 

EC TRANSPORT ministers 
failed yesterday to agree mea- 
sures which would have given 
road haulage companies the 
right from next year to ply for 
trade in EC countries other 
than their own. writes David 
Gardner in Brussels. 

The measure is a basic build- 
ing block uf the internal mar- 
ket. which starts on January 1. 
and hauliers facing cross-bor- 
der barriers ma;« now decide to 
seek redress through the Euro- 
pean Court of Justice. 

The main stumbling block 
was Germany which has linked 
a deal on road cabotage to sat- 
isfactory agreements on road 
user charges and the fiscal har- 
monisation of vehicle excise 
duties. EC diplomats were last 
night trying to extricate linked 
issues such as travel allow- 
ances on which a deal in prin- 
ciple has been reached. 


i By Kerin Hope in Athens 

A TERRORIST attack on a 
deputy from Greece's ruling 
New Democracy party has 
placed the government in an 
unprecedentedly awkward 
position for today's parliamen- 
tary vote on the 1993 budget. 

New Democracy effectively 
lost its one-seat majority in the 
300-membcr chamber yesterday 
after Mr Eleftherios Papadimi- 
triou. a backbencher who sat 
on the parliamentary budget 
committee, was shot in the leg 
by a gunman who stopped the 
politician's car in an Athens 
suburb. 

Mr Papadimitriou was 
reported to be in stable condi- 
tion after surgery, but it was 
not clear whether he would be 
able to take part In the vote. 

The attack was claimed by 
November 17. a left-wing Greek 
terrorist group which earlier 


this year tried to assassinate 
the finance minister. In a state- 
ment, the group said it was 
opposed to the government’s 
privatisation policy. 

Mr Constantine Mitsotakis. 
the prime minister, is already 
under pressure from prominent 
deputies who object to his 
efforts to introduce structural 
reform. He has tried to rally 
New Democracy by claiming 
the budget debate amounts to 
a vote of confidence in his gov- 
ernment. 

The mood among ND depu- 
ties has remained rebellious, 
with the government benches 
only sparsely occupied during 
the four-day debate. The bud- 
get prorides for another year 
of wage restraints, with curbs 
on spending aimed at shrink- 
ing the public-sector deficit 
and cutting inflation from 15 to 
under 10 per cent by the end of 
1993. 


Dutch ! Milosevic leads amid fraud calls 

aircraft 
crash kills 
at least 50 


By Laura Silber hi Belgrade 


By Ronald van de Krol 
in Amsterdam 

AT LEAST 50 people were 
killed when a DC-10 carrying 
327 Dutch holidaymakers and 
13 crew to Portugal crashed 
while trying to land in heavy 
rain and winds at tbe Algarve 
town of Faro. 

The aircraft, operated by 
Alartinair, a charter airline 
partly owned by KLM Royal 
Dutch Airlines and the Dutch 
transport group Nedlloyd, 
burst into flames and broke in 

two on impact 

Airport officials in Faro, tbe 
main city of Portugal’s 
Algarve coastal region, said at 
least 50 people were known to 
have died, while 25 were miss- 
ing. 

Scores of injured passengers 
were taken to hospitals in 
Faro, Lisbon and Coimbra. 

Most of the people on board 
were Dutch nationals. 

In Amsterdam, airline offi- 
cials said the cause of the 
crash was not known. First 
reports suggested the aircraft 
had been hit by lightning. The 
pilot is reported to have sur- 
vived. 

The “black box" containing 
flight data has been located 
and will be examined by Por- 
tuguese and Dutch investiga- 
tors. Passengers interviewed 
by Dutch television said the 
pilot had made two attempts 
to land before the fatal 
approach. 

Tbe accident is the latest of 
a number of Dutch transport 
disasters and occurred less 
than three months after an 
EI-A1 cargo aircraft crashed 
into two apartment blocks on 
the outskirts of Amsterdam, 
killing 43 people. 

Asked about the spate of 
transport accidents, Mrs Hanja 
Maij-Weggen, transport minis- 
ter, said: “This has been a hor- 
rible year for me and my min- 
istry. I sometimes feel as I've 
aged three years in the past 
three months." 


PROSPECTS for peace in 
Bosnia-Hercegovina and stabil- 
ity in the Balkans darkened 
yesterday as Serbian national- 
ists under President Slobodan 
] Milosevic led presidential and 
> parliamentary elections. 

; Despite scanty- and conflict- 
! ing reports of election returns. 
I opposition leaders privately 
conceded that Serbian Presi- 
dent Milosevic appeared to 
have a commanding lead in his 
bid for re-election. He looked 
set to surpass the 50.01 per 
cent required to avoid a run-off 
against Yugoslav Prime Minis- 
ter Milan Panic, the wealthy 
Belgrade- born Californian. 

The massive surge of elec- 
toral support for uJtranationai- 
ism threatens Serbia’s ethnic 
minorities, who make up one- 
third of the population of 9£m. 
Ethnic Albanians, Hungarians 
and Moslems face even greater 
risk that "ethnic cleaning” will 
spread to Serbia. 

If the trend of the prelimi- 
nary and unofficial results con- 
tinues, the Socialists (renamed 
Communists) with their uliran- 
ationalist allies, the Serbian 
Radical Party, will have a com- 
fortable majority in tbe Ser- 
bian narliaicent “Their lead 


THE ruling Socialist 
Democratic part;' kept its hold 
on Montenegro, unofficial 
results indicated yesterday, 
virtually guaranteeing its con- 
tinued alliance with Serbia in 
a rump Yugoslavia, Reuter 
reports from Podgorica, Monte- 
negro. 

The vote in the republic, the 
last official ally of Serbia, was 
considered a referendum on 
the future of the Yugoslav fed- 


eration. Election officials said 
they bad not finished counting 
votes and refused to give 
interim results. 

But Radio Montenegro said 
that in the capital, Podgorica, 
which has a quarter of the 
nation’s 400.000 voters, the 
ruling DPS had taken 49 
per cent of votes Tor the 
republic’s parliament and the 
opposition Liberal party II per 
cent 


makes remote the possibility of 
Milosevic leaving office with- 
out violence," said a diplomat 

Chosen by Mr Milosevic as 
his favourite “opposition politi- 
cian", Mr Vojisiav Seselj. presi- 
dent of the Radicals, also com- 
mands a party militia. 

He bos called for ethnic 
minorities and politically sus- 
pect Serbs to be expelled from 
Serbia. International human 
r ights organisations have cited 
Mr Seselj for brutal crimes 
committed by his paramili- 
taries in Croatia and Bosnia. 
Early results project his party 
will gam 25-30 per cent of the 
250 seats. 

He is almost certain to be 
joined in parliament by Mr 
Zeijko Raznatoric, alias Ark an, 
a notorious Belgrade crime 


boss who commands a fierce 
paramilitary unit known as the 
Tigers. He was standing in the 
Serbian province of Kosovo, 
where Albanians who make up 
93 per cent of the 2.1m popula- 
tion boycotted the poll. Mr 
Lawrence Eagleburger, US sec- 
retary of state, recently said 
that Mr Raznatovic and Mr 
Seselj should be tried before a 
proposed war crimes tribunaL 

Tbe apparent edge of the 
nationalists came amid mount- 
ing charges of election fraud 
and manipulation. 

Mr Panic's office yesterday 
said it would demand a fresh 
election. Foreign observers 
have lambasted the campaign 
as grossly unfair, citing the 
role played by Television 
Serbia, which Mr Milosevic 


controls and Mr Seselj r*j? ; --ri- 
cdly visits every day. 

Mr Milosevic has whipped 
fears that the west is conspir- 
ing against Serbia. His mes- 
sage of defiance, in canrcn's- 
live and increasinalv isolated 
Serbia, hs? found for:*;* 
ground. 

Independent observers me: 
yesterday to decide if com- 
plaints of election irregeiar:- 
tics constituted systematic 
fraud at the hands cf Mr Milos- 
evic's minions in ioca! .’■i-.-'C- 
toral commissions. 

If the international commu- 
nity deems the election r.vul:- 
legitimate. it has warned J ■*& 
step up pressure on Serbia. L'S 
President George Hush ;.r,rj 
Britain's Prune Minister Johr. 
Major agreed in Washington a: 
the weekend to pre** :"or 
tougher sanctions te stop she 
war in Bosnia. Bui the raech.;;. 
nisms are limited. 

In Belgrade, the Serbian ar.i 
federal capital seen as nr. -po- 
sition stronghold, many feared 
their future in a Serbia car. 
trolled by national, sis csriam 
to provoke a tougher response 
from the west 

This is likely to heighten 
xenophobia -r. Serbia, e'.tn 
among Serbs who eppose :h* 
Socialists. 


Owen clinches demilitarisation accord 


EUROPEAN Community peace negotiator 
Lord Owen has hammered out a plan for 
demilitarising the besieged Bosnian capi- 
tal of Sarajevo after four days of shuttle 
diplomacy among warring factions around 
the city. Reuter reports from Sarajevo. 

“I think we’ve laid a framework for 
demilitarising Sarajevo. .. no doubt there 
will be many upsets and difficulties along 
the way. but we have agreed now on a 
structure," he said after nearly three 


hours of talks with Bosnian Serbs in 
Lukarica, near Sarajevo. 

Lord Owen has persuaded Moslem. Serb 
and Croat factions to create four problem- 
solving working committees. 

Among tbe issues to be addressed are 
demilitarising an area around Sarajevo 
airport, restoring utilities, creating joint 
police patrols in divided neighbourhoods 
and giving humanitarian aid 
Each committee would co-ordinate its 


activities with an existing body known :»> 
the mixed military working group. L'-r 
Owen said. 

Local military commanders have often 
scuttled ceasefire agreements ar.d blocked 
UN efforts to repair u:iiii:es and humani- 
tarian aid convoys. 

• UN relief workers restarted their airlift 
of emergency aid to Sarajevo y*js:erda> 
after a three-week break caused by Sit- 
ing. 


NEWS IN BRIEF 


Honecker clemency 
call turned down 

A COURT said yesterday that Mr Erich Honecker. the former 
East German leader, should be kept in jail and stand trial for 
manslaughter, despite medical reports showing ho may die of 
liver cancer within six months, Reuter reports from Berlin. 

The Berlin court rejected a motion to dismiss the case submit- 
ted by Mr Honecker's lawyers, who argued the y*- year-old hard 
line communist would not survive the trial. 

Mr Honecker and three senior East German communists are on 
trial for the deaths of more than 200 would-be defectors shot as 
they tried to cross the Berlin Wall to West German;.. 

The judge said medical reports ordered by the court were 
unable to predict when Mr Honecker’s illness would become too 
serious fnr him to take further part in proceedings 

IFC criticised over dam 

Environmental groups reacted with dismay yesterday at i In- 
decision of the International Finance Corporation, the Wurld 
Bank's private sector arm. to finance a So 00m hydroelectric dam 
on the upper reaches of Chile's biggest river, the Bio Bio. writes 
Leslie Crawford in Santiago. 

The 15QMW Pangue dam is scheduled to come on stream ui 
1997. when it will supply 12 per cent of Chile's total energy needs. 
It is being built by Endesa, a privatised utility. 

The Bio Bio Action Group, a coalition »<C US and Chilean 
ecologists, said the IFC loan "violated all the World Bank’s 
environmental guidelines". 

It was particularly critical of the IFC's decision to back the 
project while studies on the downstream impact of the dam were 
pending. 

In Washington, an IFC spokesman said the rnrporatiun was 
confident further work would mitigate the power station's i-ffi-ct 
on the water levels of the Bio Bio. 

Italian inflation still falling 

Italy's rate of inflation is still Tailing, despite the devaluation of 
the lira in September, writes Robert Graham in Rome. 

According to preliminary figures for December bused on evi- 
dence from the country's main cities, inflation is running at an 
annual rate of 4.7 per cent, the lowest level since October l«w. 

Prices this month have risen 0.1 per cent, forcing the annual 
average down from November’s 4.9 per cent. 

Affluence on march in China 

China’s economic boom this year has forced officials to conic up 
with u new definition for "well-off", reflecting climbing living 
standards across the country, Reuter reports from Beijing. 

The official Xinhua news agency said yesterday the new state 
standard for well-off urban residents set annual per capita income 
at Yn2,380 (£110) and the average life span at 70 years 
The average well-off urban resident would have .it ktist nine 
years of schooling and a paid two-week vacation every year 
In rural areas, the average well-off person would make a per 
capita income of Ynl.100, spend Yn7Q a year on clothe*, own a 
television and live in a village with at least one telephone. 

Xinhua said that some 57 per cent of Chinese people already 
qualified as well off. 

E Timor crackdown continues 

The Indonesian army has arrested at least no pwplu m the 
disputed territory of East Timor since mid-November in a cun- 
tinuing military crackdown, the Sydney office of Amnesty Inter- 
national, the human rights group, said yesterday, writes William 
Keeling In Jakarta. 

Amnesty said it had unsubstantiated reports of a further linti 
arrests and that "serious human rights violations, including 
arbitrary arrest, torture, disappearance and possible extrajudicial 
execution, have accompanied the recent crackdown". 

Ten die in Kabul attack 

Three shells slammed into a crowded bazaar in Kabul yesterday, 
killing at least 10 people and wounding 16. while delegates to ,m 
assembly to elect a new Afghan president were meeting nearby, 
Reuter reports from KabuL 

The attack was one of the worst since fighting last August 
between the army and a maverick mujahideen party. 


Russia set to bring in 
its own currency 


By Leyla Boulton in Moscow 

RUSSIA was said yesterday to 
be on the verge of introducing 
its own currency, a move 
which would force all other 
republic* to introduce tbeir 
own and deprive them of direct 
influence over Mo -cow's mone- 
tary policy. 

At the same time, however, 
Mr Valerian Kulikov, central 
bank deputy chairman, out- 
liivd. in an interview with 
Izvcsiin newspaper, a shift in 
credit and finance policies 
which would weaken whatever 
currency replace* the old 
Soviet rouble. 

"We will correct the policy of 
the central bank in accordance 
with the government line 
announced by the new prime 
minister.” he said, referring to 


Mr Viktor Chernomyrdin’s 
promise to stem a fall in indus- 
trial output and wipe out the 
debts accumulated by state- 
owned enterprises. 

New measures included neg- 
ative annual interest rates of 
3-10 per cent for central bank 
loans for investment in indus- 
try and, apart from introducing 
new tax benefits, even waiving 
reserve requirements for com- 
mercial banks which lend to 
priority sectors, such as con- 
sumer goods. 

• Social security minister 
Ella Pamfiiova has offered to 
leave the Russian government, 
the first member of the former 
acting prime minister Yegor 
Gaidar’s cabinet to do so, Inter- 
fax news agency said yester- 
day, Reuter adds from 
Moscow. 



A French riot policeman stands on burning Spanish tomatoes at the entrance to Salnt-Charles market, near Perpignan 
south-western France, yesterday. About 300 local farmers destroyed the tomatoes before taking two policemen hostage dnriug 
demonstrations against vegetable Imports, particularly from Spain 


Ice-cream makers 9 tied trade likely to be suspended 


THE European Commission is expected 
tomorrow to order Langnese-Iglo and 
Scholler [.ebensmittel, Germany's two 
largest ice cream makers, to suspend 
for five years arrangements which 
"blige many German retail outlets to 
sell only the two companies' products, 
writes Guy de -Jonquieres, Consumer 
Industries Editor. 

Tho Commission's competition direc- 
torate. which has been investigating the 
arrangements for nine months, has con- 


cluded that they violate Article 85 of 
the Rome Treaty, which outlaws restric- 
tive trade practices. 

The expected decision would be a vic- 
tory for Mars, the US food group which 
has for more than two years waged a 
legal campaign to open more European 
distribution channels for its ice-cream 
bars. 

It also emerged yesterday that the 
British Office of Fair Trading is Inquir- 
ing into the legality of arrangements 


whereby ice-cream manufacturers sup- 
ply freezer cabinets to retailers on con- 
dition they are not used to stock com- 
peting products. 

The OFT began its inquiry in Septem- 
ber, following complaints from Mars 
and other companies. These were 
directed principally against Wall's, part 
of the Anglo-Dutch Unilever group, 
which is Europe's biggest ice-cream 
maker and owner of Langnese. 

The OFT has sought information 


from all the main suppliers of ice-cream 
in Britain, but has yet to decide 
whether to open a formal investigation. 

In March the Commission ordered 
Langnese and Scholler to lift until the 
end of the year their exclusive outlet 
arrangements in Germany, pending an 
inquiry. 

The Commission said the arrange- 
ments would cause Mars "serious and 
irrep arable damage” by excluding it 
from the German market 


EC flight of fancy over reindeer aid 


By David Gardner in Brussels 

REFLECTING the spirit of 
"openness" and subsidiarity at 
the Edinburgh summit of EC 
leaders earlier this month, the 
European Cum mission is 
expected this week to turn a 
hi uni ?ye to illegal Danish 
state aid to a Scandinavian co- 
operative supplying reindeer. 

At the Commission meeting 
this week, its last before a new 
Brussels executive takes office 
in January, the regional aid 
'■rheme, known by the acro- 
nym Yule, is almost certain to 
net through, even though it 
has never been notified to the 
i "m mission as required under 
F.C law. 

Tin; fiid is an annual grant to 
S. Clans Ltd. headquartered in 
I-'ipland. Finland, and is worth 
DKrUYi i £17.7) per reindeer, 
subject to a limit of 25 animals 
per individual producer. The 
Commission was concerned 
that the aid reinforced the 
company's downstream activi- 
ties. bolstering a potentially 
dominant position in the 
Christmas gift market. 

According to documents on 
the rase, prepared by staff of 


the controversial outgoing 
farm commissioner Ray Mac- 
Sharry, the reindeer aid has 
sparked the now familiar dis- 
pute between the Brussels 
competition and Industry direc- 
torates about what constitutes 
the relevant market in which 
to judge a dominant position. 

The free marketeers, headed 
by Sir Leon Brlttan, UK compe- 
tition commissioner, say 
S. Claus has 64.7 per cent of the 
EC gift market 

The interventionists, led by 
Mr Martin Bangemann, Ger- 
man industry commissioner, 
say, in a replay of their argu- 
ments over the De HaviHand 
case, that “the relevant market 
should be defined in terms 
which include also the birth- 
day gift market, as well as the 
Father's Day, Mother's Day, 
secretary's day, Easter egg and 
tooth fairy segments of the 
market" 

The salient points in opinion 
to be laid before the Commis- 
sion, however, suggest most 
commissioners will endorse the 
aid. This is because: 

• "Operators throughout the 
Community are among [S. 
Claus Ltd's] downstream bene- 



'Mb' THIS IS OU*. REttfoeeZ MODA/Tftifs/" 


fidaries’'; 

• The European Court of Jus- 
tice ruling 72/79 (Commission 
vs the Gift Horse) found that 
“in assessing the real value of 
noa-repayable aid it is the 
-thought that counts"; • * 


• The court, "“endorsed the 
application of the private-mar- 
ket investor principle to rases 
of nonrepayable handouts in 

its Judgment In jCaseil4Qpg67_ 

(Scrooge ys'Tjny Tim)*; . > 

. # The Ckirmnfeslnp h^ taTa^ 


note of assurances from the 
Danish authorities that there is 
no in tra -Co nun unity trade in 
reindeer, and that “the down- 
stream effect of the aid wifi be 
available on- a non-dis crimina- 
tory basis throughout the Com- 
munity". 

But a satisfactory outcome 
may yet fall foul of the Brus- 
sels legal service, whose sub- 
mission raises doubts about 
the status of S. Claus Ltd. 
Their opinion submits that 
there may be “no precedent for 
opening the Article 93(2) pro- 
cedure in respect of a company 
which is no - more than a fig- 
ment of people's Imagination. 
They consider, however, that 
this point can be overcome by 
careful drafting of the letter to 
the Danish authorities’*. 

. , A further problem is grudg- 
mg and ■ conditional : support - 
from the external affaire direc- 
torate, where Sir Leon wants 
to establish a - : dominant posi- 
tion for himself in. the next 
Commission, lit 7 a . separate . 
nmhio, theysay: “The proposal 
should be made by Sr Leon 
•Brittan, whose impartiality fa’ 
beyond any doubt., and whn 
is"—---- - -- -- - - 


Paris acts on 
jobless pay 

THE French government 
yesterday agreed to help bail 
out the Unedic unemployment 
pay system, run jointly by 
employers and unions, from its 
impending bankruptcy, writes 
David Buchan in Paris. 

After a meeting with Prime 
Minister Pierre Beregoroy, 
when bath employers and 
unions accused the state of 
shirking its responsibilities, 
the government agreed to 
shoulder more of the cost of 
early retirements and of dole 
for people coming off tempo- 
rary state-run employment 
schemes, and to subsidise the 
interest rate on Unedic’s bor- 
rowings. 
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. By David Dodwen in Geneva 

COMMITMENTS by * the OS 
_ and EC to conclude, a . Uruguay 
■ .Bound trade deal by mid-Janu- 
ary. will require endorsement 
from. US President-elect Bill 
Clinton,' trade negotiators < pdd 
. in Geneva yesterdayJ, . 

They said President George 
Bush and British prime mihis- 
. ter Mr John Major, while mak- 
ing' an ■ honest attempt to 
achieve, a conclusion,, had 
Coiled to take note of the time 
needed to win agreement from 
the other 108 countries negotia- 
ting the round. ' - ‘‘ • 

• One senior . US official 
insisted that while, negotiators 
r emain ed ready to settle . the 
Uruguay Round,' 'which has 
made faltering progress for the 
past six years," the obstacles 
remained at a political level 
back in national capitals: “I 
don’t see any chang e in cir- 
cumstances between lastweek 
and Christmas that are likely 
to make a mid-January conclu- 
sion possible." 

Another official ■ argued that' 
Gatt negotiators "could not see 
the outgoing Bush administra- 
tion being able to make the 
sort of concessions . that would 
make an agreement possible." 

Mr Clinton has stiB to mmi» 
his senior trade -negotiator, 
though .it is assumed he will 
this week.' 

-A:senior EC official; who 
'argued that with the right 
political impetus from -Wash- 
ington and Brussels the .EC 
and the US could settle out- 


differencea , ingjgteri 

.that neither President Bush 
nor Mr Major had taken proper ' 
account, at the weekend of the 
. views of other .countries 
atingthe Urtgtiay Rotmcb “We 
are notilmg in a worid where 
‘ the US. and theEC can assume 
:, a deaL can be . rubber-stamped 
by others. At the very least,- 
: they wfirhave'foOo some work 
on the issuesbackin their own 
.capitals. •. ! • • 

“President Bush. and. Mr 
Major haye madfi an, honest 
attempt to achieve a conclu- 
sion,- but have' underestimated 
’ the resistance of the multilat- 
eral system.” 

“The comments .ft Bow a 
-rather gloomy top-tev^l stock- 
taking meeting, at .the : end. of. 
last wee& at w&ch MrArthnr 
DunkeU director general of the 
General Agreement on Tarifis 
andTrade, brought talks to ah' , 
inconclusive halt . ahead , of ; 

Cbristmafi, .Cn mniPtitihg . tfi gt I 

“now;, more, than ever, we axe 
.' engaged- in. -a race 1 against 
time.” He called tor a further 
* "stock-taking” meeting.on Jan- 1 
uary 15, which would keep 
pressure on negotiators.and 
test the authority of this week- 
end’s : commitments from 
Washington. ....... 

Many countries represented 
at the meeting voiced frustra- 
tion. at slow progress in recent 
weeks. Others criticised the US 
tor-demanding that a number 
of issues -.including anti- 
dumping rules and proposals 
for protection of. intellectual 
property - be reopened.' 



Old Brazil also faces impeachment 

Christina Lamb reports on the political old guard being shaken out with Collor 

A S THE impeachment procss ordered a police investigation. For the past two months. Mr Quercia One of the younger generation 

of Brazil’s suspended Presi- While the Collor scandal has not has been embroiled in a damaging move to the forefront with the fell 
dent Fernando Collor reaches stopped corruption it has made it controversy surrounding his authoris- the old guard is 43-year-old Tasso Ji 


Collor: senate trial today 


lipSil 


Battle in Algerian town 


ALGERIAN troops have fought 
a nine-hour battle with gun- 
men in a Moslem fundamental- 
ist stronghold near Algiers, the 
official news agency APS said 
yesterday, Rentier reports from 
Algiers. 

No casualty figures were 
immediately available but APS 
reported “deaths .' and 
wounded" in. the .operation in 
the town; of Blida on Sunday 
night and said “an important 


armed group -had reportedly 
been neutralised.'* ■ " ' 

The authorities have 
recently stepped up their 
battle to crush Islamic 
fundamentalists, blamed for 
killing about 200 members of 
the security forces since last 
February.' 

Last week, troops killed 13 
fundamentalists; in’ a sweep of 
. mountains near Algiers and In 
two eastern suburbs. , 5 . 
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gaward meet in g will talna the form of a combined gunercJraenti rig (daBbe- 

rafag ok on ordinary gene ra l inea S ng o» weB os an ea J ro ow ftwty moo- 
Snjj, and wiS ba hold ooFabiiory Uth. 1993 aJU.00 tin at tho Hotel Now 
To* (Euro Disney Retort}, Giexxy (Seine at Mom), France. . 

Tba ogenda forlhs nmntbs, oEtf of msohilionscndlfMaflmarrapoitaf 
the Company or* ovoadbie from S.G. Wrafaurg Socoritiw, 2 Brafaoiy 
Avanon. London EC2M 2PA until Fabramy lWv 1993. 

Any rfiorebolder.riigarclefj of ibo number ofdwrasbe&heboldj, has (be 

•right to extend th hi ne ef in fc to bo l e p r raen ted by anofteraharaholdarond 
member of this mealing or by hb/twr spouse, or to vote by mdL 
In ortfertoaKeod ortobe represented at ihi* meeting ©rtorote by urf: 
-holtfen of registered shares vrU have to be motored ot tbe latest five 
days prior tb the date of the meetingy 

- holder? of beoier shoes mutt ensure tint *o manager of tbnir share 
account confine*, poor to the fame date, thek shareholding as atthe date 
of die general meeting with Banque Indosuez, 96 boJevwd Hmttsmanni, 
75008 Pari*, France. 

Banque fodasueEvrilmaioeavcaJaba to interested shareholder* proxy ar 
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Shareholders wishing to vote by mat most, pursuant to legal provieoa, 
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parid voting fatrn from Banque Indosuez or the re g stned office of the 
Co mp an y . 

in accordance with the low, shanlnUm are reminded thotr 
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The G Brant 


A S THE impeachment procss 
of Brazil’s suspended Presi- 
dent Fernando Collor reaches 
its climax today with a trial in the 
senate, many politicians present will 
be reflecting on their own futures. 

The scandal, in which Mr Collor is 
implicated in a multi-million-dollar 
corruption network, has led to a more 
radical political shake-up than the 
end of military rule in 1365, and few 
of the old guard have been spared in 
the fallout 

Not only is there uncertainty over 
what will emerge from a referendum 
on the political system next April, but 
almost all leading contenders for the 
1994 elections and traditional power 
brokers are on the wane, discredited 
by association with Mr Collor or per- 
sonal entanglements with corruption. 

Mr Conor's fate will be determined 
today by the country's 81 senators in 
a marathon 16-hour session presided 
over by the head of the supreme 
court. A two-thirds vote - 54 sena- 
tors - is needed to impeach him. Mr 
Collor spent yesterday closeted with 
lawyers deciding whether to appear 
personally to defend himself. 

The suspense gripping the capital 
on the eve of the judgment was 
heightened by claims of senators that 
they had received anonymous death 
threats warning them against voting 
for impeachment Added to that was 
the news that Mr Paulo Cesar Farias. 
Mr Conor’s alleged front-man. had 
fled the country with his family in his 
private jet to Seville. Mr Mauricio 
Correa, the justice minister, has 


ordered a police investigation. 

While the Collor scandal has not 
stopped corruption it has made ii 
harder for corrupt politicians to be 
elected and has devalued the old Bra- 
zilian adage rouba mas faz - he 
steals but he gets things done. Con- 
gress now has access to bank records 
and impunity is no longer guaranteed. 

Mr Bolivar Lamounier. a political 
scientist from the Sao Paulo Institute 
of Socio-Economic Studies, says: “This 
is a historic moment in Brazilian poli- 
tics. We have a chance that comes 
perhaps once a century to completely 


For the past two months. Mr Quercia 
has been embroiled in a damaging 
‘. 'jiuroversy surrounding his authoris- 
ation of a $330m purchase of Israeli 
equipment at inflated prices and the 
privatisation of Vasp, the Sao Paulo 
suite airline. 

His protege. Mr Luis Antonio 
Fleury. the current governor of Sao 
Paulo, is also in disgrace for the mis- 
handling of a recent prison riot in 
whi>.-h 111 inmates were massacred by 
suite police. 

All those linked to the Collor camp 
have paid dearly for their loyalty. Mr 


The scandal has led to a more radical shake- 
up than the end of military rule in 1985 


reform the system and to allow a new 
generation of politicians to emerge, 
less wedded to the old ways.” 

A citizens' action group has been 
formed to call for the impeachment of 
all senators and congressmen on the 
basis that all Brazil's politicians are 
corrupt. 

Leading presidential hopeful Mr 
Orestes Quercia, 54-year-old leader of 
the centrist Democratic Movement. 
Brazil’s largest party, was the obvious 
next target A man of humble begin- 
nings, he now has a bulging campaign 
chest and a personal fortune esti- 
mated by investigative magazine Veja 
at $52m. His increases in wealth coin- 
cided with spells in office, particularly 
as governor of Sao Paulo. Brazil's 
richest state, from 1986 to 1990. 


Antonio Carlos Magalhaes, 65-year-old 
governor of Bahia and long-time “god- 
father" of the Brazilian political 
scene, has lost his influence since fail- 
ing to support impeachment. 

Mr Leonel Brizola, 70-year-old fire- 
brand populist and governor of Rio, 
has seen his grip over Rio slip so 
much that his candidate in the recent 
elections for mayor failed even to 
make it to the run-off. He faces open 
mutiny from his own state police, 
who last week arrested his daughter 
for alleged cocaine possession. 

Tragedy has also played a part. 
Within days of the impeachment vote, 
Mr Ulysses Guimaraes, the grand old 
man of Brazilian politics, died in a 
helicopter accident after 44 years as a 
congressman. 


One of the younger generation to 
move to the forefront with the fall of 
the old guard is 43-year-old Tasso Jer- 
eissati, leader of the Social Demo- 
crats. Widely respected for his work 
as governor of the poverty-stricken 
state of Ceara, Mr Jereissati says: “I 
hope as a result of the Collor experi- 
ence we will now have a more ratio- 
nal succession of power based not on 
charismatic leaders or messianic 
speeches but on programmes and 
administrative capability.’’ 

Municipal elections last month 
showed that the main be neficiar y hag 
been the left, the Workers' Party tak- 
ing four state capitals. Mr Luis Inado 
da Silva, its leader and near winner in 
the last presidential elections, is the 
only leading political figure untainted 
by corruption and events of this year, 
and many businessmen are now 
ordering assessments of the likely 
actions of a left-wing government. 

On the other side of the spectrum 
the elections also saw the spectacular 
re-emergence of Mr Paulo Mai of, the 
authoritarian former governor of Sao 
Paulo and leader of tbe right-wing 
Democratic Social Party. Easily 
elected mayor of Sao Paulo, he has 
become the main focus of conserva- 
tive forces. 

Much now rests on the refer endum 
in April. The Collor scandal is 
thought to have discredited presiden- 
rigiicm, particularly as only one civil- 
ian president has completed his man- 
date in the last 67 years, and shifted 
the focus of political aspiration to 
more parliamentary politics. 


If you want to reach the main cities in Japan, 
the quickest way is often through Seoul. 
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Rao survives 


NEWS: INTERNATIONAL 


Position in Caribbean holds great promise for 


crucial vote End of US embar 8° 


export earnings 

‘would 


5 says Washington think tank 

revive Cuba’ 


on Ayodhya 


By Stefan Wagstyl and Shiraz 
SIdhva in New Delhi 

MR P.V. Narasimha Rao, 
India's prime minister, yester- 
day survived a parliamentary 
no-confidence vote called over 
his handling of the Ayodhya 
mosque crisis. 

The militant Hindu Bharat- 
iya Janata Party, the main 
opposition party which organ- 
ised the rally at which the 
mosque was destroyed, failed 
to persuade other political 
groupings to support its call 
for the prime minister's resig- 
nation. MPs of the ruling Con- 
gress fl) party and its left-wing 
allies rallied around Mr Rao. 

The no-confidence motion 
against the government, put to 
the vote after a noisy four-day 
debate, was defeated 334-106, 
with 47 members of the 
National Front abstaining. 

Congress MPs were generally 
unimpressed by the prime min- 
ister's performance in the 
debate, in which he denied the 
government had failed to do 
enough to protect the mosque 
from destruction by Hindu mil- 
itants. Mr Inderjit Gupta, a 
Congress party member, pub- 
licly criticised Mr Rao during 
the debate over the arrest of 
Mr L.K. Advani, the BJP leader 
and leader of the opposition, 
who is being held in police cus- 
tody on charges of fomenting 
inter-racial hatred. 

Some Congress members 
voiced their doubts privately, 
saying the prime minister had 
said nothing about the pro- 
posed rebuilding of the mosque 
and the future of the makeshift 
Hindu temple erected by mili- 


tants on the disputed site. 

MPs felt Mr Rao had done 
enough to quell any immediate 
attempts to unseat his govern- 
ment but had failed to reim- 
pose his authority on the 
party. Such lukewarm support 
for the prime minister could 
hamper his efforts to imple- 
ment firm policies to cope with 
the aftermath of the Ayodhya 
crisis and with other chal- 
lenges. including the future of 
the country’s economic liberal- 
isation programme. 

Mr Rao described the demoli- 
tion of the Ayodhya mosque as 
a tragedy, an act of betrayal 
and vandalism. The destruc- 
tion had been pre-planned, he 
claimed. Mr Rao announced 
increased compensation for the 
families of the 1.200 people 
killed in the nationwide riots 
after the mosque's destruction. 
He urged restraint on the use 
of religion in parties' electoral 
platforms, a clear reference to 
the BJP’s espousal of Hindu- 
ism, though he did not name 
the party. 

Failure of the no-confidence 
motion had been expected. 
Shares rose sharply yesterday 
after two weeks' sharp decline. 
The Bombay Stock Exchange's 
30-sbare index soared 65.21 
points to 2342-10. 

• Mr C. Rangarqjan yesterday 
took over as governor of the 
Reserve Bank of India from Mr 
S. Venkitaraman, whose two- 
year term was clouded by the 
Bombay securities market 
scandal- The bank was widely 
criticised over its supervision 
of the market. Mr Rangarajan 
was deputy governor of the 
bank for 10 years. 


Bank lending curbs 
hit money supply 


By Robert Thomson 

JAPAN'S money supply in 
November contracted 0.5 per 
cent from the same month last 
year, reflecting the impact of 
curbs on new lending by the 
country's banks, which are 
burdened by non-performing 
loans. 

The contraction of M2 plus 
certificates of deposit followed 
a fall of 0.6 per cent in October 
and marked the third straight 
month of year-on-year decline, 
prompting Japanese business 
organisations to call for an eas- 
ing of lending restrictions. 

However, the Bank of Japan 
argues that the contraction is 
due more to weak demand for 
new lending than to the banks’ 


inability to lend. The bank said 
money supply growth was 
likely to return soon, as the 
October contraction appeared 
to have been the turning point. 

The bank prefers to judge 
trends from the broadest mea- 
sure of liquidity, which 
includes postal savings funds, 
and which grew by 2.6 per cent 
in November, compared to a 
year earlier, down rrom 2.7 per 
cent growth in October. 

Money supply growth has 
slowed sharply over the past 
two years. 

In October 1990. broad 
money expanded 11.8 per cent 
on a year earlier, but the 
growth fell in virtually every 
month until September, when 
it contracted 0.4 per cent. 


Rhone-Poulenc in plant 
agreement with Chinese 


By WfTliam Dawkins 
in Paris 

RHONE-POULENC. France’s 
leading chemicals group, has 
reached a co-operation agree- 
ment with the Chinese govern- 
ment to build and operate two 
plants with local partners, and 
to license technology there. 

This is Rhone-Poulenc’s first 
industrial investment in China, 
where It plans to supply the 
fast-growing textiles industry 
with artifical fibres. 

The largest plant, requiring 
an investment of up to FFrlbn 
(£120m) in north-east China, is 
expected to start producing 
nylon salt (granulates which 
turn Into nylon when heated) 
in about three years, in .part- 
nership with Sinopec. a Chi- 
nese state-owned group. 

A smaller plant, to produce 


high-performance plastics, is 
scheduled to open in two years 
near Shanghai, according 
to Mr Michel Maupu. Rhone- 
Poulenc's vice-president 
in charge of fibres and poly- 
mers. 

The licensing deal covers 
technology for producing nylon 
salt, to a Chinese-owned com- 
pany being set up in the cen- 
tral province of Henan fur that 
purpose. 

The French group has been 
selling nylon salt to China for 
18 years and now exports 
FFr700m-worth annually therm- 
it expects Chinese production 
of synthetic fibres tu grow 
from 1.65m tonnes in 1990 tn 
2.8m tonnes a year by the 
end of the decade. :is more 

textile and tyre production 
shifts to low-labour-iXfSt coun- 
tries. 


By George Graham 
In Washington 

CUBA'S exports could recover 
quickly and strongly as soon as 
a market economy was intro- 
duced and the US trade 
embargo lifted, according to a 
study under way by the Centre 
for Strategic and International 
Studies, a leading Washington 
think tank. 

Mr Ernest Preeg, former 
chief economist of the US 
Agency for International 
Development and author of the 
CSIS study, says Cuba has suf- 


fered terribly from the cut-off 
in Soviet aid, which has 
reduced the island state's 
imports from SSbn in 1989 to 
S2.2bn in 1992. 

This has caused food and 
fuel shortages, but Mr Preeg 
says the most da magi ng effect 
may be the strangling of 
machinery imports, which is 
causing a cumulative crumb- 
ling of the Cuban industrial 
base. 

Market reforms and a lifting 
of the US embargo could lead 
to a sharp revival in export 
earnings, with little of the dis- 


ruption that has accompanied 
such reforms in eastern Europe 
and the fanner Soviet Union. 

Tourism receipts and remit- 
tances from Cuban exiles, is 
particular, could start to Cow 
very quickly. Mr Preeg says, 
but Cuba's position in tbe 
Caribbean basin bolds great 
promise for earnings from 
other agricultural exports as 
well as from assembly-type 
manufacturing. 

Citrus exports, for example, 
could take off because Cuba 
has good trees, and needs just 
one year’s pesticides to 


upgrade its fruit from the low- 
est concentrate quality to juice 
or even fresh fruit quality. 

Mr Preeg warns that the US 
should not lift its embargo 
without human rights and 
democratic reforms, since the 
end of the embargo alone 
would give the Castro govern- 
ment between $80Cm and 
SLlbn a year of additional for- 
eign exchange inflows, mostly 
from tourism and remittances. 

However, he argues for a 
more active American diplo- 
matic approach towards 
Cuba, with the development of 


both carrots and sticks. 

Critics of the US's Cuban pol- 
icy complain that severe dam- 
age could be done to Cuba s 
economic and social structures 
while Washington waits for the 
Castro government to collapse. 

Neither the Clinton adminis- 
tration nor the new Congress, 
however, is likely to favour 
loosening the embargo. 

• State television in Havana 
claimed a high turnout in local 
government elections held on 
Sunday, news agencies report. 
By mid-afternoon, nearly 94 
per cent of the island's 73m 








' " ■ ’**- .- -v-.- T" m. 




• V . .* W, 




Tired US Marines at Mogadishu airport yesterday take a last-minute nap as they wait to board a transport aircraft bound for the famine-stricken interior of Somalia 

French troops wound gunmen in Somalia 


FRENCH troops wounded at least three 
gunmen when they came under attack 
in southern Somalia, a French military 
spokesman said yesterday, Reuter 
reports from Mogadishu- 

Ten gunmen in a “technical" battle- 
wagon charged towards the French sol- 
diers’ observation post near the town 
of Baidoa on Sunday night. Col Jean- 
Paul Penvcbe said. The troops opened 
fire. 

The three Somalis, found with auto- 


matic rifles, were taken to hospital, 
one with severe stomach wounds. No 
French soldiers were hart and the 
other gunmen fled. 

The dash highlig hted continued inse- 
curity in Somalia, where US-led forces 
have Intervened to keep pillaging gun- 
men and fending clan militias away 
from food for victims of Africa’s worst 
famine this century. 

Relief agencies put pressure on the 
US military yesterday to extend their 


secartty umbrella to north Mogadishu, 
nominally controlled by warlord All 

MahdT Mfl hamprf 

“It's teeming with AK-47S and with 
technicals,” Mr Mark Thomas, spokes- 
man for the UN Children’s Fond, said. 
“Any military presence at an would 
help, as long as it is a show of force. 
They said it would happen soon bat 
would give us no definite date." 

US troops who secured Mogadishu 
port and airport at the start of Opera- 


tion- Restore Hope on December 9 have 
escorted food convoys across the Green 
Line dividing the capital, but do not 
operate patrols tn the north. Belief 
agencies have withdrawn almost all 
foreign staff from the enclave because 
of the Insecurity. 

US Marines and their coalition allies 
have set up bridgeheads for the relief 
operation in Baidoa and at a military 
airfield in Ball Dogle. (hi Sunday they 
entered the southern port of Kismayu. 


registered voters were said to ; 
have rated. 

In the week leading up to the - 
poll, the authorities launched a : 
crackdown against dissidents 
who said the elections left r.o .■ 
room for opponents of one- 
party Communist rule. 

Voters in 13.565 censtireen- 
cies in the election chose one 
municipal assembly represer*-; 
tative. The elections were the 
first stage of a new electoral, 
process which culminate in; 
direct, parliamentary elections ' 
on February 24 within Cuta's ' 
one-party system. 

Europe 
has new 
trade 
zone 

By Christopher Boblnskl 
in Warsaw 

POLAND, Hungary, Slovakia 
and the Czech Republic yester- 
day established a regional trad- 
ing zone designed gradually to 
eliminate tariff barriers by the 
end of the century and ensure 
compatibility with the Euro- 
pean Community and coun- 
tries of the European Free 
Trade Area. 

Tariffs on agricultural and 
industrial goods are to be 
reduced between 1995 and 1337 
while barriers to trade in other 
more sensitive categories such 
as cars, textiles and steel are !o 
be scrapped by 2001. 

The signing in Krakow yes- 
terday was greeted with relief, 
given the tension between 
Hungary and Slovakia over the 
Danube dam and the “divorce" 
of Slovaks and Czechs at the 
beginning of 1993. 

At one point, the Hungarians 
had wanted a bilateral free 
trade pact with the Poles. The 
Czechs stressed their free trade 
credentials and their differ- 
ences with the Slovaks by 
pressing for a shortening to 
fonr years of the period in 
which tariffs are to be reduced. 

The Slovaks wanted to 
lengthen the time frame to 
eight years. Tn the end, the 
agreement which scraps tariffs 
on raw materials and goods 
where exports do not compete 
directly with locally-produced 
items, on March 31 1993, is • 
accompanied by a declaration ■ 
committing the signatories to I 
start new talks on eliminating J 
tariff barriers within five j 
years. 


Lebanon ‘will not be a dumping ground for Is raeli problems’ says prime m inister JJg warns 


Beirut refuses to give way over deportees 


By Lara Marlowe and 
Reuter in Beirut 

ISRAEL'S expulsion of 415 
Palestinians has inspired wide- 
spread sympathy for them in 
the I^ebanon, but the govern- 
ment in Beirut is none the less 
determined that it will no lon- 
ger be an unwilling accomplice 
in such actions. 

Mr Rafik Hariri, the Leban- 
ese prime minister, said that 
Lebanon "will not be a dump- 
ing ground for Israeli prob- 
lems". Sixtv-six Palestinians 
have been deported to Lebanon 
in the past five years, and Leb- 
anon lias never before refused 
to receive them. 

However, the government 
yesterday issued a communi- 
que saying the Lebanese army 
had instructed the 415 depor- 
tees to "go back where they 
came from". It noted that 
humanitarian organisations 
had been ordered “to stop all 
assistance to the area where 
the deportees are located". 

The deportees had set up a 


makeshift camp in no-man’s 
land in south-eastern Lebanon. 
Reporters at the scene said the 
South Lebanon Army fired 
around the deportees and over 
their heads as they attempted 
to return to Israel and came 
within several hundred yards 
of the SLA positions at Zem- 
raya on the edge of Israel’s 
Lebanese “security zone". Two 
Palestinians were wounded 
and taken to hospital in 
the Lebanese government- 
controlled village of Rashaya. 

Israeli prime minister Yitzak 
Rabin claims the 415 men are 
now Lebanon's responsibility, 
but Mr Hariri firmly rejected 
liability for their well-being. 

"I feel sorry for the difficult 
and inhuman conditions under 
which the deported Palestin- 
ians are living," Mr Hariri said. 
“But the position of the Leban- 
ese government has not 
changed. The Israeli govern- 
ment continues to bear the 
responsibility for this decision 
which is contrary to the princi- 
ples of international laws, espe- 
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dally the Geneva Convention." 

Asked whether Lebanon 
intended to participate in Mid- 
dle Bast peace talks when they 
resume after US President-elect 
Bill Clinton is inaugurated on 
January 20, even if the 415 Pal- 
estinians were stQl trapped in 
their camp, Mr Hariri indicated 
it would. 

“We have to discuss this 
matter in the council of minis- 


ters, but as a principle we 
don’t see why we will not con- 
tinue the peace talks," he said. 

The Lebanese government 
was in some disarray over the 
order yesterday that fee depor- 
tees should move south. 

An official told Renters news 
agency: The orders by a (Leb- 
anese) army unit to fee depor- 
tees to return to fee Israeli- 
held area is not an official 
stand by Lebanon." ' 

But Mr Mohsen Dalloul, 
defence minister, said Lebanon 
would “use pressure" if neces- 
sary to stop the deportees 
from entering government- 
controlled areas - and it 
would send them back to 
Israeli-held areas if it could. 

M> Michel Ramflha, informa- 
tion minister, said Lebanon 
was not responsible for the 
deportees because they were in 
an area not controlled by the 
Beirut government : 

• "The Lebanese government 
is not responsible in any way 
for the deported brothers as 
fear present location is out- 


side the geographic context In 
which the Lebanese state prac- 
tises its sovereignty," he said 
after a meeting wife the prime 
minister, defence minister and 
and Gen Emil e Lahoud, arm? 
chief. 

What has helped the govern- 
ment however, is the support 
of the deportees themselves. 
The Lebanese army officer 
commanding some 60 troops 
just north of the deportee's 
encampment, Mqj Omar Hal- 
aby, was applauded by the Pal- 
estinians when he told them to 
return to the Israeli-occupied, 
zone of southern Lebanon yes- 
terday. 

The Lebanese foreign minis- 
ter, Mr Fares Bwdz, criticised 
UN Security Council resolution 
799 for failing to include sanc- 
tions against Israel. 

.“The international commu- 
nity must realise that Us credi- 
bility is at stake If ft remains 
silent in this affair, which 
resembles Nazi practices dur- 
ing the second world war, Mr 
Bweiz said." 


T HE carload of government 
supporters careered down 
Nyeri's main street, loud- 
speaker blaring election slogans, 
occupants waving posters adorned 
with a cockerel symbol of Kenya's 
ruling party, Kami 
It was a forlorn gesture of defi- 
ance. Nyeri, centre of a rich agricul- 
tural region and home to the dis- 
gruntled Kikuyu tribe, will declare 
for the opposition in elections next 
Tuesday, fee first multi-party poll 
for 26 years. 

But when overall results are 
declared, Kanu and its leader. Presi- 
dent Daniel arap Moi. may well 
have cause to crow. 

The combination of an efficient 
party machine, a core of support 
based on an alliance of ethnic 
minorities and what are politely 
termed election "irregularities" 
make it possible now that Kanu will 
slide home with fee most seats in 
the 188-member parliament and Mr 
Moi may win the presidential poll, 
largely by default 
A year ago this prospect would 
have been almost inconceivable. 
Since then the opposition forces 
have fragmented and Kanu has 
been able to exploit this division. 


Flawed Kenya poll is set to resolve little 

Michael Holman and Julian Ozanne warn of grave consequences if election is not judged ‘free’ 


But this alone might not have been 
enough to return Kanu to power 
after the past liwadn r»f autocracy 
and corruption, and the ruling 
party has taken ih rhamvs. 

Election observer* already con- 
cede privately that vou-rnment 
manipulation has seriously flawed 
the election process. They say the 
government and the ruling party 
- a distinction without a differ- 
ence - have influenced the out 
come in four main ways. 

• Voters’ rolls in at least a; con- 
stituencies were given a Kanu bias 
through the registering .if party 
supporters bussed in Trom else- 
where. 

• Opposition parliamentary candi- 
dates. some planted by Kanu. have 
been offered bribes to stand down. 
At least 22 have withdrawn so far. 

• Opposition candidates were pre- 
vented From submitting nomination 
papers in 17 constituencies, leaving 
Kanu candidates unopposed. 


• State resources - ranging from 
government funds to vehicles and 
civil servants, radio and television 
- have been deployed in Kami's 
cause. 

The consequences of failure to 
meet the criteria of "free and fair" 
are grave. Aid flows, suspended a 
year ago. will stay frozen, and fee 


ble opposition victory. 

L eading the challenge Is the Dem- 
ocratic Party of Mr Mwai KibaJu, 
former finance minister and vice 
president Running second is Ford 
Kenya, under Mr Ogtoga Odinga, 
the 85-year-old veteran politician; 
and in third place is Ford Asfll 
headed by former minister and. bud- 


dent Jorno Kenyatta, they today feel 
alienated and marginalised by Pres- 
ident Moi’s 14-year rule. Afl. 25 con- 
stituencies are likely to fell to oppo- 
sition parties, mainly to the DP. 
whose leadership is predominantly 
Kikuyo. The> rest will be split 
. between Ford Kenya and Ford Asili 
- most going to fee latter,, thanks 


Efficient party machine, ethnic alliances and electoral 
'irregularities' favour President Moi and ruling party 


stability of what would be an unre- 
presentative government will be 
fragile. 

Without the government weight- 
ing the deck in its favour, political 
observers say, fee election would 
have been a closer-run affair. Disil- 
lusionment with Kanu under Mr 
Moi among the three largest tribes 
- the Kikuyu, the Luo and the 
Luhya - paved the way for a possi- 


nessnan Mr Ken Matiba. . ■ ; 

At least three of Kenya's eight" 
provinces have largely deserted So' 
Moi and Kanu - Central Nyanza 
and Nairobi The stronghold of 
opposition is in the -densely popu- 
lated Central province,: home of the 
large and wealthy Kikuyu tribe, 
which forms about . 21 per cent of 
Kenya’s 25m population. 

All-powerfUl under fee late Pred- 


to Mr Matiba’s strong presence in 
his home district efMurang'a. j / ; - 
Most of the 29 seats in- Nyaiaa 
province are expected tofelLtoFord 
Kenya; Kanu’s best chances ke in 
Klsii district, where Mr Simon 
.Nyachae, fee influential fonnetceb- 
Inet secretary, Is leading thejafcty’S 
campaign..-. - i ’ : - 

Nyanza. a ferffle sagar cotton and 
rice province bordering Late Victo- 


ria. is home to Mr Odlnga’s Luo 
tribe, 13 per cent of fee population. 
They are deeply embittered by fee 
murder two years ago of their kins- 
man, Mr Robert Ouko, fee former 
foreign minister. There are suspi- 
cions of high-level government 
Involvement toiisdeath. 

Jfi Nairobi where Luos ami KUtu- 
yus make up a majority of the Capi- 
tol's population, most if not all the 
eight seats are expected to faiito 
the opposition/ 

Mr Moi and Kann are strongest in 
\ the Rift -Valley province, home to 

about 30 per cent of the electorate 
.< and with 44 seats at stake. The 
province is home to Mr Moi's Kale- 
./neflh. tribe (II . per cent) .and other 
.■ ■: minority ethnic groups such as fee 
V nomadic Turirana, Samburu, Maasai 
and Pokot, .who will turn out solidly 
' fin:' Kanu. v 

.. .In Eastem .Province the DP is a 
strong cont en der fur the -32 seats at 


districts of Isiolo am 
Marsabit^ containing six seats. 

niw? 0 ^constituencies to Coasta 

Ss ®t feast half the seats an 
expected to fall to the opposition 

r Ford Ken y*’ beneBtim 


wb *> accuse tl 

^ytiice’s 20 seats ai 
be split between Kami ai 

Sri®*®." 

NomLaS , 301 ™ taal to 0 

XtT™ Province, with 1 


rarcla list ykrZ/LTw 

.Opposttito* parties have airs 
waraed_Aout- fee prospect 21 
«en civil war, if Ks 
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China on 
HK deals ! 

US commerce secretary 
Barbara Franklin told China 
yesterday not to invalidate 
contracts in Hong Kong as part 
of Beijing’s war-of- words on 
wider democracy in the British ; 
colony’s final five years, Rea- j 
ter reports from Hong Kong. | 
Washington would protect : 
US companies if Beijing's : 
promised voiding of contracts 
stood to harm US interests 
after Hong Kong's transition to 
Chinese sovereignty to 1997, - 
Ms Franklin said. 

“Recent statements by the 
Chinese have placed in doubt 
the continuity of certain Hong 
Kong contracts signed prior to 
1997," she told the local Ameri- 
can Chamber of Commerce 
after a three-day visit to China- 
China sparked a 17 per cent 
plunge in the Hong Kong stock 
market with threats to disavow 
fee Smo-Bdtish Joint Declara- 
tion on Hong Kong's handover 
and to tear up Hong Kong con- 
tracts not to its liking after 

1997 . e 
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I S warns 
China on 
HK deals 


measures to help industry 




By Ralp^flaHro . 

^BRITAIN W r^ai&.the *&*' 
last the post” voKng System 
for the European elections in 
done 1994. Mr JohnMajor,lias 
decided, 

: ; The prime minUffi site yefr 
terdaty he wouid not "follow 
other ^European" Community 
count lies; ill of which ; os& 
some form oE proportlonal r^>- 
resentation'for electing. mem- : 
bers of tiie European Parlia- 
ment . ‘ - ■ . ; ■; ; 

Unde r th e/ British system 
voters- within, a constituehcv 
have one vote; A simple, major- 
ity ' gives ; the parliamentary 
seat to the winner. : 

: Mr -Major’s comments ended 
speculation that the dedsion at 
the- European summit in Edfav- 
burgh to give. Britain six more 
MEPs would ‘lead to electoral 
reform. Northern ' Ireland's ' 
MEPs are .already elected - by 
proportional representation! - - 

Xt had been propoaed that the 
extra seats could be added by . 
thrningieadstingEun^ean con- 
stituencies. into 1 multi-member 


r : Confusion remains over bow 
the six seats wiB be- allocated. 
The 1978 European Parliamen- 
tary Elections -Act made ho 
provision for -a review - and 
changes would need - legisla- 
tion. / - 

The Boundary Commission 
is preoccupied with re-drawing 
seats for the House of Com- 
monain time for the next gm- 
eral election. One option would 
be Tor the home secretary, to 
set up a-spedal ad-hoc commit- 
tee to make arrangements in 
tune for the 1994 European 
elections. 

Mr Major said he could see 
the "superficial equity” of 
bringing the electoral systems 
used by all EC countries Into 
line. But he added: “Oar tradi- 
tion in this country Is to main- 
tain a direct relationship 
between. the elected member 

anil an Inrfli ririHal COhpt jtU/BDCy 

and that tends to argue for the , 
‘first past the post- system. I 
don't myself imagine that- we 
are likely to change-that” • 

The European- parliament 
has repeatedly called on the 
European Council of. ministers-, 
to agree a common electoral 
systent- AH- countries' andthe' 
European ' Commission have 
agreed that uniformity , would 
be desirable. But there has 
been stalemate in talks on 
what system to adopt . 


fly PMfoSteptwns, 

roinrir ritfri ~ ~ 

MR JOHNMAJORgave adear 

- signal:; yesterday/: foaf/a pack- 

age of m^sures-to undetjta 
industrial Th veStmtart;; will - be : 
ait the' centre of thaTiertBud-. 
get in March, v r '- .. . 

v He ^oBfemed^ also- fhat-Mr- 
Norman Lament was not about 
:to'be ^ moved: J^hispprtis 
chancdfor hr tbe exchequer*.: >- 

;• 'fean^mttoehdtiie.j^ectt-' 
j Iation 1 abour Mr Uamoat*s 

- fnture,/4he- : prime minister.; 
ruled oiit an early cablnet- 

I reshuffle.- RettrmingT from &. 
trip to Washington he told 
BBC .Radio that he was ready 
to: make minlgterlai changes 
“as and ' when** it was, neces- 
sary. But headdefc ^ am' not" 
anticipating a January reshuf- 
fle” 

His- conamehts. were Inter-; 
preted in government dretes. aft 


/Signalling that: despite', the 
v prrapect of a cri ti cal: House of 
■Commons report- on his han- 
, tJMg of his personal finances. 

: Mr Lamont'8 posrtion at the 
’Treasury is seemre until the 
^summer. \ " - 

But the prime minister - 
. accompanied his support for 
- the chancellor with a dear sig- 
nal that he intends to take an 
'actfvejnle in-shaping the con-. 

: . tents -of the March Budget 
v He said that his first priority 
'■ in 1993 wds “to ensure that 
: companies have the confidence 
fo invest”. Capital investment 
. Was the key both to medium 
.: term growth and prosperity 
• ;and to short-term job creation. 

. ■ : Voicing hopes that the inter- 
•_ national environment would 
C aSow him to focus much more 
■ oflbis attention on his domes- 
tic agenda in 1999, Mr Mqjor 
.‘added: *T do see It as a year in 
/which we begin to recreate the 


London exchange 
plans closure of 
unlisted market 


By Haggle liny ./-••;• 

THE London/Sto^k Exchange 
has recommended -the Unlisted 
Securities /Market . (USM> 
should close at foe end of 1995 
because it no longer fulfils its 
-role of providing capital for 
small companies. :./ 

It Is proposing to establish 
“an identifiable smaller compa- 
nies sector” on the .Official 
List, to which foe 308 compa- 
nies on the USM would have to 

- move or.lose their quotations. 

To frfeip copmmhB tbe 
transition to the List, the ini- 
tial ;fee payable on transfer to 
the . . main market - will be 
waived and companies will not 
be required to produce .listing 
particulars. 

The foe varies according to 
the value of the equity admit- 
ted to the list- - 

Speculation about tbe pro- 
posed closure of tbe market, 
which . opened in 1980, -has 
grown during the last year 

- while foe Stock Exchange con- 
ducted a review of its future; - 

■ The review- condude^ that 
there had been a convergence 
between the USM and the List 
and Investors’ and companies' 
percep ti ons of the USM have 
markedly deteriorated”. The 


USM “is now widely regarded 
as a dying market” it said, 

• with companies only remain- 
ing bn the USM because of the 
. cbst.af moving to the hat. 

, - The review also found there 
were more small companies on 

- foe T-tet thaw on the USM. 

A final decision about foe 
USM will be fc»kan in March,, 
and the Exchange wfii take 
comments received before 
March 5 into account if the 
closure goes ahead, no new 
issues will be allowed on the 

- USM after June 30 next year. 

. Mr Ian Salter, deputy chair- 
man of the exchange, said: 
"The USM was a very success- 
ful tnarfr a t for smaller compa- 
nies raising capital in the 
1980s. Our research shows it Is 
no longer fulfilling that role.” 

. Many USM-quoted compa- 
nies welcomed the decision. 
But the move has been 
opposed by those who believed 
the USM provided an impor- 
tant source of equity capital 
for smaller, companies in the 
1960s, and could do so again 
once the recession lifted. 

During Its review the 
Exchange considered a new 
market for immature compa- 
nies but found there was 
“insufficient demand”. 


TV chief to run prison service 


By Alan PBte . - 

and Ray S noddy 

THE government's 
determination to maintain the 
mnnientum of change in the 
prison service was signalled 
yesterday with the surprise 
appointment of Mr Derek 
Lewis, ■ a television executive, 
to run it 

Mr Lewis, 46, chairman of 
UK Gold Television and former 
chief executive of Granada 
Group, takes over as director- 
general next month. He will 
become chief executive in 
April, when the service is 
relaunched as a Next Steps 
agency at arras-length from the 
government 

Mr Kenneth Clarke, home 
secretary, said he believed Mr 
Lewis, with his business back- 
ground, was “best equipped to 
manage the process , of change” 
needed In the service. In spite 
of his lack of civil service expe- 
rience, Mr Lewis will become 



Derek Lewis will takeover 
prison service next month . . 

the home, secretary's chief pol- 
icy adviser on prison matters. 

Union leaders and prison 
reform organisations last night 
expressed concern about Mr 
Lewis’s selection, with the 


Association of First Division 
Civil Servants saying it 
“looked like a political appoint- 
ment by the home secretary." 

The prison service has tradi- 
tionally been run as a highly- 
centralised mvfl service depart- 
ment awH dominated at local 
level by tbe Prison Officers 
Association, its powerful trade 
union. Mr Lewis’s appointment 
is the latest in a series of gov- 
ernment initiatives aimed at 
shaking up these arrange- 
ments. Britain now has two 
privately-managed prisons, and 
both the public and private 
sectors are preparing bids to 
manage the rebuilt Strange- 
ways prison, Manchester. 

. From 1968 to 1982 Mr Lewis 
worked for Ford Motor, leaving 
as Ford of Europe’s director, 
finance staff, hi May 1991- Mr 
Lewis had a major setback in 
his career when he was forced 
to resign from Granada, with a 
pay-off reputedly in excess of 
£500400. 


UK economic performance 
improved marginally in the 
third quarter, although figures 
released yesterday indicated 
most areas of activity were 
flat. The Central Statistical 
Office said gross domestic 
product grew by a seasonally 
adjusted 0.1 pm emit in infla- 
tion-adjusted terms between 
foe second and third quarters 
compared with its announce- 
ment month of unchanged 
third quarter GDP. Excluding 
oi! and gas output, GDP fell 
04 per cent compared with 0.8 
per cent reported earlier. 

confidence, the growth and the 
prosperity of British industry 
and commerce." 

Mr Major wants the next 
Budget to build on the invest- 
ment incentives in last 
month's Autumn Statement, 
which temporarily raised capi- 


tal allowances for spending on 
industrial plant, machinery 
and buildings. He will also 
press the Treasury to increase 
the scope for private and pub- 
lic sector partnerships in large- 
scale infrastructure projects. 

Government officials 
acknowledge there will be no 
scope for net reductions in tax- 
ation in March. Ministers have 
not ruled out tbe possibility of 
an overall increase in taxation. 
But Mr Major is determined 
that the government should 
follow through on its recent 
commitment to a revival of 
manufacturing industry by 
extending tax Incentives. 

He wants Mr Lamont to con- 
sider also special help for small 
businesses, tbe worst affected 
vic tims of the recession, and 
for exporters facing increas- 
ingly tough world markets. Mr 
Major has given his full back- 
ing to Mr Michael Heselilne. 


Computer 

finale to llplflfe 

tall story ||jg|||p| 

By Jim Kelly 

THE LIGHTHOUSE keepers of ' - : ’* ^'j 

England are a dwindling band. • ••.•’•. "" • ‘ 

The logic of automation, as 
inexorable as the North Atlan- 
tic, has cut their number from 
270 at the turn of foe century 
to just 122 today. 

Yesterday, The Bishop Rock, 
for 134 years a chess-piece bea- 
con off the Isles of Scilly, lost 
Its last keeper. He was replaced 
by £450400 of computer con- 
trolled equipment. j 

For Trinity House, which j 

runs the service, the cost per j 

annum will be £96,000 - com- | 

pared to £191,000 for maintain- J 

ing keepers on the rock. 1 

Over the next 15 years Trin- I 

ity House hopes to save fl 

£975,000 at The Bishop. The fl 

automation brings it closer to - M 

Its target of replacing all off- fl 

shore keepers by 1997. After B 

Tbe Bishop only three mann ed ^ 
towers remain. 

The tower needed a crew of 
six: three on duty and three ^B 

off. The average wage was 
£10,000 per annum for working . 

four weeks on and four weeks |HR 

Now the tower is monitored t 
from Trinity House’s control ” ’ ^ 

centre at Harwich, East Ang- 
ha, with telemetry provided by 

GEC, Britain's biggest indus- LI B*!P y& 

trial company. The Bishop will 

have its own “attendant” who 

will visit every month, plus a 

six monthly general overhaul - 

Despite the savings many 
will regret the passing of the "" 
lighthouse keeper. The Bishop 
has been the marker for “Blue 
Riband’ crossings of the Atlan- 
tic for more than 150 years. 

Since then sailors have looked 
on The Bishop with relief: from 

today no one will be looking Autopilot: Computers m 
back. after the last keeper left 









Autopilot: Computers now control The Bishop Rock lighthouse 
after the last keeper left yesterday by helicopter 


Ian Maxwell 6 in breach of duty’ 


MR IAN MAXWELL was 
yesterday ordered by a High 
Court judge to pay £500400 to 
the liquidators of Hishopsgate 
Investment Management, the 
former managers of the Mirror 
Group pension funds, writes 
John Mason. 

The action brought against 
Mr Maxwell was similiar to 
that brought against his 
brother, Mr Kevin Maxwell, 
which ultimately left him as 
Britain's biggest bankrupt, 
owing tbe liquidators more 
thaa£400m. 


The judge ruled that Mr Ian 
Maxwell had been in breach of 
his duty as a BIM director by 
signing forms to transfer 
shares from BIM to Credit Sui- 
sse without questioning tbe 
transaction. The £500,000 
interim payment was ordered 
until an assessment of the 
value of the shares is made. 

The judge rejected an appli- 
cation by BDTs lawyers for Mr 
Maxwell to be summarily liable 
for more than £400m of losses, 
arising from other transfers. 

Lawyers for Mr Maxwell 


indicated in court that he 
might not be able to pay the 
£500.000. If this were the case, 
enforcement proceedings 
against Mr Maxwell could lead 
to him being made bankrupt 
too. His lawyers said they were 
considering an appeal. 

In an earlier affidavit Mr Ian 
Maxwell said he only had lim- 
ited knowledge of BfM’s 
operations and signed tbe 
stock transfer form for Credit 
Suisse because he had relied 
upon his brother having 
already signed it. 


Fonsicav - The product 


Financial director or corporate 
treasurer, FONSICAV is the 
product for you. 

Because you know that shrewd 
management today means avoiding 
risks, FONSICAV French money 
market fund is the product to 
choose. 

FONSICAV is managed by 
specialists at CDC TRESOR 
who are supported by the risk 
analysts of Caisse des depots et 
consignations. Their blue chip 
investments make FONSICAV one 
of the safest products on the 
French market 


FONSICAV is evaluated daily 
and the hind’s performance is 
maximized by constantly adapting 
its portfolio maturity. 

The amount of FONSICAV’s 
assets under management 
guarantees your liquidity for large 
volumes of subscriptions and 
redemptions - whenever you decide. 
Security, high-yield and perfect 
liquidity : FONSICAV is available 
through the Gaisse des depots 
et consignatfons and the French 
Treasury whose involvement 
guarantee the. ^quality of this 
product 


rating S&P - ADEF 

: AAA m 


FF 52,7 bn 

Portfolio structure : 


• share of floating 

63,5% 

• fixed rate investment 
at 45 days average 


Performance over one year 
(29.11.91 -30.11 AZ) 

_10,45 %* 

Average performance ol other 
funds to the same category 
(same period) 

1028%' 


« &3Q noventer 13SS 


‘Sotantfoopal 


FONSICAV 

ACCUMULATION MONEY MARKET FUND 
oepoanwrr : cusre oes depots et ooMictwnoKS. 


For hstherjnfomaSon contact : 
Patrick ArOOfUiEUR. (33-1) 42795658. 


Late-running benefit 
arrives for railway staff 

Du UIHnM fVifl DMT voctarrlatr giwnteH 


By Catherine Milton, 

Labour Staff 

BRITISH Rail has announced 
the arrival of a salary benefit 
for 4,900 signalling staff - 32 
years late. 

Rail unions said it was 1960 
when they first argued that 
senior signalling staff should 
be paid extra for training their 
juniors - a task never written 
into their contracts. 

The RMT rail onion said for 
more than three decades BR, 
the state rail network, had 
refused to entertain the claim. 
The union never accepted man- 
agement's view that remunera- 
tion for training had been 
addressed in pay reviews 
which considered technological 
change. 

BR insisted that, as for as it 
was concerned, the claim had 
been lodged only two years 
ago. 

“The claim was lodged in 
December 1990 and the final 
offer was lodged in July this 
year. 

“ft seems curious that they 
should not have pursued the 
claim if they really did lodge a 
claim in i960,” BR said. 


The RMT yesterday accepted 
BR's offer, noting that the 
claim had outlasted three of its 
general secretaries, 17 trans- 
port secretaries and seven Brit- 
ish Rail chairmen. 

Staff have settled for 15 per 
cent on top of basic pay for 
every shift worked with a 
trainee. The RMT rail union 
calculated staff will walk away 
with between £4.40 and £640 
per training day. 

The union said it will raise 
the question of backdating the 
allowance, although many of 
the roughly 15,000 signalling 

staff employed in I960 have 
died, moved jobs or retired. 

BR said there were many 
local agreements under which 
some signalling staff are paid 
the allowance. 

• Sir Bob Reid, chairman of 
British Rail, has predicted that 
the network's service next year 
could be poorer as difficulties 
from the tightness of the pub- 
lic-spending settlement and the 
fall in revenues worked their 
way through into the railway’s 
performance. 

He renewed his call for 
ann ual investment of £I.2bn- 
£4bn in BR. 


trade and industry secretary, 
in his efforts to change the 
“culture" in government in 
support of industry. 

Mr Lamont and his follow 
Treasury ministers will not 
map out their strategy for the 
Budget until their traditional 
meeting on January' 9. 

Because of the introduction 
at the end of 1993 of a unified 
budget embracing spending as 
well as taxation, there has 
been speculation in Wlutehall 
that the March package might 
be a “holding operation". 

But with his longer-term 
future still uncertain. Mr Lam- 
ont Is keen to make a signifi- 
cant impact in March. He is 
expected to canvass the possi- 
bility of an extension of Value 
Added Tax to zero-rated items 
like domestic fuel, transport, 
new house-building and news- 
papers to pay for wide-ranging 
tax reform elsewhere. 


£90m cut in 
UK defence 
research 

The government’s Defence 
Research Arm confirmed it 
was catting 2,000 jobs, mainly 
in the south of England. 

Hie cuts will save £90m a 
year from the DRA budget of 
£800m a year. 

“These savings are abso- 
lutely necessary in order to 
turn the DRA into a viable and 
cost-effective organisation 
offering real value for money 
to its customers,” said the 
DBA. The agency also blamed 
“the downward trend in 
defence expenditure”. 

Eighteen sites, out of a total 
of 54, will be shut over the 
□ext five years, said the DRA. 

Tour groups 
cut prices 

The big three tour operators - 
Thomson, Owners Abroad and 
Airtours - are cutting the 
costs of summer holidays next 
year in an attempt to stimulate 
sales in the recession-hit mar- 
ket. 

Thomson, the largest opera- 
tor, is reducing the prices of 
more than lm holidays by 
£50ra across a range of Euro- 
pean and US resorts. 

Bookings for summer 1993 
are 10 per cent down at present 
and there is no sign of the 
recession ending, according to 
the company. 

“With value for money a top 
priority, these new prices will 
mean an overseas holiday is an 
affordable reality for thou- 
sands more people next sum- 
mer.” said Mr Charles New- 
bold. managing director. 

Local chambers 
to merge in UK 

Britain's chambers of com- 
merce and chambers of trade 
will end nearly a century of 
rivalry when they merge on 
January 1 to form an organisa- 
tion with 230,000 members. 


The Association of British 
Chambers of Commerce, with 
80,000 members, is to combine 
with the National Chamber of 
Trade with 150,000 members. 
The chambers of commerce 
will absorb the NCT which 
will form a retailing division. 

The merger will create an 
organisation similar in size to 
the Confederation of British 
Industry. Preliminary talks 
have also been held with 
organisations representing 
local enterprise agencies and 
business clubs about the possi- 
bility of forming linicn, Mr Ron 
Taylor, director general of the 
association said. 


US law suit 
rejected 

A High Court judge rejected a 
law suit brought against the 
administrators of Canary 
Wharf, by Bear Stearns, a US 
investment bank which occu- 
pies 20,000 sq ft of the Dock- 
lands development. 

Bear Stearns claimed that it 
was entitled to rescind its 
Canary Wharf lease because 
Olympia & York, the develop- 
ers, had breached Its agree- 
ment to pay the rent on Bear 
Steam’s former premises at 
Devonshire Square. However, 
Mr Justice Morritt in the Chan- 
cery Division or the High Court 
concluded that there had been 
no breach. 

The ruling has important 
implications for several other 
tenants at Canary Wharf, since 
O&Y commonly offered to take 
responsibility for a tenant's old 
premises as part of an incen- 
tive package to move to 
Canary Wharf. None of these 
obligations have been met 
since Canary Wharf went into 
administration in May. 


On ice 

The occupation of the former 
Lyons Maid ice cream factory 
at Kirkby, Merseyside, has 
ended with an agreement that 
file workers can try to keep 
the business going as a co-op- 
erative. 

Nestle UK, which acquired 
the business from the receiver, 
has agreed to assist in setting 
np the co-operative and has 
donated the equipment in the 
plant. Mr Brian Revell, 
national officer of the TGWU 
general union, said: "This is a 
very significant development 
which provides an opportunity 
for our members to secure 
their jobs”. 


BOSTON ARGENTINE INVESTMENT FUND, SICAV 
Society d' Investfesemeni a Capital variable 
RC Luxemborg B 39909 
41 Boulevard Royal 
Luxembourg 

NOTICE OF MEETING 

Notice ia hereby emu to the sfaarahalihn of BOSTON AHCKOTINS FUND, SICAV 
that aa a atawn flaaiy ahoi eh o M ia' Meeting shall be held, before notary, at the 
regiateredaffiMaTtha Company, 41. BU Royid, Luxembourg on January 8. 1983, at 
1-L30 local time «Hh the Minting agenda: 

1. Amoocbnecatf Aitide3firtf oeniaicBrftha Aitidnoflac or porotioQof Ihe 
Cbopaqr he recunM aa AOowa: 

The object of the Fund b to plate tbe fanda a rails bio to it ia tranaleraMa 
braetreont Hake and aflordme its shareholder* Ihe landta of Iho management 
of the Fonda portfolio'. 

2. Amendment cf Article 5 paragraph* 1 and 4 of the Aitidaa of Incorporation to 
anbatitnl* the reference U> ariide eighteen by a reJoraoie to artido aeientreo. 

3. A mendme nt of Article fi paragraph 7 to berewmfcrf aa feUowa: 

*Shareaare leaned in re g l a te red book entry firm only’. 

4. To delete the paragraph B Article S of the Articles of Incorporation. 

Sl To delete Ihe Article 8 of the Arlid** of Incorporation. 

0. Renumbering of the svbaoQaont artideaof the Articles of bKOTporatian- 

7. A men d me nt of Artide of the Artidcaenn cor p ora llon to proride for poweraef 
the Board of Directors to decide abont the type of eecuritiea eligible for 
itii eafancnt a end to comply with the investment restrictions p rov i ded for by Part 

I aftho Law of March 30, 1988. 

8. Amendme nt ofArtide 17 paregapha 3 and 3 ofthsArtictct of Incorporation te 
aafarirtate the refinance to article eighteen by a reference to article awwi torn. 

9. A mendma ntef Artido 17 paragraph 6 of the Articfee of Incorporation to be 
reworded as (bltovK 

’Any reqnaat for redemption of shares must bo Died by sod eharrhoMor in 
irrevocable, written form addressed at tbe registered ofllca of lha Fond in 
Lmgtnhoarg, or at thg oflke of the parecn or entity designed by the Fund an ilx 
agent for the redemption of shares', - 

30. Amendment rf Artido 18 Paragraph 2 Hoe 4 of the Articles cf Incorporation to 

rephseonm a month by “twice a month'. 

lL Amend men t of Artide 18 pa ragrap h 6 of the Articles of Incorporation In bo 
rawordod aa follows: 

II Secmritia luted an an official Block exchange or traded on another regnlolod 
market which operates regularly and is recognfwd and open to the public in 
Argentina, EEC or OECD countries are valued on the basin of (he last known 
Bales price. If the mow security is quoted an different m a r k ets , the quotation of 
the main market far this eccnriir witt bo used. If there is no relevant quotation 
or If the quotations are nut re p r esen tative of the for vahae, the evaluation will 
be dune in good faith by tho Board of Directors or its delegate with a view to 
eetabBsMng the probable sals pries for such securities: 

21 unlisted securities are valued on ihe b asi s of t heir probable sales price as 
determined in good firftb by the Board of Directors or its delegate; 

33 liquid —eta ere volawi at thdr nominal votes plus accrued interest. 

12. Ammufanent of Ariide 18 paragraph 10 of the Articles of Ineorpora tion to be 
r ew or de d as tbttowa: 

Hw percentage tf the total value ef the net assets to be allocated to earii class of 
shares shall he determined an tbe eslablmhmmit of the Fund by tho ratio of the 
shares tsmsd and o ulg t andi ag in each riaae te Lbe teteJ number of shares issued. 
0* being m d er slood that tho per share value of each claaa of shares J and shall 
be e j n ted subsequently in cw UW e ti oa with the di tfri bt di tiw affected and the 
iaaos and redemptiaa of shares as follows; 

1) On each oc casi o n , when a dfabribution ta effected on Class A share*, the Net 
Asset Value of the shares in this dans shall bo reduced by the amount on Ihe 
distr ibution f ca u sin g a ndadioi hi Iho percentage of the total rate of Ihe net 
assets aHocnted to the abarea of this daeal. whereas the Net Asoet Value of Close 
B shares shell remain unchanged t causing an tnaeasc* in rh* p a r centags of the 
total vrshmofthe net amata aflccBted la Claas B ahana); 

2) On each crrswiMi. when shares art imoed or redeemed, the total value of the 
net assets allocated to each ebss of shares shall he incr eas ed or reduced by the 
amount received or paid onl and Ute percentage of the total nine of anch not 
assets aDoeated to sneh dass shill bo adjusted aceMdmgly. 

13. Amend m en t of Arttds IB paragraph I of the Artktes of Ii Koi poretien In 
ndatitote the reference to article eightem by a reference to ariide seventeen. 

tts rescMiyn may bo passed with s mcaiatan qqmm nf BO% of the toned 
capital by a majority of S/3 of ihe votes cast at he meeting. 

The ritarehoidera on rend at lha date of the meeting an entitled to vote or give 
prone. 

Proses should arrive st Urn registered office of th* Company at least 48 houni 
before the meeting 

By Order of the Board of 
Direstora 
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Creating dreams 
on computers 

Victoria Griffith looks at the new generation of films 
that use digitalisation techniques 



*1988 Pixar 


Computer dreams: Tin Toy was the first 100 per cent computer-animated Him to win an Oscar 



Cutting the cord of 
power tools 


New models need to be recharged 
less often, writes Della Bradshaw 


A magic carpet teases Us 
companions and hides 
from them; a woman steps 
out of a pool with water 
pouring from a hole in her stomach; 
cows sing; and a thousand fans are 
cloned to fill a baseball stadium. 

Even in the fantasy world of 
films, these scenes would have been 
impossible just a few years ago. The 
reason they are on screen today is 
that a new generation of film artists 
is exploiting a fresh and exciting 
technique known as computer digi- 
talisation. The widespread accep- 
tance of computer-generated images 
in films has surprised even the pio- 
neers of such techniques. 

“When we started experimenting 
with computers in films in the early 
I9£0s. a lot of people didn't want to 
have anything to do with it," says 
John Lasseter, a film director at 
Pixar, which has won Academy 
Awards for its innovations in com- 
puter-animated films. “Now, it's 
hard to imagine an anima ted film 
without it. And pretty soon, it may 
be hard to imagine a feature film 
without it." 

Computers work on both a 
two-dimensional and 

three-dimensional level with film. 
On a two-dimensional level, the 
computer can be used to fill in col- 
ours and background. 

Walt Disney routinely uses a com- 
puter colouring system to add in 
subtle shadings throughout an ani- 
mated piece. Disney and Pixar, 
which helped develop the system, 
won a s pedal technical Oscar this 
year for the technique's contribu- 
tion to Beauty and the Beast The 
technique digitally “inks and 
paints" the animator's drawings 
before compositing them with hand- 
drawn backgrounds and e Sects. 

Industrial Light & Magic, consid- 
ered the leader in special effects for 
feature films, used a two- 
dimensional digitalisation tech- 
nique to create the hole in Goldie 
Hawn's stomach in Death Becomes 
Her. “First we filmed the scene 
without Goldie in it, exactly dupli- 
cating the camera moves." says 
Thomas W illiams , in charge of digi- 
tal technology at the company. 
“Then, we filmed the scene with her 
in it. The computer took the two 
films in its memory’ and used them 
to create the hole, with the back- 
ground scenery exactly where it 
was supposed to be.” 

The three-dimensional applica- 
tions of the technique are even 
more exciting. In the same way that 
a science researcher uses digitalisa- 
tion to create a three-dimensional 
computer model of a molecule - 
capable of being spun around and 
viewed from different angles - film 
makers create fantasy images, then 
work the film around them. 

Walt Disney first used the tech- 
nique for the dock gears in the ani- 
mated film The Great Mouse Detec- 


tive. Digitalisation also created a 
carriage in The Little Mermaid and 
a convincing three-dimensional ball- 
room in Beauty and the Beast. 

But the company's latest film 
Aladdin - which has just been 
released in the US and will open 
next year in Britain - has taken 
the process one step farther. It uses 
the group’s first computer-gener- 
ated animated object, a magic car- 
pet. which appears in nearly a third 
of the film. 

“The software and hardware have 
progressed, and so has people’s 
acceptance," says Stephen Gold- 
berg. artistic supervisor with the 
company's computer generated 
imagery iCGli unit. “There is a 


growing sense of trust that we're 
not out to take the art out oF 
a nimat ion." 

Indeed, most of the people work- 
ing at CGI have a background in 
traditional animation. The magic 
carpet was initially hand-drawn, 
then digitalised into the computer 
by animator Tina Price. In the com- 
puter’s memory, the carpet existed 
in three dimensions and was able to 
move around on the film with its 
complex pattern - containing 
magic lamps, crossing swords, and 
tigers' heads - in place. 

“It would have been impossible to 
move the pattern convincingly from 
frame to frame using traditional 
animation methods," says Goldberg. 


Walt Disney also used the tech- 
nique to create the film's tiger's 
head, which emerges from the des- 
ert The tiger's bead is made up of 
many grains of sand which would 
have jittered on the surface if con- 
ventional methods had been used. 
Instead, the computer memory 
keeps the grains of sand in place. 

Although Walt Disney is unparal- 
leled in combining digitalisation 
techniques with the more old-fash- 
ioned hand-drawn frames, it is 
Pixar which leads the field in 100 
per cent computer-animated films . 
Short pieces like Luxo Jr and Tin 
Toy, which won an Oscar in 1988. 
have set the pace for the industry. 

“When we started using these 


techniques in the early 1980s." says 
Lasseter, “there was a misconcep- 
tion that the computer was making 
the film. That is no more true than 
the statement that a word processor 
writes a journalist’s articles. But 
once you have the computer tool to 
use in animation, you wouldn't 
want to give it up any more than 
you would a word processor." 

The biggest challenge for anima- 
tors Is getting the computer to gen- 
erate images that are not perfect 
looking. “We still want it to look 
like animation,” Lasseter adds. 
“Computers like geometric, perfect 
worlds, and we have to fight ag ain st 
that." 

For feature films, however, the 
challenge is Just the opposite - 
making images look as real as possi- 
ble. Di gitalisation has been widely 
used in science-fiction and fantasy 
films. 

A three dimensional technique 
created Meryl Streep’s twisted neck 
in Death Becomes Her, and helps 
contribute to many of the special 
effects in Terminator 2, including 
the scene in which a creature rises 
convincingly from the surface of a 
tiled floor. 

The film world may get computer- 
generated characters soon. Steven 
Spielberg is said to be working on a 
Rim that would use computer-gener- 
ated dinosaurs, courtesy of Indus- 
trial Light & Magic. 

But the use of computers is rap- 
idly moving beyond the science-fic- 
tion and fantasy realm to invade all 
types of films . Pacific Data Image 
used computer generation to clone 
the extras in scenes for The Babe, a 
movie about Babe Ruth, the base- 
ball legend. “They needed 30,000 
fans in period dress,” says Carl 
Rosendahl, president. “But it’s 
expensive to hire 30,000 people and 
produce costumes for all of them. 
So we took 1,000 extras and filmed 
them in various parts of the sta- 
dium. The computer used its mem- 
ory to put them all together and we 
got a stadium full of screaming 
fans.” 

Computers are being widely used 
for complex stunts in action movies. 
“The stunt man can act in complete 
safety, with cables attached, and we 
later remove the wires and scan the 
scenery back into the film," says 
Rosendahl. 

Computer digitalisation is also 
making its way into television com- 
mercials and music videos. Lancia 
car advertisements used an effect 
called morphing to make a logo in 
the desert melt to form a car, which . 
then drove off. The company also 
created a sin g in g cow by computer. 

Those involved in using comput- 
ers in films say the new techniques 
are a long way from reaching their 
limits. "This industry is stOl in its 
infancy," says Goldberg of Walt Dis- 
ney. “At the moment, the possibili- 
ties seem endless.'* 


A mong the pairs of socks and 
festive chocolates, many 
weary executives are likely 
to find a power tool stuffed into 
their Christmas stockings. But 
rather than a model with yards of 
rubber-clad cord attached to it, the 
chances are that this year’s drill or 
screwdriver will be cordless. 

These days, that should raise a 
smile rather than a grimace. Devel- 
opments in battery and charger 
technology mean that cordless tools 
can easily perform most of the 
handyman’s tasks. 

“Over the past 10 years, cordless 
tools have developed to the extent 
that they are 200 per cent more 
efficient,” believes Brian Neigh- 
bour, technical services develop- 
ment manager at power tool maker 
Bosch. 

“When cordless tools first came 
on the market In the early 1970s, 
the Mm was ri gh t bat the technol- 
ogy was not there, " says Neigh- 
bour. “A man would go up a ladder 
to put in a dozen screws, but would 
have to come down again when 
he’d only done five because the tool 
needed recharging.” 


piece of string: It all depends, say 
the manufacturers, on the size of 
the bit, the material that is being 
drilled into, and even the weight of 
the person using the tooL But as a 
rule of thumb, they reckon that one 
of the more powerful cordless 
screwdrivers could drive in 80 
screws before needing a recharge. 

Developments in cordless power 
tools have been Incremental rather 
than revolutionary. Hie nickel cad- 


mium batteries - similar to those 
used in portable telephones - have 
become smaller and are able to 
pack an increasingly powerful 
punch. 

A lot of work has also gone into I 
the development of circuitry in the 
charger which powers the batteries. 
When cordless tools first came on 
to the market, it took 12 hours to 
re-power them. That was reduced to 
three hours, then one hour. Today, 
manufacturers boast of the “coffee 
break" charge - just 12 or 15 
minutes. 

Like portable computer makers, 
power tool manufacturers have 
been trying to ensure that the tools 
ase as little power as possible, so 
the batteries last longer. They have 
developed a way of lubricating the 
tools with a special low-friction 
grease, which ensures that die drill 
hit or the screwdriver twist as eas- 
ily as possible and so use less 
power. 

Black & Decker estimates that 30 
per emit of its tools sold these days 
are cordless, with most people buy- 
ing them as a second tool to use 
alongside their existing mains-pow- 
ered model. Nor is it just drills or 


At the more powerful industrial 
end of the market, not only carpen- 
ters and decorators are using cord- 
less tools - although they have 
proven particularly popular in pri- 
vate house building where they can 
be used before the mains electricity i 
supply is switched on. These days, 
even car manufacturers are begin- 
ning to realise die advantages of 
going cordless. 


Just how long a do-it-yourself 
enthusiast can now work with a screwdrivers that are cordless: 
cordless tool before the power runs sanders, circular saws, metal 
out is as long as die pro v er b ial shears and even glue guns are now 

cutting the cord. 



PEOPLE 


To celebrate the season of peace and goodwill to all businessmen and 
women, the Financial Times is giving you a present. 

The Boxing Day edition of the Weekend FT comes with Thursday’s 
paper (the FT will not be published on Saturday 26th). 

So you can enjoy a pink Christmas this year. 




M and S 


Marks and Spencer has 
promoted Joe Rowe, Jim Ben- 
field and Roger Aldridge, all 
divisional directors and all 
long-serving M and S men, on 
to the main board. - 

Rowe, 45, who was made a 
divisional director in 1990, and 
is currently in charge of poul- 
try, fish, meat and gifts, joined 
as a trainee merchandiser in 
1975 from Unigate where he 
had been a systems analyst 
and t h en management consul- 
tant With the bulk of his M 
and S career spent in the food 
and clothing divisions, he also 
served a year as Lord Staffs 
personal assistant when the 
latter was chairman. 

Benfield, 43, who has been 
responsible for store develop- 
ment and construction ser- 
vices, came to the company as 
a management trainee in 1970. 
He has been a divisional direc- 
tor for the past six years. - ' 

Aldridge, 45, an Associate of 
the Royal Institute of Char- 
tered Surveyors, is currently 
looking after estates. He had 
been at J Hepworth before join- 
ing M and S in 1973. Hie was 
also made a divisional director 
six years ago. 

Andy Lusher, head of store 
operations and pr o perty devel- 
opment, retires at the end of 
December. 

■ Ken Schofi e ld, MTMVchief 
executive, has completed the 
managerial stable-cleaning 
and reorganisation of Us trou- 
bled chemicals group. 

James Friederlchsen, presi- 
dent of MTM’s US operations, 
has resigned. He was the last 
member of the team -led by 
Ri char d Lines, chatriwan - and 
founder, who resigned in 
March. 


Schofield has simplified 
MTM’s structure into opera- 
tional units and done- away 
with geographical divisions. 
Friederichsen ran the now- 
closed US headquarters in 
Charlotte, North Carolina, 
which employed about 20 peo- 
ple. 

Ken Carter has been 
appointed director responsible 
for fine chemicals, which rep- 
resents about 40 per cent of 
MTM’s turnover. His main 
task, according to the com- 
pany, is to increase plant util- 
isation at the division’s sites 
at Kirkby and Sock ran. 

■ Gregory Hutchings, chief 
executive of Tomkins, and Ian 
Duncan, finance director, have 
been appointed to the board of 
Ranks Hovis McDougall, which 
the conglomerate took over 
earlier this month. 

Also appointed to the RHM 
board are -Bob Muddimer and 
Denis MolhaU, both members 
of the Tomkins .management 
team who have been in the US 
integrating the 1990 acquisition 
of Philips Industries with Tom- 
kins. 

Mu d di m er will be responsi- 
ble for RUM’S operational man- 
agement in the UK and Europe . 
as group president while Mul- 
hall will be chief finanriaj offi- 
cer. 

Tony Reading moves to the 
main Tomkins board and will 
be chief operating officer in the . 
US. He will also have responsi- 
bility for REEM’s US operations. 
Malcolm Swain will take over 
the position of Tomkins chief 
financial officer in the US. 

RHM also announced the res- 
ignations of Michael Beckett 
and Bob Rogerson as nonexec- 
utive directors of RHM. The 
other RHM directors who were 

in place at the time of the take- 
over remain on the board. 


Non-executive 

directors 



■John Parker, chairman and 
chief executive of Harland and 
Wolff Holdings, at GKN from 
next ApriL 

■Christine Morin-Postal, 
executive vice-president, 
corporate development and 
international operations, at 
Lyonnaise des Eaux-Dumez, 
at NFC. 

■Michael Hogben, a former 
chairman of the working party 
on audit guidelines for 
budding societies, at 
POSTMAN BUILDING 
SOCIETY. 

■ Alistair Gray, md of Genesis 
Consulting, at HIGHLAND 
DISTILLERIES. 

■ Jim Power as chairman at 
SPECIALEYES on the 
resignation of Andrew Noble. 

■ Allan Gormley, ehfaf 
executive of Trafalgar House, 
a&a deputy chairman of 
ROYAL INSURANCE. 

■Hugh Try,, chairman of Try 
Group and deputy chairman 
of the Construction Industry 
Training Board, at The 
PHOENIX TIMBER GROUP. 
■Ray Tindle, chairman of 
Ti ndle Ne wspapers, at 
SOUTHERN NEWSPAPERS. 

■ John Robinson, rhiwf 
executive of Smith & Nephew, 
at DELTA. 


Change of heart at Chrysalis 


Spurred on fay the Cadbury 
report, music pubUsMngcom- 
mtmications grid media com- 
pany Chrysalis is appointing 
three non-executive directors 
- the first outside cBrectors oh 
the board sfoca jfce company 
was merged nwith Management 
Agency -andMuaic In 1965. 

Chris Wri g ht^ - rfitthiTHm and 
chief executive, says his previ- 
ous KTOUD managing itirprfnr 
Teny Conhol!y,- wka left three 
years ago,, had been! “very 
much _ oppbs«tto UOTtexecative 

dfrectorec heTdiihit; think they 


%«•. .art > $«c*tanR , 





managing director of WEA 
Records/Wamer Home Video 
.(UK) and then,, until last year, 
managing director of Virgin' 
Broadcasting. - Levison, who is 
also a- trained lawyer,; will - 
chair the audit and remnnera-. 
turn. committees ^Chrysalis. ; . 

. .had no need of a 

headhunter to locate his first 
nonexecutive whom he; has- 
Known since the- late i960s 
when Leyisan. was par tner ■ 
2*aallsiflg in the music Indus- 
fry at' EfarixftQg -Lewis. .-He : 
says he- hopes Levfaan, 50 ,- wflt 
djoU help the company, develop 
****- 

mdined- W paymuch ^ttentlo? 


to himself. One of . ocher 
two non-executives will have . 
an ■ accountancy, background, 
with the . other, probably com- 
ing ^from the. creative side. 
Again -avoiding Qw "headhunt- 
ing t°ote, Wrfght says he will 
solicit Ms fallow board mem 1 
bets for- names of suitable .pan* 


Levison is currently putting 
together, the joint' .venture 
- betweenVii^^s^^^ni for 
Virgin ■ Radio; a national , rock 
station to be launched shortly.. 
Chrysalis has. however, negoti- 


Levison may have after 1 he ' 
jbihffltolfolttL" : ' - : ; 
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## . • %^%MANAGEMENT: THE GROWING BUSINESS 



How.^l 6 ~become ' : 
leader of the pack 

Persuading s mall business owners 
to wake use of written sources of . : ’’ 
informs tionto Improve their ” ~~ 

management techniques is rfifWi-nf r - 
enou^i. Expecting them to maim . 

- use of the complex work packs 
beloved of academics anisome: 
professional advisers is even more 
of a challenge. 

. :. Nevertheless; tor fhe highly 
self-disciplined entrepreneur or 
the person following a tr aining 
course, these packs can prove - 
useful. Starting Dp: A Step by Step : 

- Guide to Establishing and Running 

Your Own Business by etc*, u ; 
consultancy firm, provides a 
40-minute video, textbook and 
workbook to help in the preparation 
ofa business plan. 

Users should expect to spend •' 

100 hours but at the end will have 
gained an insig ht into planning . 
filled In knowledge gaps and maite 
their mistakes on paper rather than 
in business, the pack promises. 
There are much cheaper handbooks 
available though they do not take 
readers so rigorously through the 
preparatory stages. ; 

* etc, 6 Auonmouth Street, London 
SEI 6NX. Tel 0713781547. £90 


Coming clean on 
the environment 

Small businesses are under 
increasing pressure to conform 
to quality and environmental 
standards which have often been 
devised with larger companies in 

mind. 

Barclays Bank and Sandwell 
Training and Enterprise Council 
have combined to help five small- 
anil medium-sized com panies based 
in the West Midlands Qualify fair 
BS775fl,a new British standard 
which sets a framework for the 
development of good 
environmental practices. 
Companies have been chosen from 
^dirty” Industries, Including 
steel-making, chemicals and paint 

A further 800 companies are . 
taking part in a BSI assessment 
of BS7750. They have been split 
into 85 working groups covering 
industry sectors such as fishing, 
construction, wood products and 
hotels and restaurants. 

Contact Markus Clavin, Barclays 
Bank. Tel 0203 534Q5L 



wo years after buying con- 
troi oT Orthofix, an Italian 
manufacturer , of .devices, 
for; treating fractures. 
- Edgar WaHner i»gan making plans 
tor a public flotation. He ruled, out 
the - Italian stock ‘market as being 
too small and London because he 
felt ft had a prejudiced view of Ital- 
ian companies. ■ ' ' : : 

Acting dh. tfeie advice of one of the 
ventimo.cairitalists who had hatred 
‘ him, WaHner,/ an '.Englishman; 
decided -to list his^company on Nas- 
daq the US electronic market 
Orthbfix dply went public last 
April listing 3m of its 10m Glares at 
8X2 a share. “London investors 
would not have paid Ul times eani- 
-ings tor an Italian company/' says 
Wallner. Ortbbfix. vrfth projected 
1992 sales of $27m, (£L7.7in)-ziow has 
funds available In make acquisi- 
tions:: 

Wallner’s decision to go tor a US 
-listing hi g hli g hts a proMem facing 
growing businesses throughout 
Europe. The . revelation last month 
that the' London Stock Exchange 
was thinking of dosing the Unlisted 
Securities Market reflects a wider 
malaise affecting secondary stock 
-markets throughout Europe. - 
■ According to one estimate 17,000 
ocHnpames in Europe have received 
equity funding over the past decade. 
Most will not be snitalde for a pub- 
lic listing but the managements of 
these businesses, and the venture 
funds which have backed them, will 
all be looking far a way to realise 
their imww rfTruait. Flo urishing stock 
markets, are essential for putting a 
price on' these businesses and afiow- 
tag them to raise new capital. 

The secondary markets launched 
in Brussels, Paris, Amsterdam and 
several other European centres in 
the 1980 b have been struggling to 
mafrrhiin and in some cases even 
establish^ viable trading volumes. 
London scrapped its Third Market 
in 1987, is likely to shut down the 
USM and is incapable of creating 
liquidity for many of the L500 com- 
panies (out of a total of 2,100 on the 
main exchange) with a market 
value of less than £S0nL 
“Unless a young' company can 
have access to the public market at 
an earlier stage than is now possi- 
ble there will be a brake put upon 
enterprise,” comments Ronald 
Cohen, chairman of Apax Partners, 
a venture capital company. 

One reason for the decline of 
Europe's secondary markets was 
that they Called to reach a critical 
hmm and so were unable to provide 
prefits for the promoters, stockbro- 
kers and market makers, says Dick 
Qrrtana . manag in g partner Of Baring 
Venture Partners. 

This of expertise meant they 
attracted ephemeral businesses 
selected because they could be eas- 
ily understood by the investors, be 
told a conference on “Realising 


Small firms should not rule out a public flotation of 
stock despite the difficulties, says Charles Batchelor 

Enterprise looks 
for a way out 


How the markets stack up 

European secondary markets Vaiue of shares traded in US 

Activities 1980-1992 . . r . - 
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Making no bones about me proble ms of a public flotation: Edgar WaUner 


Enterprise Value" organised by tbe 
European Foundation for Entrepre- 
neurship Research in London. 

The high-tech businesses which 
have sought an early market listing 
in the US have not been a feature of 
the European secondary markets. 

Indivers, a Dutch-based company 
providing services to turbine manu- 
facturers, aiTttngs and tha semi-COU- 
ductor industry is illustrative of 
companies which decided against a 
European flotation. It twice looked 
at a listing in Amsterdam in the 
1980s but rejected it because know- 
ledge of its industry on the Dutch 
market was low. 

Bert Twaalfhoven, founder of 


Indivers, calculates that Amsterdam 
would have valued his company on 
a price pamrngs ratio of six while 
Singapore and London would have 
rated the company on p/es of 25 and 
10 respectively. Finally Twa- 
alfhoven decided to keep his com- 
pany private. 

Keeping the company in tbe fam- 
ily is attractive to many entrepre- 
neurs but it can act as a brake on 
growth. And unless the venture 
capitalists who back fast-growth 
companies can find profitable 
“exits’* they will have difficulty 
raising further money from their 
Investors to back the next genera- 
tion of new businesses. 


The most common alternative to 
a stock market listing is a trade sale 
where a business sells out to 
another company. Howard Rose, 
founder of Runcorn-based Waverley 
Pharmaceutical, sold bis company 
to Ivax Corporation of the US for 
S50m earlier this year. Rose, who 
built his business with the backing 
of a wealthy “business angel", says 
he rejected a London listing because 

the USM was "a waste of space". 

There is a widespread feeling 
among venture capitalists and 
entrepreneurs that many European 
exchanges make it too difficult for 
the young company to obtain a list- 
ing. “The stock exchange seems to 
see its role as protecting investors 
against business risk and not just 
against fraud.” comments Cohen. 

Entrepreneurs have mixed feel- 
ings about the attractions of a flota- 
tion, according to a study of nearly 
300 European venture-backed busi- 
nesses by William Bygrave, profes- 
sor of enterprise studies at Babson 
College in the US. 

Business owners were attracted to 
the idea of a listing by the prestige 
of running a public company and 
the relative ease of subsequently 
raising finance. But they were con- 
cerned at the cost and worried that 
sponsors and investors would lose 
interest after the float, leading to a 
fall in the share price. 

The most successful market at 
attracting fast-growing businesses 
has been Nasdaq, which trades 181 
foreign stocks out of 4,400 listed on 
its two main markets. On average 
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Soufca: Baring Venture partner# 


Nasdaq stocks are dealt in by 12 
market makers while 98 per cent of 
tbe top 2.200 companies are the sub- 
ject of regular analysts’ reports. 

European companies are already 
using Nasdaq to obtain a listing and 
it has tried to establish links with 
European exchanges. “But we have 
not found a local partner who did 
not see us as a threat," says John 
Wall, executive vice president. 

Modem technology makes it irrel- 
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Inventor pieces together the elements of a public offer 


J ohn Mott, a successful British 
inventor of carbon fibre sports 
equipment and the device 
which lights up high-tech train- 
ing shoes, plans to take on Lego in 
the marketplace for modular con- 
struction toys. 

To finance his ambitions he 
hopes to raise £600,000 - £490,000 
after costs - from investors. 

Unusually for a business at such 
an early stage in its development - 
it only registered as a public lim- 


ited company In July - Mottik 
International Group is attempting 
to raise money by a public offer for 
sale. 

It is even seeking to be listed 
under the London Stock Exchange's 
Rule 535, which permits trading on 
a mnip.bpH bargain basis. 

Mottik approached venture capi- 
talists to raise the money but says 
they decided against backing the 
proposal because it was too risky 
and involved too small an amount 


of finance. 

John Hallworth, a partner in Bir- 
mingham stockbrokers Griffiths 
and Lamb which is sponsoring the 
issue, says this is the first time he 
has tried to obtain Role 535 status 
for so young a company. 

Tbe issue of 40 per cent of Mot- 
tik's shares will go ahead even if 
the stock exchange refuses 
approval bnt Rule 535 status would 
give the company a higher profile 
and allow investors to buy and sell 


their shares more easily. 

Hallworth is critical of the lack 
of openings for new businesses in 
the UK. 

“Everyone would back the inven- 
tions they see on the Tomorrow's 
World television programme if they 
could,” he says. 

“But the stock exchange rules 
prevent companies listing without 
a three-year record. Investors can- 
not get in on the period of really 
rapid growth.” 




evant where an electronic market is 
based but European companies 
would welcome a market which 
attracted European investors, if 
only to cut the amount of time 
spent travelling. Wallner says he 
has made three trips to the US since 
April and given 110 presentations 
about Orthofix to US investors. 

One suggestion from Baring Ven- 
ture Partners is for an Europe-wide 
exchange, to be owned and operated 
by the European venture capital 
industry. The exchange would be 
self-regulating and would recom- 
mend valuations, provide a quota- 
tion service and complete transac- 
tions. says Onians. 

However, investors and entrepre- 
neurs might have their reservations 
about a market run by venture capi- 
talists, whose own valuation proce- 
dures have come in for criticism. 
But some new mechanism for float- 
ing young companies is needed. 
“We have to put on pressure to re- 
establish a market," says Cohen. 
"In three to four years everyone 
will be wanting small company 
stocks.” 


BUSINESS OPPORTUNITIES 



Ernst & Young 
Vneshconsult 

Provides services lor foreign companies seeking 
lo set op business sbuciures in Russia (branches, 
subsidiaries). Services Include: 
m Drafting lor statutory documents 
m Registration 

m Selection and nxtvitrnenl of local personnel . 

m Legal and tax advice • • - • 

Con mcI Alex Co Jin. Ernst & Young Vneshconsult. 
Podsdscnsky Poreulok 20. 103062 Mo scot* Russia. Tel: 
(095* 297 3004/297 2312 Fax: 1095) 297 5454. 

=H Ernst&Young 

4 ■f*orfa«ri*r kuUHata •» CtotncrarfActMcamitls Ja tmifiaad 
aatt Wales » carry oc InvenlmMH NUtraft 


INVESTMENT PROPERTY 

Near Richmond Bridge 8 superbly refurbished one and two 
bedroom apartments, offering an excellent initial return with 
enormous potential for capital growth. Ail apartments fully 
let on secured short hold tenancies with guaranteed vacant 
possession. 

Rents fully guaranteed for one year, investment being sold in 
one lot at £320,000. Independent valuation at £578,000 
available. 

Further details may be obtained by writing to Antler Homes, 
St George's House, 3/5 Fepys Road, Raynes Hark SW20 8NJ. 


Business OpgortunftUsB in CIS 

Business Press Digest 


*coatome * tnatport * w hipito e cttuft j r * costa * aetata property ■ 
Annual subscriptio n rate $60 (12 Issues) 

Rj 0 Information: Fax: ( 7-095, ) 292*511 (box 29) SovGeokffo, 

Tlx 411700 (box 29) SovGeoInto. TaL (7-095) 2 309263, 2366063. 2386687. 
Address: Mkhurlmty prospakt, dom 31, korpusl. TMO SovOaotnfo, Moscow, 
Russia 117607 


INVESTMENT 

OPPORTUNITY 

A Freehold Golf and Country dob 
Development linxtcd in ewy reach of 
London and in tbe g r e en belt with 
Motorway icceu aeeke one or two 
mhatnsia) iaratas. 

Freehold aecarhy is mOibfe for Ala 
high yielding project. 
PerfioduTuEomaboxpUaavmUto 
Box A44S7, FiimdedTimeijOne 
SoutMvark Bridge, London SEI 9HL 


MOSCOW City 

700 sign, complete floor 
Longterm Root In 
. safe adm. buiidg. 
phom/fax/Uft 
LEMAWdkig Ud„ ' 
Berlin Fax 4930 686 22 60 


PLASTIC MOULDING COUP AMY seeks 
finanefcd partner to comtnoe expiutiJoa. 
Tanomr HLSnt Modem aq^anani, good 
•yetMB and good baton in Nerih Wrin. 
Afl poraMfi — c orakfcnudL Indufing roipor 
and sate d majoriy ahorehokSng. Pterao 
wriM lo Bob A46M. Financial Hum. One 
Soufimk Bridge^ London SEI 9H. 


CHANNEL ISLANDS 

OOsbuc Company (\kuiOlud 
and Aff mmkmtllnn Also Liberia. - 

Panama & B VI ac Total offshore 

(softies and services. 

Hr d n w Hr aad ^ po b a rat ndw 
, Bekacsc Kent. 

24~' " 


Rd.SlBatoJenmr.CL 

JSTM.HB0S345500T 


TfcfcGSMTSTK.ftBOSMT 
Us 4192227 GOFQRM C 


BUSINESS SERVICES 


DIRECT MAJ LUSTS & 
SERVICES 

10O» ri ready-made gsBimtKtfaMy 
avafebto. Staffers lo bating UK 
companies. Free catalogue. 

MwtwKcan, fra o po s ^ 
Chichester, Sussex. . 
TotflMS 786711. 


YOUR WUUNG. ADDRESS a London. 
Park, Berlin, FranMint. Madrid and 70 
other top locations worldwide. Coil 
Bogus on 071 872 5500- 

YOUR OFFICE H LONDON EuaTfeadon 
AoBomTd AncfTWFadMafl Bor ate. OSes 
Bat Tot 071 406 0786 Fax: C71 5803729 


BUSINESSES FOR SALE 


STRUCTURAL ENGINEERS 





tint* 

Tbs JoW Adminiskofive Rocstvea Dcvld R Wlffon and Ion N Camjthers offer lor sale me business 
aid assets ot the above company. 

Principal features of fee business iodode: 

• structural steelwork fabrteation - subcontract, design and build 

• SlOmffltontumova 

• skilled woittorce- total 102 employees 

• 21 design awards achieved 

• 5 extensive lUfly equipped freehold and leasehold workshops In Warwickshire 

• axesflert reputation, many presflgious contracts. 

For ftjrtierlrtbnnaflQn aid sales particulars contact David R WRton. JoW Administrative Receiver 
or Janies Martin at Cork Sully, 43 Temple Row, Birmingham B2 5JT. 

Telephone: 021-236 9966. Fax 021-200 4040. 




Cork CeUy b Jiohariscd in die ibk of Coopers A Lyt»»nd by die Insttiuc of Chanercd 
Accountant is Fjifland and Wales u carry oa In mnuua Busineu. 


Cork Gully 


FOR SALE 

Apredsoaetigioeeriag company for 

sale as * going cooccro. Based is the 

Soatfa of Engtaad. M a untacnw ea 
cnaapoocnli (or a rariety of 
appUcttkaa pnriomhanlly oa 
-scheduled orders. 


Turnover I 


&L7A-3 milEon. 

[ Coold be opemed from et&er exiatiag 
premiEcs or re located. 
Principals only dioaM write lo 
Box A4663.Fati&cii! Tates. One 
| Scmbwxxfc Bridge, London SEt 9HL. 


COMPANY NOTICES 


HERON INTERNATIONAL 
FINANCE B.V. 
bne of up to UX. StSODOOMO 

Guaranteed Raatfnfl Rata Nocea 


NOTICE B HHIEBY OVEN That tor the 
Inlirtlt Period commencing on 

23rt December BSS, ibo US. dollar Noes 
wta bear Interest at the rata of 3%% per 
enntim. The hrtereit payable on 23rd June. 
1993 against Coupon Ho. 13 «dU be 
lLS.na9062SperUS. SI JOOO NomtaaL 

RficalAgem 

ROYAL BANK OT CANADA 
EUROPE LIMITED 


DWKXSAEPWHBIS 

aaCTTBSMOU 

(Pofale Power Corporation) 

ECU Denominated Hoat ag Bata 
Nates due B97 

NOTICE IS H6BSY OVEN that for the 
Interest Period commencing on 
23rd December, 1992, tbe Notes wfll beer 
I nterest at the rata of 11k% per anrniirL 
Tbe interest payable on 2M March, 7993 
agrinat Coupon No. 2S wiH be 
ECU 2&437S per £CU 1 fita nominaL 

ReealAgMt 

ROYAL BANK OF CANADA 
EUROPE LIMITED 


J 


MANUFACTURERS OF 
HEAT TRANSFER EQUIPMENT 





llriitf >'::i r i.V ! 7 fc < * ? ! > iY* \\& ■ 1 ^ ^ •. ^ v .Vl, “I? -y! .-C ' • v ' ■ 


The Joint Administrative Receiver offers for sole os a going concern, the business and assets 
of this well established designer and manufacturer of Heat Transfer Equipment, based In 
Brood stairs, Kent. 

Principal features of fee business Include: 

• turnover In excess of £1 m per annum 

• stalled workforce of 40 employees 

• freehold premises of 41 ,500 sq If 

• cement order book In excess of £100,000 

• network of sales agents. 

For further Information please contact the Joint Administrative Receiver, Nigel Vooghl 
at Coik Gully, Orchard House, 10 Albion Place, Maidstone, Kent ME14 5DZ. 

Tel: 0622 677119. Fax: 0622 662053. 


// 


Co* Gully is authorised in the name of Coopers A Lybraud by the Institute of Chanercd 
Account anu ut England and Wales to carry on Investment Business. 


Cork Gully 




LEISURE BUSINESS 
FOR SALE 

• Well Established Operation 

* East Coast Location 

• TJO. £1/300,000 Pa. Annum 

• Bjot Profits at 50%+ 

* Fdsthe* Potential 

PRICE £3,650,000 SiC 

For Farther Details 

FLEURY MANTCO 
6273 977860 


LEGAL NOTICES 


bdatihkCMlaCJMtioB, NaaniflTPrfttSZ 


IN THE MATTER OV 
NATIONAL EXPRESS GROUP PLC 
AND 

INTHE MATTER OP 
THE COMPANIES ACT MRS 
MOT1C8 B FffiREBY CBVBN that As Qatar 
of tbs High Coart of tanka (Chancery 
DhrUoa) dated 16th December 1M2 
taufin i da g b ie*«tiae try S3 3A00JID0 at 
te ■taeat nmdk( ta Wb etedbeCka Thun 

Ptamtam Armenia nr tha above- named 

Ccanpoy via raghtned by the RetiKiar of 

Cccyaaiaa aa IfthPoganbor 19W. 

DmediMa 22nd December 1W2. 

Adam* Mam Coil BnadmA Honm, 
SAppddStBO, Lmk. EC2A 2HA. 

F ii f iai i iu: SAW. Solldm of the Company - 


►. 


► 


LEVY GEE 

&- PARTNERS 

CORPORATE 
SUPPORT SERVICES 


LONDON • r.'4NC-i6STSfi 
WOfiT. u i:.'G • CROYDON - 


7he JbW AdrnrtstrafiVB Recovers oderbrsab 
frebusinoss and assets as a going concern ot 

Linecross 
Plastics Ltd 

The Company operates asafeermo farmi ng 
business from freehold premises in 
Leiceste r shire. 

The principal assetsoffered tor sale Indude: 

♦ GoodwD of the company 

♦ 52,000 sq. R. freehold premises in 
4.5 acres of land 

♦ Substantial qurfity plant a nd m a chlnety 

♦ Wei estafafished customer base 

♦ Turnover drca E3^ mfiHon per annum 

♦ Substantial forward order book 

♦ Strong m anage ment team and 
experienced workforce 

A1 interested parties should write to the 
Joint AdmWstraiive Receivers, 

M A Freeman and DH Gilbert 

Levy Gee &F*artrers 

Maxdov House 

337-341 Chapel Street 

Manchester VE35JY, quoting ref: 15051 

TeL 061-835 2843. Fax:061-8329405 

Or by telephone at the company on: 
0780-720720 


BUSINESS WANTED 


BUSINESS WANTED 

Majority share in small/mediom company required by successful and 
experienced busin c s un a n / dikf executive, bored after selling diverse 
private group to major pic. Seeking ndiabb vehicle to repeat. 

Initial investment to circa £0.75 million + capital for development. 

, B nan e ss most be at break-even or better. Would snk company with 
! potential needing capitaL All proposals given careful consideration 
j in*»vSng manu facturi n g . 

Details i* strictest confidence to Box A466I, Financial Times. 

One Southvark Bridge, London SEI 9HL 



BUSINESS 
AND ASSETS 

Of solvent and insolvent 
companies; for sale. 
Business and Assets. 

Tel 071 2621 164 (Mon-Fri) 


COMPOSITE PANEL 
MANUFACTURER 

Tha Joint Administrative Receivers of 
Panelmaster Limited (formerly HUURRE 
(UK) LTD) offer for sale as a going concern 
the cold store and building panel 
manufacturing business located at Holywell, 
North Wales. Assets and business include: 

• Modern specialist continuous lamination 
plant, original cost some £4 million. 

• 5,000 sq metres of modem leasehold 
factory and office premises. 

• Workforce of 36. 

• Budgeted turnover for 1993 £4 million. 
m Order book currently £1 million. 

Please apply for further details to:- 
Lee Manning or David Lawler 
Buchler Phillips & Co., 

84 Grosvenor Street, 

London W1X9DF 
Telephone 071-493 2550. 

Facsimile 071 -629 9444. 

(Or Fax 0335-370501 from 
24 December to 4 January). 

BUCHLERj PHILUPS & CO. 

Authorised by ttw Institute of Charter ed Accountants in 
England and Wales » carry on investment business. 
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BUSINESS AND THE LAW 


Year of trials and many errors 


The UK’s Serious Fraud Office had a poor 1992. Next 
year is unlikely to prove any better, writes Robert Rice 



Cazenove’s David Mayhew, Barbara Mills, ex-dlrector of the SFO, and Roger SeeUg 


Five years of 
Sunday trading 


T he UK's Serious Fraud 
Office fSFO) would, like 
the Queen, sooner forget 
1992. 

The year started badly. At the 
end of January Mr Justice McKin- 
non, the trial judge in the year-long 
Blue Arrow fraud trial, ordered the 
jury to acquit the three corporate 
defendants. County NatWest, Nat- 
West investment Bank and UBS 
Phillips & Drew Securities. The 
defendants were accused of conspir- 
ing to mislead the markets over the 
employment agency's ultimately 
unsuccessful 1987 rights issue. But 
the judge said there was insufficient 
evidence for the cases against the 
three to proceed any further. 

In Februa^. the SFO dropped 
charges against two men - Mr 
David Mayhew, a partner of stock- 
broker C-azenove & Co and Mr 
Roger Seelig. former corporate 
finance director at Morgan Grenfell 
- which would have formed the 
basis of a third Guinness trial. 

The trial, arising out of the £2.7bn 
Guinness takeover of Distillers in 
1986, had been expected to start in 
the autumn. Charges against Mr 
Mayhew and Mr Seelig, who at the 
time was already standing trial in 
the second Guinness prosecution, 
were dismissed at a brief hearing. 
Mrs Barbara Mills, the then SFO 
director, said there was no longer a 
realistic prospect of conviction. 

Within a week the second Guin- 
ness trial had also collapsed. 'Mr 
Justice Henry, the trial judge, dis- 
charged the jury five months into 
the case because the mental strain 
on Mr Seelig, who was representing 
himself, had reached a point where 
it was “no longer possible for him 
to conduct his defence adequately”. 

Three days after the collapse of 
Guiness two, the jury in the Blue 
Arrow case convicted four of the 
remaining defendants, acquitting a 
fifth. After a trial lasting a year and 
four days and estimated to have 
cost £35 m, six of the original 10 
defendants had been found not 
guilty. 

Sandwiched in between the deci- 
sion to drop charges in Guinness 
three and the collapse of Guinness 
two, the SFO had, after a seven- 
month trial, secured the conviction 
of Mr Peter Clowes on 18 counts of 
theft and fraud. Clowes's conviction 
came three and a half years after 
the £150m collapse of his invest- 
ment company, Barlow Clowes. 

Within the space of seven days in 
February the SFO and the whole 
fight against so-called “white col- 
lar" crime bad come within a hair's 
breadth of disaster fa fact under- 
scored when the convictions of the 
four Blue Arrow defendants were 


overturned by the Appeal Court in 
July. Subsequent Blue Arrow prose- 
cutions were also abandoned.) 

In fairness, not all the blame for 
the collapse of these cases should be 
attached to the SFO. In the Blue 
Arrow case, some of the blame for 
the inordinate length of the trial 
was because of the easy-going style 
of Mr Justice McKinnon, the trial 
judge. In Guinness two. Mr Seelig’s 
conduct of his own defence inevita- 
bly prolonged the trial. 

The collapse of these cases pro- 
voked a public uproar. MPs 
demanded an explanation for the 
apparent waste of so much taxpay- 


he important cases due to 
start next year Include: 

The final Guinness trial 
starting on January 11. Mr Thomas 
Ward, a US attorney and former 
non-executive director of Guinness, 
faces theft and false accounting 
charges relating to the 1986 take- 
over of Distillers. 

Air Anthony Dobson. Mr Michael 
Robinson and Mr Keith Woodward, 
directors of Homes Assured, will 
stand trial in January accused of 
defrauding company creditors. 

Mr As U Nadir, former chairman 
of Polly Peck International, goes on 
trial at the Old Bailey on March 8. 
charged with 16 counts of theft and 
false accounting. Mr John Turner, 
the company's group accountant, 
also faces charges of false account- 


ed' money. 

Mr Justice Henry called for a radi- 
cal solution to the problems of long 
fraud trials. "It seems to me inevita- 
ble that we must find a cheaper and 
quicker way to deal with serious 
fraud trials and the likelihood is we 
shall need a radical solution rather 
than merely tinkering with proce- 
dures.” he said. 

Mr Justice Phillips, thanking the 
jury at the end of the Barlow 
Clowes trial, said: “Until recent 
times, no-one could have imagined 
that our legal system could place 
such a burden on anyone's time." 

Lord Roskill, the former law lord 


ing. The trial is expected to last six 
months. 

Mr Frank Shannon, former 
finance director of Nissan UK, and 
Mr Michael Hunt, the company's 
assistant managing director, will 
stand trial in March on corporation 
tax fraud charges. 

Mr Soger Levitt, head of the Lev- 
itt group, whose trial on fraud 
charges is expected to start on Sep- 
tember 14. Three other former Lev- 
itt executives also stand trial. 

Cases before the courts for which 
no trial dates have yet been fixed 
include: 

• The Maxwell trial. Mr Kevin 
Maxwell and Mr Larry Trachten- 
berg. are accused of conspiracy to 
defraud and theft in connection 
with the collapse of Mr Robert 


who chaired the 1983-1986 inquiry 
into fraud trials, echoed these 
views. He said the government had 
been wrong to ignore his earlier 
advice that complex and lengthy 
fraud cases were unsuitable for jury 
trlaL 

“I’m impenitent about non-jury 
trials for complex frauds. This view 
was right in 1986 and nothing has 
happened to change my mind." he 
saidL 

In the wake of the public outcry, 
the government promised an imme- 
diate review. Sir Patrick Mayhew. 
the then attorney general, talked of 
adopting a simple all-embracing 


new year 

Maxwell’s business empire. Mr Ian 
Maxwell and Mr Robert Bunn are 
accused of conspiracy to defraud. 
The case is still before magistrates 
and is not expected to start before 
early 1994. 

• Mr Nazmudin Virani, head of 
Control Securities, charged with 
conspiracy in connection with the 
investigation into the collapsed 
Bank of Credit and Commerce 
International. Two former officials 
of the bank also face charges. 

• Mr Terry Ramsden, farmer 
chairman of Glen International, 
collapsed In 1987 with losses of 
£142m. is awaiting trial on 22 
charges, including fraudulent 
trading. 

John Mason 


fraud offence similar to that used in 
Scotland as a means of reducing the 
number of Indictments and focusing 
on the issues at trial. 

However, as the year wore on lit- 
tle more was heard of this idea. The 
government seemed content to 
leave the big issues - such as 
whether complex fraud should be 
tried by jury or by special fraud 
tribunals, should there be a simple 
all-embracing fraud offence and 
whether certain market offences 
should be decriminalised - to the 
Royal Commission on Criminal Jus- 
tice, which was appointed after the 
release of the Birmingham Six in 
March 1991 to Inquire into mlscap 
riages of justice. 

The government promised a con- 
sultation paper on changes in the 
practice and procedure of fraud tri- 
als; in the meantime it was left to 
the judges and other lawyers to 
carry the torch for reform. 

Mr Justice Henry, in various 
speeches, called for a time limit of 
four months for fraud trials save in 
exceptional circumstances; for the 
trial judge to open proceedings by 
giving an impartial summary of 
both the prosecution and defence 
cases; earlier disclosure of the 
defence C3se to allow the issues for 
trial to be narrowed down; and 
tougher powers forjudges to impose 
sanctions on both prosecution and 
defence for non-co-operation in pre- 
trial hearings. 

Mis AEUs, who by April bad been 
appointed director of public prose- 
cutions, supported Mr Justice Hen- 
ry's proposals and called for a sim- 
ple all-embracing, fraud offence and 
formal plea-bargaining so as to 
recover more of the proceeds of 
fraud. These suggestions were sup- 
ported by Mr George Staple, her 
successor at the SFO. 

The government consultation 
paper, which was eventually pub- 
lished earlier this month, contained 
few ideas which had not already 
been well-canvassed other than 
heavy fines for defendants and their 
barristers for failure to disclose 
their defence in detail at an early 
stage. 

With the Royal Commission on 
Criminal Justice not due to report 
until July, prospects for concrete 
reforms in 1993 look sfim. This is 
bad news for those involved in the 
more than 24 serious fraud prosecu- 
tions awaiting trial or making their 
way through the courts. 

As Mr Justice Henry says: “With- 
out legislative changes, I do not 
believe that thing s will get better, 
in feet 1 am certain that they will 
get worse.” 

Business and the Law will next be 
published on January 12. 


— Last week, five 
years after It was 
< \\ fj -■ \\ first asked to rule 
SSrijk AKfc on the the compati- 
bility of UK Sunday 
trading laws with 
^ European Commu- 
EUROPEAN nity law, the Euro- 
m pean Court of Jus- 

— tice finally gave an 

unequivocal ruling. The Rome Trea- 
ty’s prohibition of national legisla- 
tion restricting the free movement 
of goods between Community coun- 
tries does not apply to the 1950 
Shops Act which bans retailers in 
England and Wales (though not in 
Scotland) from Sunday opening. 

History 

In the mid-1980s retailers in 
England and Wales began opening 
on Sundays, arguing that the ban 
on Sunday trading hi the 1950 Shops 
Act reduced imports from other EC 
countries and thus infringed Article 
30 of the Rome Treaty. 

In the 1969 Torfaen case the ECJ 
ruled that Article 30 "does not apply 
to national rules prohibiting retail- 
ers from opening their premises on 
Sunday where the restrictive effects 
on EC trade which may result 
therefrom do not exceed the effects 
intrinsic to rules of that kind”. 

That ruling left it to the national 
courts to determine as a question of 
feet whether the effects of those 
rules actually exceeded such intrin- 
sic effects (a proportionality test). 
Following that judgment, however, 
different UK courts reached differ- 
ent conclusions on how to apply 
these principles to the Shops Act. 

In 1991 the ECJ held, without any 
qualification, that Article 30 did not 
apply to national rules prohibiting 
the employment of staff an Sundays 
(Conforama case) or on Sundays 
after 12 pm (Marchandise case), as 
! the restrictive effects of such rules 
“did not appear to be excessive in 
relation to the aim pursued”. 

Three English courts referred fur- 
ther questions to the ECJ seeking 
fhrther guidance on how to recon- 
cile and apply the three rulings. 

Clarification 

The ECJ has now clarified the posi- 
tion by extending Its rulings in the 
the two 1991 cases to all national 
legislation prohibiting retailers 
from Sunday opening and by 
answering itself the question which 
in the Torfaen case it had left to the 
UK courts to decide. • 

The first two parts cf the Court's 


reasoning followed its earlier rul- 
ings. First. Sunday trading rules 
were “measures of equivalent effect 
to quantitative restrictions" that 
could be caught by Article 30. While 
legislation enforcing Sunday closing 
was not intended to regulate the 
flow of goods, it may still have an 
adverse effect on the sales volume 
of certain shops which affect the 
sale of both domestic and imported 
products. But the Court said the 
marketing of imported products was 
not made more difficult than the 
marketing of domestic goods. 

Second, the Court confirmed that 
national rules restricting the open- 
ing of shops on Sundays pursue an 
aim justified under EC law if they 
reflect “certain choices relating to 
particular national or regional 
sociocultural characteristics”. 

However, EC states must make 
those choices in compliance with 
EC law and, in particular, the prin- 
ciple of proportionality. Provided 
therefore the restrictive effects of 
EC trade did not exceed the effects 
intrinsic to such rules, the prohibi- 
tion in Article 30 would not apply. 

Hie Court stressed that assess- 
ments as to proportionality “cannot 
be allowed to vary according to the 
findings of feet made by individual 
courts in particular cases”. Apprais- 
ing the proportionality of national 
rules which pursue a legitimate aim 
under EC law involved “weighing 
the national interest in attaining 
that aim against the Community 
interest in ensuring the free move- 
ment of goods". To verify that the 
restrictive effects do not exceed 
what is necessary to achieve that 
aim, it must be considered whether 
those effects are direct, Indirect or 
purely speculative and whether 
those effects do not impede the mar- 
keting of imported products more 
than domestic products. 

In the Conforama and Marchan- 
dise cases the Court had applied 
those considerations in holding that 
the restrictive effects on trade of 
national rules prohibiting the 
employment of workers on Sundays 
in certain retailing activities were 
not excessive in relation to the aim 
pursued. It followed, the Court said, 
that the same finding must be made 
with regard to national rules pro- 
hibiting Sunday opening. 

Coses C- 3061 88, Rochdale Borough 
Council v Anders; C-304190 Reading 
Borough Council v Pay less DIY and 
others; 0169/9/. Stoke-on-Trent and 
Norwich City Councils vB&Q, ECJ 
PC December /& 1992. 

BRICK COURT CHAMBERS 
BRUSSELS 


Guinness finale in 
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American theatre/Paula Deitz 

A Christmas Carol 


i-Wm 


K athl ee n Knhlraann, YvonneKenny and Stafford. Dean in Covent Garden's new production 


H andel based, three of 
his- Kalian operas 
on 'Ariosto’s- 
Orlando /arioso - 
Orlando, Ariodante and Aldrut.. 
For many Handelians they 
form tbe pinnacle of his oper - 
atic art AD three are works of 
intense erotic charge whose 
pnndoais.are lashed by tides 
arid .cross currents of sensual 
intrigue and emotionkl con- 
flict; and all three are works in 
which the apparatus of magic 
and the. supernatural directly 
carries that charge. 

For all the supposed difficul- 
ties and antique formalities of 
the Opera seria convention in 
which they are framed, all 
three can speak to us with as 
much directness and “moder- 
nity" as Mozart's Figaro or.. 
Cad about the emotional frail- 
ties of human nature, the 
deceptions that people in love 
or lust can enact upon each 
other, the heights of ecstasy 
and .depths of despair to which 
passion can lead. And all three 
operas are works of almost 


Qpera/Max Loppert 


Alcina’ without the magic 


overwhelming musical' abun- 
dance. 

. For me Alcina is the supreme 
Handel masterpiece, the Desert 
Island Handel opera. The pros- 
pect of a new Coveut Garden 
production - the first since 
Zeffirelli mounted the opera for 
Sutherland, in 1962 was 
therefore almost as onfarmg as 
the verdant meadows and 
bosky woods of Aldus's magic 
terrain and the enchant ments 
she practises on. her captive 

knightfi, • 

How, then, to convey temper- 
ately my disappointment at the 
dullness , of Friday’s opening 
performance? It was.- not a 
disaster, hot one of those 
enraging "Interventionist” mis- 
representations by producer or 
designer. - The principals parts 
were hot inadequately taken: 


the cast contains several of the 
day's prominent Handelians. 
The score was more fully and 
respectfully given than is often 
the case (although it is a pity 
that tire boy Oberto should 
have been excised). 

What it was, a lot of the 
time, was just plain, plumb 
boring: a winafnai pinri , and a 
dramatic reduction of the spec- 
tacle - which should include 
dance sequences as well as 
elaborate scene changes - to 
virtually a concert in costume. 

Handelians are a hardy 
breed. They know that the 
great operas, performed with 
rhythmic vivacity, alertness to 
textural colour and pointed- 
ness of melodic shaping, can 
“come across” in riefiarrae of 
any number of infelicities in 
the staging. But equally, they 


know that such irredeemably 
flabby musical direction as 
John Fisher offered on Friday 
- letting the life ebb out of 
moderate-paced arias, giving 
no “lift” to the allegros - is 
almost always the coup de 
grdce to any hope of Handel 
opera-as-drama. 

In a country where good 
Handel conductors abound, it 
is astonishing that someone so 
manifestly incapable of convey- 
ing the musical delights of 
Alcina should have been 
invited to conduct it at Covent 
Garden. The choice of produc- 
tion team - producer Stephen 
Wadsworth and designers 
Thomas P. Lynch and Dunya 
Ramicova - proves hardly 
more successful. Theirs is a 
poverty-ridden show, to the eye 
but even more to the imagina- 


tion. 

On a basic set - a hedge, a 
desiccated-looking tree, an urn, 
a blue sky at the back - the 
principals go through a set of 
polite motions. Occasionally 
the lighting changes; occasion- 
ally fancy little conceits of 
aria-production are essayed. 
Most of the time the design 
construction keeps the singers 
behind the proscenium arch; 
almost everything in the show 
seems geared to muting for- 
wardness of vocal address. 

One’s heart goes out to the 
singers: this is no way to help 
them shine. Ann Murray, cur- 
rently Britain's leading female 
exponent of the great Handel 
castrato roles, comes nearest to 
doing so. Even if sometimes 
her mezzo timbre seems to lack 
a strong “personal"' stamp, the 


unflustered elegance and 
unforced distinction of her 
musical command compensate 
greatly. Her Alcina is Yvonne 
Kenny (the two were previ- 
ously partnered in the Covent 
Garden Mitridate and ENO 
Xerxes). The failure of this 
wonderfully graceful soprano 
to sound the role's depths, to 
catch its glitter no less than its 
pathos, is the production’s 
doing: in spite of this she offers 
much lovely singing. 

Other Tine performers who 
do themselves less than proper 
justice are Judith Howarth (an 
excessively pert Morgana), 
Anthony Rolfe Johnson 
(almost too weightily distin- 
guished for the second-string 
role of Oronte) and Stafford 
Dean (Melisso); Kathleen Kuhl- 
mann's Bradamante is on the 
right lines, and in fresh voice. 
So once again in modern times 
the Royal Opera has failed to 
honour fully its Handelian 
birthright. 

In repertory until January 22 


At his public readings in 
America, during his Christmas 
tour of 1867, Charles Dickens 
read Christmas Carol to sell- 
out audiences (Longfellow 
heard him in Boston). By then 
Dickens was using the story as 
a sentimental warm-up for 
grimmer excerpts that fol- 
lowed. Knowing this makes all 
the more commendable a 
remarkable presentation on 
Broadway by the British actor 
Patrick Stewart, who is pack- 
ing the house not with a read- 
ing but a performance of 
Christmas Carat. 

A veteran of the Royal 
Shakespeare Company, Stew- 
art has become an American 
pop hero as the starship cap- 
tain (played like a Shakespear- 
ian king) in television’s Star 
Trek: The Next Generation. Bnt 
when he enters he is simply 
dressed in a nondescript brown 
suit, making no attempt to be 
like Dickens or even of the 
period. 

He snatches up the red- 
bound volume like a storytell- 
er's trophy and begins with 
“Mar ley was dead” standing at 
a lectern. The only other props, 
all painted brown, are a high 
desk and stool a Windsor chair 
and a table that also serves as 
a four-poster bed. No sooner 
has the listener’s imagination 
soared to fogbound City court- 
yards than, in a flash the actor 
is across the stage to Scrooge's 
counting-house. 

This is when the magic 
begins. In a series of appari- 
tions as life-like as Scrooge's 
Spirits, Stewart proceeds to 
portray, in voice and mann er, 
all 40 characters in a sort of 
one-man Nicholas Nickleby. 
There is nothing easy in 
Scrooge’s gradual transforma- 
tion from “Bah! Humbug!” to a 
man frightened to the core by 
recognition of himself. Nor are 
there any minor characters, for 
each in turn gives weight to 
the whole. 

Stewart has a facility for por- 
traying women, in voice and 


gesture - the bustle of Mrs 
Cratchit at dinner or the capa- 
cious Mrs Fezziwig and her 
three daughters entering the 
ball This event, a tour deforce 
of whirling hands over hands 
and steps in stately formations, 
creates the dizzying effect of 20 
couples. 

With no sets. lighting 
designer, Fred Allen, expands 
and contracts space. By giving 
a sense of architecture to an 
empty stage, he uses light to 
convey cold city streets or 
country lanes and in an instant 
returns us the action to 
Scrooge’s cramped upstairs 
bedroom. The Ghost of Christ- 
mas Present arrives ofTstage 
with a warm glow of blazing 
firelight first e manating from 
the adjoining room and ( he n 
filling the stage as Scrooge 
appears to enter it The image 
of this Spirit seated atop the 
table, torch held on high, indi- 
cates some indebtedness to the 
first-edition illustrations by 
John Leech. (This illustration 
along with Dickens’ original 
1843 manuscript of Christmas 
Carol are on view until Janu- 
ary 10 at the Pierpont Morgan 
Library.) 

It is hard to convince an 
audience when everyone 
knows what is coming, but at 
this reading an sigh of relief 
could be heard when the last 
Spirit dissolved into the bed- 
post 

More people than Ebenezer 
Scrooge are being transformed 
by this Christmas experience. 
Stewart returns to the lectern 
briefly to conclude the tale, 
before steping away again to 
rear stage to return slowly 
towards the audience, himself 
again, arms opened generously 
in a balletic gesture with a 
simple “And so, as Tiny Tim 
observed. Gold bless Us, Every 
One!” Instant standing ovation. 

At the Broadhnrst Theatre, 
New York until January 3 


‘Orfeo’ lacks drama 


Much of the background to the 
composition and first perfor- 
mances of Monteverdi’s three 
surviving operatic master- 
pieces remains obscure almost 
four centuries later. The first 
of them, L'Orfeo, at least has 
the validation of a printed, 
score, which appeared in Man:, 
tua in 1609, two years after the 
first performance, but even 
that definitive text leaves 
plenty of room for conjecture 
and dispute. and for. lntexrret- 
ers to fij^thelfcr^solutafons- 
own 

perfonnfog^yerriLDnis /Philip 
Pickett;- -vgfcose recording with 
the New London Consort has 
been -released by L'Oiseau-Lyre 
(433 545-2, two CDs); on Friday 
in the Queen Elizabeth Hall he 
directed a concert performance 
with thaopme. cast. 

In the booklet accompanying 
his recording and the pro- 
gramme notes for the concert 
Pickett details the results of 
his research into the circum- 
stances of the premiere of L’Or- 
feo. The musical content of the 
opera may hot be disputed, but. 
it is the forces involved and 
the .instrumentation that 
intrigue him most, and his con- 
clusions give ’a distinctive tang 
to the performance. 

His solutions are generally 
minimalist ones: the chorus is 
reduced, to "a group of seven 
reinforced by the subsidiary 
members of the cast; there is 
as little instrumental doubling 
of the vocal lines as possible. 


and just one instrument to a 
part in the contmuo and string 
bands. 

. What is absent in this iwn, 
potentially flexible approach is 
any consideration of the dra- 
matic aspects' at the work and 
how thte intimate group of per- 
formers. would -have' been 
deployed theatrically. In a 
work in which drama and 
music are so miraculously 
interwoven it seems a strange 
-omission. Even- on. disc, the 
playing and singing seem inert 
and piwious? jfo;<»nhert the 
lack of dramatic spark was 
even more significant . . 

Something inescapably. 
English coloured the whole 
performance, not just in the 
Irredeemably unJtahanate ran- . 
dering of the text (for an object 
lesson in bringing Monte- 
verdi’s words to life, hear the 
new recording of Ulisse from 
Rend Jacobs) but in the sound.; 
world Itself. Even such a fine 
ringer as John Mark Ainsley 
seemed curiously- Inert as 
Orfeo, although Julia Good- 
ing’s Euridice and especially 
Tessa Bonner’s Ninfa revealed 
more character. The assorted 
shepherds seemed to have beep 
recruited straight out of Bing’s 
College Chapel Choir. The pas- 
sion that drives Monteverdi’s 
vocal lines, that makes his 
operas the suiaeme achieve- 
ments they are, had been 
drained away. 

Andrew Clements- 


Concerts/David Murray 

Salonen and the Philharmonia 


German theatre/Jackie Wullschlager 

Robert Wilson's ‘Faustus’ 


I Last Wednesday young 
.Esa-Pekka Salonen, one of the 
PMIharmnnia ’s two “principal 
guest conductors”, took the 
orchestra through Beethoven, 
Schoenberg and Stravinsky; 
and on Friday. Liszt and Mah- 
ler. Hearing these exercises 
was a stark confirmation that 
there really are, these days, 
honest musicians who have 
only the dimmest inklings 
about any music that might 
predate the Great War. • 

: : : In Schoenberg’s op. 42 piano 
concerto and in the Uszt A 
tnajor, the soloist was Emanuel 
Ax, who knew very wdl what 
he was about He played the 
Schoenberg from the printed 
score - which might explain a 
certain lack of spontaneous 
flair; but he unfolded the 
muric with as much lyrical del- 
icacy as confident purpose. It 
was pleasing to find that 
Schoenberg’s language no lon- 
ger causes any detectable dis- 
may the audience responded 
to the concerto, quite rightly, 
as if It were Rakhmanmov or 
Prokofiev. 

Salonen provided ready, 
hudd support as he did as wdl 
for the pianist’s elegant Liszt 
on Friday, but always with a 
flatter expressive profile than 
his soloist's - who was 
thereby flattered, standing out 
as the judicially eloquent voice. 
It was left to Ax, nevertheless. 


to explore both the shadows 
and the poignant possibilities 
of both scores, which he did 
with loyal imagination. 

Everything else was worse. 
Left to himself with Beeth- 
oven’s Seventh Symphony, 
Salonen rendered it almost 
ridiculous. The long, bated- 
breath introduction to the 
opening Vivace was taken 
up-tempo (to put it mildly!), 
like the famous Allegretto after 
it, and yet neither meant any- 
thing much. Although there 
are good musico-historical 
arguments for rejecting “time- 
honoured" portentousness in 
this music, there is no excuse 
for cantering heedlessly 
through it 

Salonen maintained a strict, 
nuance-free beat that took not 
the slightest account of 
old-fashioned harmonic nodes, 
nor of the dramatic tensions 
which radiate from them. The 
trio of the Scherzo arrived 
without any change of dra- 
matic colour, and every move- 
ment culminated in an accele- 
rando that sounded 
mechanical, propelled by no 
new musical insight. None of 
the instrumental voices could 
do much more than keep up 
with the rush (the Philhar- 
monia players were visibly 
glum and recalcitrant). It was 
like hearing an efficient Mar- 
tian visitor delivering a score 


that meant nothing to him. 

Stravinsky ought to fall 
safely within Salonen's range, 
bat the Orpheus ballet is par- 
ticularly tricky to bring off. It 
needs at once to pay audible 
homage to its 18th-century 
models, and to preserve an 
astringent 20th-century taut- 
ness; here, it sounded flaccid, 
uncommitted and under-re- 
hearsed After those disheart- 
ening Wednesday perfor- 
mances, one heard Mahler’s 
Third Symphony on Friday 
with a jaundiced ear. Yes, the 
brazen orchestral declamations 
rang out - but where were the 
raw, seismic upheavals in the 
first movement, the twinkling 
graces of the Menuetto, the 
comedy of the Scherzo? 

With the arrival of Anne 
Sofie von Otter’s golden mezzo 
the dark “Molto adagio” after 
Nietzche and the boys' -choir- 
and-bells Allegro came into 
much sharper perspective. At 
the end, the Philharmonia 
strings distinguished them- 
selves in the heart-wrenching 
Adagio. Mahler's daringly 
stretched symphony relies nev- 
ertheless upon its initial, 
hugely dramatic premises. 
With those reduced to such 
two-dimensional tameness, it 
was no wonder that the whole 
symphony seemed too episodic 
to cut any serious ice with a 
modern audience. 


Robert Wilson, director, writer, 
painter, was the Texan little 
boy lost who turned European 
theatre upside down in the 
1970s. Now, star entertainer of 
Paris, Berlin, Hamburg, Ms lat- 
est revivals are the controver- 
sial draws of this year's Paris 
Autumn Arts Festival. 

His newest piece. Dr Faustus 
Lights the Light, has all the 
ingredients needed to keep Wil- 
son fans cheering: cold artifice; 
the play of light and dark; per- 
fectly timed automatic move- 
ments; minimalist music; semi- 
nonsense text. But the aes- 
thetic is so close to that of Wil- 
son's early work, notably the 
1976 Einstein on the Beach, that 
this Faustus looks like a par- 
ody, or an anachronism from 
Wilson's avant-garde days. Has 
Wilson developed at all in two 
decades? 

Faustus was written as a 
libretto by Gertrude Stein in 
1938 but never composed by 
anyone. Its story - Faust sells 
his soul for electric light - has 
natural appeal for Wilson, who 
sets it as a ballet or light bulbs 
and fluorescent strips inter- 
spersed with dances from 
Devil. A red one sways on a 
swing, a black one spurts up 
on a seesaw. Both are familiar 
Wilson types, with the pointed 
bodies, ashen faces and white 
hands of the Gaiwe/- Inspired 
Devil /emcee from his last 


show, The Black Rider. 

Here too is the ice-hard, 
jagged imagery: close-cropped 
heads, razor-sharp dresses, 
bony bodies, a gigantic pair of 
scissors, each snip marked by 
shattering glass. Dancing is 
slick: splits, slits, high kicks. A 
leg jute out, three identical 
heads pop up like gargoyles, 
behind the curtain. Against a 
black sky, light forms into cir- 
cles. A puppet is shot march- 
ing along a neon sign. Bulbs 
rise and descend like yo-yos. 
At last, a single strip of light 
shrinks further into the dis- 
tance. stage and cast are swal- 
lowed in blackness. 

Dramatic, technically clever, 
but not enough. Wilson carries 
his chill exaggerated aesthetic 
into actions and words, trying 
to tie his staging to the dire 
absurdity of Stein’s text, writ- 
ten in relentless monosylla- 
bles. He enhances the monot- 
ony by using German actors 
wbo speak no English, who 
chant the lines flatly. Move- 
ments, jerky, automatic and 
stylised, echo speech. A cast of 
three Fausts and three Mar- 
garetes, acting in absolute uni- 
son as if worked by a puppe- 
teer, underlines the absurdist 
repetition. 

Stein's post-modern joke 
about the meaninglessness of 
words is impossible as “spoken 
opera” - dull as a boring play 


about boredom. like ah Wil- 
son’s work, this show is a per- 
fectly unified, choreographed 
vision. But the vacuous play 
makes devices that once 
charmed look empty, worn out 

There are glimmers of the 
heart that is missing. Faust's 
poodle is played by a cabaret- 
girl with a blond pigtail and 
grey suit who waddles on 
“hind” legs. She no longer bays 
at the moon because Faust has 
destroyed moonlight, so she 
pouts “thank you" endlessly 
between red painted lips. Hans 
Peter Kuhn's fairground music, 
on accordion and scratchy dou- 
ble bass, hints at the love, lyri- 
cism, painful loss which elude 
the strait-jacketed performers. 

Wilson is still sadly obscure 
in England. Do not cross 
Europe for this Faust, but it is 
a collector's piece and another 
episode in Wilson's tortuous 
relationship with German thea- 
tre. The 1990 love-and-murder 
musical hit The Blade Rider, 
still in repertory in Hamburg, 
was the summit of that 
achievement Here is nothing 
but artifice; no emotion, no 
m eaning Wilson, like Faust, 
has lost his soul 

Paris Autumn Arts Festival 
continues to Dec 29. “Dr Fans- 
tits Lights the Lights”, Hebbel 
Theater, Berlin, Jan 18-24; 
Coznedle, Geneva, Feb 2-5. 







I AMSTERDAM 

□ncertgebouw Tomorrow: 
andel's Messiah. Thu re morning 
ri afternoon: Riccardo Chain y 
inducts Royal Concertgebouw 
rchestra in Mahler's Das 
ageride Lied, with Charlotte 
largiono, Jadwiga Rappe and 
ans Peter Blochwitz. 
at Bernard Haitink conducts - 
otterdam Philharmonic . . 
rchestra in Mahler's Seventh 
ymphony (6718 345). Sun - 
fternoon at Beurs van Serfage: 
anlei Wsyenberg plays piano 
orks fry Schumann and Chopin 
270 466) 

AN CE/ OPERA 

luzJefctheater Tonight Dutch 
ational Ballet Stravinsky triple 
ill, including choreographies 
y Balanchine and Nijinska 
e pea ted tomorrow afternoon, 
hurs evening, Fri and Sun 
Harpoons,' also next Mon and , . 
fed evenings)." .v-V 
omorrow evening, Sat " " 
ftornooh, next Tues - evening: 
artm'ut Haencheri-otinducts 
ierre Audi's staging of La 
oh6me, with Hei-Kyung Hong 


and Martin Thompson. Krisztina 
de Chatel Dance Group gives 
performances Jan 2, 4. 5, 6. The 
next Netherlands Opera 
production Is Birtwistle's Punch 
and Judy, opening Jan 9 (6255 
455) 

■ BRUSSELS 

Palais des Beaux Arts 20.00 
Viktor Liberman directs Belgian 
National Orchestra in a Mozart 
programme. 

Dec 31; Ronald Zollmari conducts 
world premiere of new work by 
Jacob Druckman, plus 
Beethoven's Ninth Symphony 
(507 8200) 

Monnafe 19.00 Die Zauberflote 
with a cast including Eizbieta 
Szmytka and Laurence Dale. 
Repeated on Fri and Sun 
afternoons and next Tues evening 
(219 6341) 

Theatre National 20.15. Ravel’s 
L' enfant ©t ies sortileges, 
production by Patrice Courier 
and Moshe Leiser originally 
staged for OpAra de Lyon. 
Repeated tomorrow, Sat, next 
Tues, Wed, Thurs (217 0303) 

■ MUNICH 

Prinaegententheater 20.00 Fabio 
Luisl conducts a Rossini concert 
featuring members of the 
Bavarian State Opera as soloists. 
Tomorrow, Sat, Sun and next 
Tues; Hansel and Gretel: 

Fri and Mon: Carmen'. 

Dec 28 arid 30 in. • • 
Ctwflll^THeeltfr: Stravinsky's 
Soldier's Tale.wlth Martha Modi 
(221316).".. 

Gasfelg 20-00 Bach Collegium 


plays Vivaldi concertos. 
Tomorrow. Bach’s Christmas 
Oratorio. 

Fri, Sat, Sun, Dec 31; Budapest 
Operetta Theatre presents 
popular extracts from Viennese 
operettas. 

Dec 30, 31: Peter Schneider 
conducts Munich Philharmonic 
Orchestra in Beethoven's Ninth 
Symphony (48098 614). 

Dec 31 in Olympiaparic Agnes 
Baftsa and Josd Carreras sing 
opera arias, duets and songs 
(299901) 

Gfirtnerplatzth eater 19.00 
Nutcracker. Tomorrow: Hansel 
and Gretel. 

Fri: Wagner's opera Die Feen. 

Sun and next Tues: Die 
Zauberflote. 

Next Mon: Der Freischutz (201 
6767) 

• A selection of theatre and 
concert tickets Is available at 
Konzertkasse Beck on the fourth 
floor at the Beck department 
Store at Marlenplatz 11 

■ PARIS 

DANCE 

An Opera Ballet production of 
three Jerome Robbins works can 
be seen at Palais Gamier 
tomorrow. Sat Sun and next Tues 
(4742 5371). 

The company also presents the 
Bourmeister production of Swan 
Lake at the Bastille tonight 
Thurs, next Mon and Thurs (4473 
1300). 

Daily till Dec 31 at Theatre de 
la Vilte: Jean-Claude Galfoda 
and Groupe Emits Dubois (4274 
2277). 

Dec 27-31 at Theatre des 


Champs-Elys£es: Dance Theater 
of Harlem (4720 3637) 

MUSIC 

Tomorrow at Salle Pleyefc Marek 
Janowski conducts concert 
performance of Hansel and 
Gretel, with a cast including Juiie 
Kaufmann, Helga Dernesch, 
Nadine Secunde and Francois 
Le Roux (4230 2308). 

Tomorrow, Sat and next Tues 
at Opera Bastille: Sylvain 
Cambreling conducts Peter 
Sellars' production of Messiaen's 
Saint Francois d'Assise. with 
Jose van Dam (4001 1616). 
Tomorrow, Thurs, Fri at Theatre 
des Champs-Elysees: Boys Choir 
and Orchestra of Harlem (4720 
3637). 

The Ch ate let has Hello Dolly! 
dally till Jan 9, with matinee and 
evening performances on Sat 
and Sun (4028 2840). 

Opera ComEque has Louis 
Varney's Les Mousquetaires au 
couvent starring Gabriel 
Bacquler, daily except Mon and 
Thurs till Dec 31 (4286 8883). 

Peter Brook's Debussy 
adaptation, impressions de 
Pell&as, resumes performances 
at Theatre des Bouffes du Nord 
next Tues, thereafter runs daily 
except Sun and Mon till Jan 23 
(4607 3450) 

JAZZ/CABARET 

Jazz Club Lionel Hampton French 
jazz musician Stefan Patry and 
his swing septet are in residence 
till Sun (dosed on Thurs and Fri). 
Dec 28-Jan 9: Lionel Hampton 
and his Orchestra (Hotel Meridien 
Paris Etolle, 81 Boulevard 
Gouvion St, tel. 4068 3042) 

• A 24-hour recorded telephone 
guide to Paris entertainments 


is available in English by dialling 
4720 8898 

■ WASHINGTON 

THEATRE 

• The Secret Garden: the 
Broadway hit musical based on 
Frances Hodgson Burnett's 
enchanting novel. Opens tonight, 
daily except Mon till Jan 31. No 
performances on Dec 24. Jan 

1 and 20 (Kennedy Center Opera 
House. 202-467 4600) 

• Jesus Christ Superstar the 
Andrew Lloyd Webber/Tlm Rice 
rock musical. Till Jan 10 (Morris 
Mechanic Theater, 410-625 1400) 

• Hamlet Tom Hulce heads 
the cast in Shakespeare’s play. 
TUI Jan 10 (Shakespeare Theater 
at the Lansburgh, 202-393 2700) 

• A Christmas Carol: a stage 
adaptation of Dickens' classic 
tale. Till Jan 3 (Ford's Theater, 
202-347 4833) 

• The African Company: 

Carlyle Brown's play about a 
group of 19th century African 
American actors who put on their 
own version of Richard ill in New 
York. In repertory with Blood 
Knot, Athol Fugard's first major 
success. Till March 28 (Arena 
Stage, 202-488 4377) 
MUSIC/DANCE 

0 Washington Ballet production 
of The Nutcracker, directed by 
Mary Day, runs at Warner 
Theater tilt Dec 27 (202-432 
SEAT). Jan 25-27 at Warner 
Theater: Twyla Tbarp and Mikhail 
Baryshnikov (202-833 9800) 

0 Washington Opera's 
production of Don Pasquale 
opens on Boxing Day at 
Eisenhower Theater with a cast 


led by Paolo Montarsolo (12 
performances till Jan 30). Bizet's 
Pearl Fishers opens on Jan 2 
(202-467 4600 ) 

0 Tomorrow at Kennedy Center 
Concert Hall: Messiah slng-along 
with Paul Hill Chorale and 
several guest conductors. Sat 
Alexander Schneider conducts 
New York String Orchestra. Sun: 
Gospel concert Dec 31: New 
Year's Eve concert Jan 7, 8, 9, 

11, 14, 15. 16: Rostropovich 
conducts National Symphony 
Orchestra (202-467 4600) 
JAZZ/CABARET 
Blues Alley Jazz Supperdub 
Tonight Doug Cameron, jazz 
violin. Tomorrow: Paul Hawkins 
and La Jazz present A Night in 
Tunisia. Dec 26-31: Ahmad Jamal, 
piano. Jan 1-4; Mose Allison, 
piano/vocals (1073 Wisconsin 
Ave, In the alley. 202-337 4141) 

■ ZURICH 

MUSIC 

Eiiahu inbal conducts Jonathan 
Miller's new production of 
Schreker’s Die Gezeichneten 
tonight at the Opernhaus (also 
Dec 27, 30, Jan 1, 8. 13, IS, 31). 
Tomorrow; Die Zauberflote. Dec 
26 and 31; Die Fledermaus (262 
0909). The Tonhalle's New Year's 
Eve concert is conducted by Karl 
Martin. (206 3434} 

THEATRE 

Hie SchauspJelhaus during the 
Christmas period has Botho 
Strauss' Kalkiewey Farce, 
Shakespeare's A Midsummer 
Night’s Dream and Roger Lille's 
Himmel auf Erden. No 
performances Christmas Eve 
and Christmas Day (265 5858) 


Eoropean Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CAW 

2000-2030, 2300-2330 Wortd Busi- 
ness Today - a FT /CNN pro- 

duction with Grant Parry and C 0 IW 1 
Chapman 

Super Channel 

0700-0710. 1230-1240, 2230-2240 FT 
Business Daily 

0710-0730, 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

071041730, 1240-1300 (Fri) FT East- 
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2240-2248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 
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0900-0830. 1900-1930 World Busi- 
ness This Week - a joint FT/CNN 
production 
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08304900 FT Business Weekly 
Sky Neva 

1130-1800, 1730-1 B00 FT Media 
Europe 
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1030-1100, 1600-1930 World Busi- 
ness This Week 

Suoar Channel 

1900-1030 FT Business WeeMy 
Sky Nows 

0130-0200, 0630-0800 FT Uadla 
Europe 

1330-1400, 2030*2100 FT Business 
Weekly 
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Japan in 
the doldrums 


A cross central and east- 
ern Europe, armed 
forces are being remod- 
elled or created anew. In 
place of a monolithic 
system, a new military map is in 
the making, fragmented, unstruc- 
tured and disparate. 

Since the winding-up last year of 
the Warsaw Pact and then the 
Soviet Union itself, a pattern of new 
regional powers and spheres of 
influence has begun to emerge. In 
its closing months, after the loss of 
East Germany in 1969, the Warsaw 
Pact had six members. In the new 
year, when the Czech and Slovak 
republics split, the six will have 
become 21 countries, all either pos- 
sessing their own armies, or form- 
ing them, or planning to form them, 
with differing degrees of civilian 
control and varying levels of clarity 
about doctrines or aims. 

Old grievances and suspicions are 
returning in a region where borders 
affecting large swathes of territory 
and ethnic groups have changed 
within living memory. Nationalism 
is resurgent Tensions and clashes 
of interest are inevitable. The Stock- 
- holm International Peace Research 
Institute (SIPRI) counts some 30 
current territorial disputes in the 
Caucasus region alone, arising from 
frontier changes in the 1920s, 1930s 
and 1950s. 

On the fringes of the former 
Soviet Union, war has already 
struck Georgia, Moldova, Armenia, 
Azerbaijan and Tajikistan. The con- 
flicts in the former Yugoslavia have 
revealed the inability of present 
European security structures and 
mechanisms to tackle crises of this 
sort. 

Military authorities in central and 
eastern Europe all now profess dem- 
ocratic principles, but they are 
largely survivors from the old sys- 
tem. For 36 years their armies acted 
as an extension of the Soviet com- 
mand. with standardised military 
doctrines and equipment. Today’s 
reform-oriented general staff offi- 
cers come from a background of 
allegiance to the party and to the 
dominant ally. 

Reform of army structures is 
going on while remnants of a Soviet 
troop presence remain in Germany 
and Poland as well as various for- 
mer Soviet republics, and while part 
of Moscow's long-range nuclear 
arsenal lies stranded in three repub- 
lics outside Russia. 

Military spending among 
Moscow's former allies has been 
dropping for several years, although 
according to SIPRI the process 
slowed down in 1991. Throughout 
the region cuts have begun under 
the Conventional Armed Forces in 
Europe (CFE) treaty, which 
demands the destruction of large 
numbers of heavy weapons, aircraft 
and helicopters. But the treaty, 
agreed between the Warsaw Pact 
and the Nato nations two years ago, 
was designed to balance two blocs, 
not to secure stability within either 
group of countries. 

There are enormous disparities. 
Belarus, finding itself unexpectedly 
independent, currently has twice as 
many tanks as Britain, more big 
guns than France, more combat air- 
craft than Germany. 

In Ukraine, there are reckoned to 
be about 700.000 troops, including 
forces withdrawn by Moscow from 
Germany. Hungary and Czechoslo- 
vakia. Under agreed manpower ceil- 
ings, these are due to be reduced to 
450.000 in 1995. The official aim is a 
strength of 250,000 - roughly equiv- 
alent to the UK's - at the end of 
the decade. Most have signed oaths 
of allegiance to Ukraine. Experts 
say some 10,000 officers have 
refused and are due to leave. But 
there may be up to 200,000 Ukrai- 


AS THE tortuous Japanese 
budgetary process grinds into 
motion again this week, with the 
Ministry of Finance revealing its 
plans for the 1993 fiscal year, the 
same nagging doubts present 
themselves. Has the official 
machine really got the measure of 
the problems that afflict the econ- 
omy? And can Japan adapt to the 
very different environment that it 
faces in the aftermath of the bub- 
ble economy? 

While the growth forecast for 
the current year has finally been 
revised downwards from 3.5 per 
cent to 1.6 per cent, next year's 
budgetary arithmetic rests on the 
cheerily implausible assumption 
of a return to growth of 3.3 per 
cent. The Bank of Japan, mean- 
time, has foolishly continued to 
resist calls for a further reduction 
in interest rates despite over- 
whelming evidence of increasing 
fragility in the banking system. 

With industry potentially facing 
a fourth year of declining earnings 
and' the personal sector throttled 
by debt, the prospect for growth is 
more than ever dependent on 
domestic budgetary stimulus or a 
boost from external demand. No 
doubt the battle over the 1992 sup- 
plementary budget, which was 
finally approved by the Diet on 
December 10th, will have to be 
fought all over again, with next 
July's G7 Tokyo summit providing 
an obvious pressure point. 

The unsustainatnlity of the pres- 
ent policy mix is underlined by a 
current account surplus now well 
ahead of the level considered intol- 
erable at the time of the Plaza 
accord that preceded the Japanese 
bubble. With Mr Clinton en route 
for the White House, Japan's his- 
toric penchant for exporting its 
way out of recession is even more 
politically controversial this time. 


Impetus for change seniority 

Yet it is possible to underesti- pay. 
mate the impetus for change. One Simih 
straw in the wind is the state of ture of 1 
public opinion. The Japanese were old guaj 
prepared to tolerate corrupt re la- deal on 
tions between politicians, busi- much 
nessmen and the criminal frater- response 
nity as long as the system stances 
delivered- But since the bursting rapid ch 
of the bubble at the end of 1989 to pull 
the disillusionment over the fail- greater 
ure to translate high economic and poli 
growth into a better quality of life looks mi 
has become palpable. That feeling has doni 

Privatising 
British Rail 


is r einf orced by anger over stock 
market losses and an oppressive 
burden of debt. While the govern- 
ment of Mr Kiichi Miyazawa is 
committed to enhancing housing 
and infr astructure, its half-hearted 
measures have so far failed to 
convince. 

As people have lost patience 
with the low ethical standards 
that characterise Japanese public 
life, the much criticised system of 
one-party democracy has been 
forced to demonstrate a self- 
corrective capacity - witness the 
shedding of prime ministers and 
party bosses, when the pressure 
from an angry press and public 
has become overwhelming. The 
break-up of the leading faction in 
the ruling Liberal Democratic 
Party also reflects a reformist ten- 
dency among the younger politi- 
cians in the party. There have, of 
course, been realignments and 
rumours of a break-up in the LDP 
before. All that can be said at this 
stage is that the climate for 
change is more propitious than at 
many points in the past 

Perverse effects 

The new assertiveness of the 
Japanese public may accelerate 
structural economic change in 
more perverse ways. Hostility 
towards the banks, after the 
excesses of the 1980s, has scup- 
pered a government lifeboat for 
over-stretched banks. If the under- 
capitalised private sector lifeboat 
that is now being pressed into ser- 
vice proves less adequate for the 
task, economic recovery will be | 
impeded. The longer recovery j 
takes to emerge, the greater the j 
pressure on industry to sacrifice j 
hallowed employment practices, 
since fixed costs are too high after 
the investment binge of the 1980s. 
Increasingly, top companies are 
talking openly about abandoning 
seniority pay in favour of merit 
pay. 

Similarly, the enforced depar- 
ture of key members of the LDP's 
old guard could make striking a 
deal on rice market liberalisation 
much harder. A hostile US 
response could in these circum- 
stances prove a catalyst for more 
rapid change. The longer it takes 
to pull out of recession, the 
greater the pressure for economic 
and political reform. The agenda 
looks more open for Japan than it 
has done for many years past. 


NOBODY EVER said railway 
privatisation was going to be easy, 
but did the government have to 
make it quite so hard? Five 
months after publishing a flims y 
white paper that raised as many 
questions as it answered, the 
Department of Transport has still 
to provide the details necessary to 
convince a sceptical world that 
privatisation will actually work. 
The result has been a vacuum 
which opponents have been only 
too eager to fill. 

The latest to join the chorus of 
disapproval is Sir Bob Reid, the 
chairman of British Rail, who has 
urged the government to adopt a 
more evolutionary approach to 
rad reform. Breaking up BR would 
make it harder to improve rail ser- 
vices in the UK, he said, and lead 
i to the closure of branch lines. 

, There would be problems in main- 
taining safety standards, and 
orders would dry up for UK rolling 
stock manufacturers. So-called 
network benefits such as through 
ticketing and the national time- 
table would disappear. 

Before writing privatisation off, 
however, it as well to consider the 
alternative. For under state own- 
ership, desperately-needed invest- 
ment is certain to continue to be 
denied by constraints on public 
spending, as Sir Bob himself 
acknowledged. At the same time 
management is stultified by gov- 
ernment controls and the lack of a 
profit motive. More of the same is 
the no-hope solution. 

Railway renaissance 

If Britain is to see a railway 
renaissance - and growing 
demands for more and better 
transport suggest that it needs one 
- privatisation offers the best 
hope of providing it. The only 
question is what form it should 
take. Since a sell-off is ruled out 
by the fact that most of the pas- 
senger railway loses money, the 
government has had to find 
another way of introducing pri- 
vate sector skills and capital into 
the industry. 

In reality, privatisation is too 
strong a word for what is pro- 
posed. Only the freight operations 
are to be sold outright. On the 
passenger side, the private sector 
is being asked to bid for franchises 
to operate British Rail's trains, 
with the contracts going to the 
companies requiring the lowest 
subsidies. The infrastructure will 


remain in state ownership, with 
train operators being charged for 
the use of the tracks. It should not 
be impossible to preserve network 
benefits within such a setup. 

Flexible approach 

This approach is almost infi- 
nitely flexible, exactly the sort of 
evolutionary approach which Sir 
Bob commends. On the passenger 
side, the government may fran- 
chise one train service, half a 
dozen, or the lot over the next 10 
years, depending on what rate of 
progress seems sensible. It may 
vary the terms or the franchises 
from one line to another in recog- 
nition of their different attributes. 
Open access, for example, may be 
appropriate on main trunk routes, 
but impractical on congested com 
muter lines. It may make sense to 
let operators of little-used branch 
lines rent the tracks as well as the 
trains rather than cripple them 
with track charges. And some ser- 
vices may need to be francliised 
for decades at a time if that is 
what it takes to persuade the pri- 
vate sector to invest in them. 

This is not to say that privatisa- 
tion wiff be painless. The transpar- 
ency that will result from the 
introduction of track charges 
could bring home some uncom- 
fortable truths about the real costs 
of the more heavily loss-making 
freight and passenger services. 
But if the result is to prompt a 
debate about what price society is 
prepared to pay to see people and 
goods transported by rail rather 
than road, it should be welcomed. 

As for the rest of the objections, 
most stem more from fear of 
change than from any genuine 
weaknesses in the government's 
proposals. Separating track infra- : 
structure from the provision of 
services is the way of the future in 
Europe: Sweden has already suc- 
cessfully implemented it. Ger- 
many is doing so as part of its 
own rail privatisation plans, and 
thu concept lies at the heart of EC 
rail transport policy. Significantly, 
few if any of the objectors to 
Britain’s plans have been able to 
suggest an alternative. 

The government bungled the 
launch or its railway plans, but 
the proposed structure itself is 
sound. All that is needed is a dear 
demonstration of the govern- 
ment’s will to make it work. It will 
then be up to BR's senior manage 
ment to deliver or step aside. 


The fragmentation of Warsaw Pact 
countries is creating an unstable division 
of military might, says David White 

The empire 
splits up 
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Eastern Europe’s 
fractured forces 
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. In the Baltics, Nato has been try- 
ing to dampen foam about Russian 
aggression and about the concentra- 
tion of Russian forces in the Kali- 
ningrad enclave between Lithuania 
and Poland. This area contains as 
many as 400,000 troops, officials say, 
including units being withdrawn 
from Germany and the independent 
Baltic republics. Lithuania. Latvia 
and Estonia are creating new 
armies - stiff tiny with hardly any 
equipment They are the only three 
countries building up their military 
from scratch. 

Elsewhere the greatest advances 
in ideas for reform and restructur- 
ing have been made In Poland, Hun- 
gary and Czechoslovakia, the mem- 
bers of the Visegrad group formed 
last year. All want to redeploy 
forces concentrated near their west- 
ern borders. But in the case of air 
forces this means building new air- 
fields. The problem is at its most 
acute in the division now being 
undertaken between Czech and Slo- 
vak forces. Military strength, 
Including air defence, has been con- 
centrated in western Bohemia, 
although the defence industry is 
mostly in Slovakia. 
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nian officers currently serving in 
other republics and eligible to 
return. 

Ukraine now has more tanks, 
armoured vehicles and combat air- 
craft than any other country in 
Europe after Russia. Even under 
the CFE cuts its entitlements for 
tanks and armoured vehicles are 
Europe's third largest, and for artil- 
lery and aircraft the second largest, 
dwarfing those of its neighbours to 
the west 

With seven national borders and 
a Black Sea coast, Ukraine holds a 
pivotal position in the region. The 
greatest source of international con- 
cern is its ambiguity over the 
nuclear weapons on its soil: 176 
SS-19 and SS-24 intercontinental 
ballistic missiles and two bases 
with nuclear-armed Bear and Black- 
jack bombers. The country’s leaders 
have promised to become non-nu- 
clear by the end of 1994. But 
Ukraine has yet to ratify the Start 
treaty with the US on reducing stra- 
tegic arsenals, as Russia and Kaz- 
akhstan have. Unlike Belarus it has 
refused to accept full Russian con- 
trol over the weapons. 

In the spring, it staffed over the 
transfer of short-range nuclear arms 
for destruction in Russia. Its aim 
now appears to be to win the finan- 
cial assistance it failed to obtain 
then. The US has already offered it 
$175m to help dismantle the strate- 
gic arsenal and store the materials, 
on condition that Kiev joins the 


Nuclear Non-proliferation Treaty. 

“It is largely a bargaining chip, 
but we can’t be 5016,” says Dr Mark 
.Smith, who h eads research on the 
former Soviet Union at the Royal 
United Services Institute in London. 
Ukraine does not have operational 
control over the weapons, nor the 
co mmand system it would require. 
But experts believe it could over- 
come these hurdles. Under the 
Soviet system, the most advanced 
stages of nuclear weapon produo 
tion were kept in Russia, but 
Ukraine could undoubtedly develop 
an indigenous capability. 


N ato officials are wor- 
ried that President 
Leonid Kravchuk may 
be attracted to the 
. idea of a place hi the 
family of nuclear- weapon states. 
Some parliamentarians have spoken 
of the desirability of a small nuclear 
deterrent 

“Why should they give it away, if 
they distrust the Russians?” asks 
Mr Henry Plater-Zyberfc, a military 
expert at the University of Surrey. 

Uncertainty also surrounds the 
future of the former Soviet Black 
Sea fleet Agreement was reached in 
August on a temporary joint Rus- 
sian-Uk rainian command, putting' - 
off the division of the fleet for three 
years. But there have been bints 
that Ukrain e may want to extend its 
naval presence beyond its coastal 
waters and possibly into the Medi- 


terranean. 

The European countries that have 
emerged from Moscow's domination 
have all, except for Belarus, clearly 
turned their backs to Russia. . Since 
the Warsaw; Pact's demise in April, 
1991, a queue of potential applicants 
has built up at Nate’s door. 

However, officials at the organisa- 
tion’s headquarters hi Brussels 
complain that the centra! and east- 
on European countries have “exag- 
gerated expectations of what Nato 
can do 1 *. The North Atlantic 
Co-operation Council, set .up by 
Nato as a forum for these countries, 
also embraces the: former Soviet 
Union's central Asian republics, 
with which they have few interests 
in common and which, stiff have ties 
with Russia. . 

Nato, created for stability in 
Europe, has yet to work out what 
its function is in that part of the 
continent which used to be in 
Moscow’s dominion. Mr Dick ; 
Cheney, the outgoing US defence 
secretary, -recently issued a per- 
sonal warning to Nato colleagues: 
“An organisation devoted to secu- 
rity that does not address these con- 
cerns is hot going to survive 
long-term." Nato should ultimately' 
agree to admit “at least some of 
these nations”, he said. 

But Nato allies are reluctant to 
provide security guarantees , over 
territory reaching to the borders of 
the former Soviet Union. They are 
also anxious hot to sideline R ussia. 


E quipment in these coun- 
tries lagged behind that 
of Soviet forces. But 
modernising is difficult, 
with Nato not yet ready 
to supply arms and traditional sup- 
pliers demanding payment in hard 
currency. 

Hungary, which has had fighters 
on alert since a cluster bomb fell on 
a border village in October last year 
in a spillover from the fighting in 
former Yugoslavia, has obtained 
aircraft identification equipment 
from the US, the first such supplies 
to a former Warsaw Pact country. It 
is also getting spares from the for- 
mer Bast German army and 
recently agreed to take SSOOm worth 
of equipment from Russia as part of 
debt repayments. 

Most of the members of the Com- 
monwealth cf Independent States - 
the fragile grouping of former 
Soviet republics other than the Bal- 
tics and Georgia - have founded 
their own national forces: Tajiki- 
stan plans to; Turkmenistan is the 
only one planning to share com- 
mand with Russia. 

But if these countries want pro- 
fessional, western-style forces, how 
are they going to afford them? Then- 
ministries frequently cannot even 
afford the fares to take part in semi- 
nars with Nato members. 

Implementing the CFE cuts is an 
awesome problem for all central 
and eastern European countries. 
Cutting up tanks is expensive and 
environmentally hazardous. It is 
unclear how Russia and Ukraine, in 
particular, will face up to the force 
. reductions required, with large- 
scale military unemployment 
adding to the effects of economic 
upheaval. 

The deterioration of morale and 
discipline in the Russian military Is 
already notorious. Officers are dis- 
oriented, some bitterly resentful of 
the way arms control has been han- 
dled. Most of the Russian forces are 
now regarded by Nato as being in 
poor condition. 

Cuts promised for the end of the 
decade include a 4& per cent redac- 
tion in current troop numbers. But 
even then, Russia .will still have an 
army of 1.6m, backed by 3,000 
long-range unclear weapons, the 
accoutrements of a superpower. 
When a Nato military official 
declares that “none of us is afraid of 
the Russians any more”, he is 
speaking for stable, secure western 
Europe and not for the countries 
that have emerged from the War- 
saw Pact 


Personal View 


Tax the speculators 


TH E 


Y Since the break- 

j down of the Bretton 

r — j Woods agreement in 

pid / 1973, exchange rates 

10 among leading 

*- i jjg . national currencies 

have fluctuated, 
tffesMfhil often violently. 

Much of their vola- 
tility reflects 
short-term speculation, distorting 
signals the markets give for trade 
and long-range investment. Most 
experts agree that the ups and 
downs have greatly exceeded varia- 
tions in rational estimates of cur- 
rencies' fundamental values. 

The travails of the world economy 
since 1973 inspire nostalgic longings 
for Bretton Woods, or even for a 
single world currency. Other pro- 
posals would keep the floating rate 
regime while setting limits on fluc- 
tuations and formalising the respon- 
sibilities of nations to keep 
exchange rates within agreed 
bands. In Europe, the recent trou- 
bles of the exchange rate mecha- 
nism have dramatised such issues. 

Here I shall argue for a different 
proposal, which I first advanced in 
1978. An international uniform tax 
should be levied on spot transac- 
tions in foreign exchange (including 
deliveries on futures contracts and 
options). The proposal has two basic 
motivations. One is to increase the 
weight that market participants 
give to long-range fundamentals rel- 
ative to immediate speculative 
opportunities. The second is to 
allow greater autonomy to national 
monetary policies, by making possi- 
ble greater differences between 
short-term interest rates in different 
currencies. 

At the time, I anticipated that the 
proposed tax would be superim- 
posed on a regime of market-deter- 
mined exchange rates with minimal 
official interventions. But the tax 
could also be helpful to systems 


By James Tobin 

involving interventions, from agree- 
ments on target bands to foil resto- 
ration of Bretton Woods. It could 
also be useful as an adjunct to tie 
ERM. 

- My proposal is a realistic, sec- 
ond-best option. A common cur- 
rency works to great advantage 
when sustained by common institu- 
tions: free movements of goods, peo- 
ple, and financial capital; laws, 
courts, taxes, regulations, and cus- 
toms; a uniform system of social 
security and other entitlements; 
ass i stance to regions and individu- 
als suffering economic reverses. But 
a common currency is not viable 
without those institutions; even, in 
Europe it may take a decade or two. 

Fired rates of exchange among 
national currencies, which central 
banks are committed to maintain 
by market Interventions, are by no 
means an a pp r ox imation of a single 
international currency. As long as 
parity changes are possible . - and 
often they are inevitable - private 
agents will speculate- on such 
changes. In this respect, a system of 
adjustable pegs of national curren- 
cies - for example, pegs to dollars 
or to gold - differs very little from 
a floating rate regime. The only dif- 
ference is that adjustments of pegs 
occur in discrete and traumatic 
jumps. Anyone who believes that 
the shocks to the world economy . 
since 1973 would have been less dis- 
turbing under a regime at adjust . 
able pegs has a short memory.- 

Although a true worldwide com- 
mon currency is decades premature,, 
vast private funds are prepared to . 
arbitrage away differences in 
national interest rates and to specu- 
late on movements of exchange ■; 
rates. My transactions , tax- Is 
designed to make international 
money markets compatible with, 
modest national autonomy in mone- . 
tary and macro^conomlc policy. 

A V4 per cent tax on currency 


transactions is equivalent to a 4 per- 
centage point difference hi. annual 
interest rates on three-month, bills, 
a considerable deterrent to those 
contemplating a quick round trip to 
another currency. The .intent is to 
slow down speculative capital 
movements; it would be too small to 
deter commodity trade or serious 
inte rnational ca pital commitments.' 

In 1936,^fynes pointed outthat a 
transactions tax. could strengthen 
the weight of long-range fundamen- 
tals in stock market pricing, as 
against speculators’- guesses of the 
short-rage behaviours of - other spec- 
ulators.. The same is true for the 
foreign exchange markets. Vast 
resources of intelligence and enter- 
prise are wasted in financial specu- 
lation. essentially in playing zero- 
sum games. A transaction tax 
might reallocate some of the 
resources. To the extent that it does . 
not, it would at least produce 
needed government revenues with- 
out bad Side-effects. It is estimated 
that more than $lJXXBm in gross 
foreign exchange transactions occur 
every business day.' 

It is obviously -imeessary to -have 
an international agreement on the 
tax. My suggestion is that- the prb-i 
ceeds go . to the . World. Bank, but ; 
-other dispositions, including less 
altruistic ones, could Be considered. 

.While the. proposed, tax ^ would- 
give, national macro-economic' 
authorities somewhat , greater; 
autonomy,; it. would certuirily.jHJk 
permit them to, ignore the interna^ , 
tkmal -repercussions of .• theft: . pc&. - 
dies. The. leading economies would . 
Stiff teed to CO-ordinate p nHchay' Tif v 
particular,' they most agree - ar'gftp---- 
eral tevdcf- world 
whfte^allo wing - for" - differs ® cefc 
among countries apprppfiaia-vtQ 1 : 
their national dreumstenwatv; -f- 
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PRIZE 


David Thomas was a Financial Times journalist killed - 
on assignment in Kuwait in April J99h Before joining;.'-..' 

FT ^ had worked for, among others, the Trades - 
Union Congress. 

His life whs characterised by original and radical 
thinking coupled with a search for new subjects and’ 
orthodoxies to challenge. ' 

l>t his memory a prize has been established to 
prpvide an annual. study/travel grant to. enable the ; . 
recipient to take' a career breakto explore a 'theme in the -. 
fields of industrial policy, third worid development pr 
the environment. . 

- The theme, for the 1993 prize; . worth not less ■ 
than £2,000, is: WHAT ARE THE LIMITS TO 
PRIVATISATION?- ‘ . 

: : applicants, aged 2 1-30; of any nationality and not 
in. full time education; should submit 500 words in- - 
English on this subject, together with a brief c.v. and a 
proposal outlining how. the award would be used to 
explore this theme further. The award winner will be 
required to write anbssay 1500 to 2000 words-in length* 
at the end of the. study . period^ The essay will be. 
considered ibr publication rn thte Financial Times: ' 

:• -.ROSING „DATE iANUARY 8 l 993 7 

- APPLICATIONS TO: 

• Robin PAULEVV DCTbTY ^NAGiNc EDiTOR 
. - T hsjF Times (DepLFTJ -IV - 

' • NUNt8^.bj^S^mtWARK' r &Riix^7. 
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A new generation of entrepreneurs is hoping to profit from the 
depressedl^ writes Vanessa Houlder 
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ne by mm,; toe-stars 
of the. TJK. property 
Industry: have fatten : 
to earth, leaving i; 

. trail of lost fortunes; in their . 

;. wake. Godfrey. 1 Bradman- of * 
Rosehaugh, and the Reich- 
mann brothers of Canary -.; 
Wharf, are Just- a. few of the 
tong hat of casualties. . .:.•’_ ■ .. . . 

But as the first begins to set* 
tie, attention is turning to the 
entrepreneor8 who tnm the 
devastation in tiie izidiistzy to' 
the£r advantage. •TMs la no - ' 
easy task: '-in. ^ rising inarket;, 
anyone can: look clevM; in .'a - 
Ming market, feW OTfcce«r ; . - ; ; 
> After, every' serious (town: 
turn, the propM^'tycoon'has 1 ' 
been deckbed. extinct .- mfy. V 
to reappear some years later. . 
1 For the property -business; is - 
capitalism in the raw; 'it allows r 
people ..the chah«t 40 -make — • •• 
and lose - fortiihes, fer more - 
rapidly than most manufactory - 
ing or service businesses. . 

The main ingredients of sue- " 
cess are good contacts and- : 
n^o rtoting skills . For tins rea- 
son, many property entrepre- ; 
neurs begin their careers as .- 
estato agents or chartered sur- 
veyors. .. .; ■ 

Nick Leslau^ .a surveyra, ls — 
(me of the new breed. Since 
joining Bnrfprd Holdings, a 
newly formed property; corn-' . 
pany in 1983; when he was. just . 
23, he has- acquired a reputa- 
tion in the City as an . astute 
dealer. . He sold at the top of the 
market and has bought at dis- 
tressed prices over the past IB 
months. Sales included Hen- 
rietta House in the West End 
In mid-1990; acquisitions have 
concentrated on small office 
and properties outside London. 

Another surveyor who has 
ridden the ups taxi downs of 
the market with some skill is 
Michael Goldhill,-. 43; He 
worked as an estate agent until 
1983 when he set up a property 
investment company. He sold 
it six yeare later at the peak of 
the market, and started again 
with a vehicle called Heming- 
way Properties, a fledgling 
investment company. 

Solicitors can also cross the 
professional divide. Among the 
laywers-turned-entrepreneurs 
are Peter and Michael Free- 
man, two toothers who head 
Argent. Estates; a private com- 
pany . with gross assets of 
E170m. After qualifying at D J 
Freeman, the femfly law firm, 
their first foray into the prop- 
erty world was in 1981 when 
they built an office building in 
Southampton with the help of 
£100,000 of family money. 

Argent now occupies offices 
in the Albany in Piccadilly, a 
prestigious London address, 
and claims its corporate objec- 
tive is to become “one of the 
largest and best-respected 
property companies in the 
country by 2000**. 

These investors are vulnera- 



ble to the charge that they 
have moved too early. Many 
critics think commercial prop- 
erty values will continue fo fall, 
for. at least another year. By. 
contrast, most buyers- are-eon* 
viheed they are seizing an his- 
toric opportunity. Property, 
they say,- is cheap compared 
withits historical cost 
“The market is turning. It is 
a marvellous time to set up a' 
business” says Martin Barber, 
the 48-year-old chairman of 
Capital & Regional, another 


this avenue has been largely 
closed by the glut of property 
on toe market 
Second, even In toe invest- 
ment market investors com- 
plain that it is surprisingly dif- 
ficult to find good-quality 
buildings at knock-down 
prices, despite the large num- 
bers of property owners who 
need to sell to lighten their 
debt burdens. “It is almost 
inconceivable there are not 
some cracking bargains oat 
there - but we haven’t found 


" - When entrepreneurs have been 
successful at attracting capital, personal 
. contacts have been all-important 


am*n property company, which 
returned to the market in 1991, 
after selling much of Its prop- 
erty in 198& “The last three 
months of 1992 and toe next six 
months of 1992 will be a win- 
dow of opportunity.” 

But even those who believe 
property values are attractive 
admit that the odds are 
stacked against the newcomer. 

First, opportunities are hard 
to come by; both in toe devel- 
opment and investment mar- 
kets. In development, newcom- 
ers .. have often started, by. 
assembling the site, obtaining 
planning permission -and find- 
ing a tenant An outride inves- 
tor could, then be brought In 
while the developer could 
retain some of toe equity. But 


them yet,” says Leston. 

Another problem for a new 
property, company without a 
strong asset base or a distin- 
guished record is the difficult 
of attracting finance. 

; ‘ Mr GoldME’s first company 
started out with the help of 
cim from “a dozen avuncular 
shareholders”. It would be 
harder to find venture capital 
today, he says. “People in all 
sorts of business have lost a lot 
of wealth in recent years. They 
are more concerned with pres- 
aving their wealth than back- 
ing entrepreneurs." 

When entrepreneurs have 
been successful at attracting 
capital recently, personal con- 
tacts have tended to be all-im- 
portant Hemingway attracted 


funds from some of the same 
institutions that backed Gol- 
dhill’s previous property com- 
pany, Including Courtaulds 
Pension Fund and Clerical 
Medical & General. Argent 
Estates got an Injection of 
£2 Dm from US Investors is 
months ago as toe result of an 
introduction from an invest- 
ment banker who lived next 
door to Peter Freeman. 

Best placed of aU are those 
investors who have substantial 
capital of their own. Among 
them is Jack Walker, patron of 
Blackburn Rovers football club 
and a former steel magnate, 
who has invested heavily this 
year in commercial property. 
The Tchenguiz family, entre- 
preneurs who moved from Iran 
to the UK after the fall of the 
Shah, has also Invested sub- 
stantial sums by buying prop- 
erties such as Sea Containers 
House near Blackfriars. 

The few established property 
men who emerged well from 
toe 1980s are also potentially 
large deal-makers. Examples 
include John and Peter Beck- 
with, two Old Harrovians who 
received £40m each when they 
sold London & Edinburgh 
Trust, their development com- 
pany, for £491m in April 1990. 

One established figure who 
is gambling on a market 
upturn is John Ritblat. a rare 
example of an entrepreneurial 
chairman of a large quoted 
company. He runs British 
Land, which recovered from 
near-collapse in 1974 to become 
one of the largest and most 
daring property investment 
companies. 

He shares a common charac- 
teristic of developers - the 
ability to put reserves of opti- 
mism, audacity and resilience 
into a well-timed comeback. 
Witness Ronald Lyons, a prop- 
erty veteran who presided over 
company failures in 1974 and 
again in 1983. This year, he has 
been discussing doils in east- 
ern Germany with Godfrey 
Bradman, newly departed from 

Rnsfihau gh. 

Not even personal bank- 
ruptcy need be a lasting deter- 
rent Wiliam Stem, the most 
spectacular casualty of the 
1974 crash, who accumulated 
debts of £l04m, bad his bank- 
ruptcy sospended and was 
bade In the market by 1988. 

Such comebacks did not hap- 
pen overnight Illustrating the 
protracted nature of toe recov- 
ery from the 1970s crash. This 
time round, the decline has 
been steeper and the recovery 
is likely to be even slower. The 
entrepreneurs who are trying 
to buy at toe bottom of the 
market could have an uncom- 
fortable few years before their 
courage is vindicated. 


Observer 


Where power 
disrupts . . . 

■ These are trying times for 
west Berliners whose 
mains-powered electric docks 
have bon running haywire, 
losing up to 12 minutes a week. 

After many a ticking-off from 
irate customers, the city's 
power company, Bewag, has 
at last identified the fault 
Aiming to cushion west 
Berlin’s previously 
independent system at peak 
times, the company decided 
to import power from the east 
European network. 

It now transpires that 
Russian generating stations 
often diverge from the 
standard frequency of 50 cycles 
a second, with the result that 
docks and such things as they 
govern in the old Comecon 
area have been inaccurate fin- 
ite past 40 years and have to 
be adjusted weekly - if not 
dally. 

True, that may not have 
mattered to managers less 
worried about their workers’ 
time-keeping than about 
whether they would turn up 
atalL 

it would seem that the 
Russians must have used 
quartz toners for their space 
launches. But alas, Bewag has 
no similarly sophisticated way 
of satisfying its customers' 
complaints. 

Although charging the 
highest rates for electricity 
in Germany, it insists that 
wayward clocks are a small 
price to pay for increased 
power reserves until it can get 
round to rectifying the 
problem sometime in the 
middle of next year. 


Energy loss 

a Reports are filtering through 
erf 1 a small contretemps in the 
normally peaceful senior 
common room of Chatham 


House, or the Royal Institute 
of International Affairs, to give 
Britain’s premier foreign-policy 
thmk tank its proper tide. 
Gerald Pollio, head of the 
important energy and • 
environment programme, to 
on the way out after less than . . 
six months on the Job. 

While these types of 
personnel upheaval are not 
immmmnn fo big bUSinCGS, ' 

or US banking where Pollia 
comes from, they are highly 
unusual in such an egghead 
ambience. 

Under Pollio's predecessor . 
Jonathan Stem toe institute 
mate quite a name for itsdf 
fo the energy and environment 
game. Its programme has twice 
as many corporate sponsors 
as any other. Hence a certain 
embarrassment at the 
programme chiefs departure. 

- Chatham House high 
command is keeping mum. 

But one suggestion is that 
Foffio had had some difficulty 


making the transition from - 
commerce to academe. If so, 
corporate sponsors might 
sym pathise with him. 


Hard cheese 

■ A most tm-Swiss row is 
bailing up between the 
olympian Union Bank of 
Switzerland and its largest 
shareholder. BK Vision, an 
investment trust formed last 
year by Martin Ebnaris 
maverick Zurich securities 
house, BZ Bank. 

UBS threw down the 1 
gauntlet at the weekend by 
annntTTwnng that its board 
would not renominate to its 
ranks Christoph Blocher, the 
feisty right wing 
industrialist-politician who 
led the triumphant campaign 
last month against Switzerland 
joining the European 
Economic Area. 

Blocber’s sin, toe bank 
hastened to clarify, was not 
his opposition to the ERA. His 
silenci ng of UBS Chief 



T can't wait for the green 
shoots of recovery* 

executive Robert Stoder at a 
public meeting during the EEA 
referendum natnp gign was also 
irrelevant 

It was his alleged advocacy 
of government regulation of 
mortgage interest rates and 
of bringing the Swiss central 
bank under parliamentary 
control that rankled the bosses 
at the country’s largest bank. 

What is the connection 
between Blocher and BK 
Vision? None directly, but 
Blocher and Ebner are known 
to be close business associates. 
And Ebner, with nearly 4 per 
cent of UBS voting stock 
behind him, likes to talk about 
shareholder rights and the 
importance of having dissent 
on company hoards. 

Blocher has kindly prepared 
the ground tor his friend. “I 
am not prepared to stand down 
voluntarily,” he says defiantly. 


Return visitor 

■ News that the Courtaulds 
Textiles pension scheme was 
hooding back part of its huge 
surplus should come as ho 
surprise to professional 
pension fond watchers. 

In an industry which 


worships toe average, 
Courtaulds in-house pension 
fond has always been the odd 
man out ft has prospered by 
not following the herd. 

John Evans, the current 
manager, has never been to 
a National Association of 
Pension Funds annual 
conference, and as he’s now 
58, te has no intention of 
starting now. 

His name does not appear 
fo (Sty directories and he is 
not as well known as his two 
predecessors, Alastair Ross 
Goobey, who is about to run 
PosTel, and Matthew 
Oakeshott, who left to set up 
OUm, his own money 
management firm. 

However, Evans has been 
around longer than both of 
them. He first managed 
Courtaulds pension money in 
the mid-1970s before joining 
Oliver Marriott - author of 
The Property Boom - fo the 
property business. He returned 
in 1986. 

Evans plays down the 
difficulties in-house pension 
ytyrnwi have in paying 
enough to recruit the bat 
investment managers. EBs 
team can concentrate on 
investing and doesn’t have to 
waste time trying to win new 
clients. 

Bat more important are his 
pension fond trustees whom 
he describes as “challengi n g 
and sympathetic". Whereas 
outside managers are ruled 
by quarterly valuations, Evans 
is able to take a longer term 
and often contrarian view. He 
has wMte money investing in 
unfashionable parts of toe 
property market when others 
lost their shirts. “You have 
to earn this privilege, but once 
earned, it can become a 
virtuous circle," he says. 


Clark can’t 

■ What kind of bird does 
Superman have for Christmas? 
A canon. 
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Real nature 
of council 
tendering 
dilemma 

From Mr Tom Flanagan. 

Sir, Could I help to clarify 
the uncertainty surround 
employee rights on council ten- 
dering ("Disputes over employ- 
ees’ terms threaten council 
tendering plans”. December 
16}? Contracts of employment 
must be preserved by a suc- 
cessful tenderer if the EC 
Acquired Rights Directive or 
the Transfer of Undertakings 
Regulations apply. 

To date, the main preoccupa- 
tion has been with the regula- 
tions’ requirement that the 
entity must be “in the nature 
of a commercial venture”. This 
requirement is not in the direc- 
tive and is becoming irrele- 
vant 

However, for either the direc- 
tive or the regulations to 
apply, there must still be an 
actual transfer of an existing 
economic entity. 

This is a question of feet in 
every case, involving an analy- 
sis of what, if anything, is 
being transferred. There is no 
ideal checklist 

The government’s insistence 
that the regulations do not 
apply to competitive tenders 
“as a general rule” is just 
another way of saying that 
most contracting out does not 
involve a transfer of anything. 
This is usually correct. There- 
fore, neither the regulations 
not the directive should apply. 

Nevertheless, the European 
Court of Justice Is applying the 
directive when it can and it is 
impossible to say that it will 
not apply it to more contract- 
ing out situations. 

I can understand the local 
authorities' dilemma and can 
suggest that if they can show 
that they have made a rea- 
soned decision that the regula- 
tions do not apply, because 
there is no “transfer" at all, 
then any resulting redundancy 
payments should not be ultra 
vires. 

Tom Flanag an, 

partner, head of employment 
group. 

Booth & Co, 

Sovereign House, 

South Parade, 

Leeds LSI IHQ 


Easing of Heathrow 
access may lead to 
air services pact 


From Mr Stephen M Wolf. 

Sir. Your editorial concern- 
ing toe proposed British Air- 
ways investment in USAir 
CDeal in the air”. December 
18} is right on the mark. It 
would be a sad day for interna- 
tional aviation if the US and 
UK miss this opportunity to 
break toe log-jam on negotia- 
tions toward a liberalised 
agreement on air services. 

You have correctly identified 
the Heathrow access restric- 
tions for US air carriers as the 


primary obstacle to progress. 
We agree that if the UK gov- 
ernment is willing to eliminate 
this barrier, the deal can 
indeed “be the trigger” for a 
liberalisation of transatlantic 
air services from which all 
would benefit 
Stephen M Wolf, 
chairman and chief executive 
officer, 

United Airlines Inc, 

Chicago, 

Illinois 60666 
US 


Offshore oil and gas industry 
confidence endangered 


From J V Parziale. 

Sir, In the debate on energy 
policy, the welter of detail on 
generating costs and similar 
matters has been the principal 
topic so fer in the select com- 
mittee and the media. Some 
larger issues are fo danger of 
being obscured. These have a 
big bearing on Britain's off- 
shore oil and gas producing 
Industry, the enormous invest- 
ments it represents and the 
employment it provides both 
offshore and onshore. 

This industry is a large con- 
tributor to the UK economy, 
not only in b alan ce of pay- 
ments and tax revenue genera- 
tion, but at toe pragmatic level 
of industrial activity, develop- 
ment of new technology and 
jobs. All available figures, 
including the Department of 
Trade and Industry's, estimate 
that more than 3,000 compa- 
nies throughout the UK benefit 
from offshore work. About 

300.000 jobs onshore depend on 
this work, quite apart from the 

30.000 who are regularly 
employed offshore. The capital 
spending programmes of oil 
and gas companies have for 
some years amounted to about 
one quarter of total UK indus- 
trial investment 

Bat it is an industry that 
depends heavily on confidence 
in the future. Offshore projects 
are planned with up to 25-year 
lives and undertaking explora- 
tion and subsequent produc- 


tion is a high risk business in 
which large sums are Invested 
on the basis of sparse informa- 
tion. The industry's confidence 
in future political, fiscal and 
market policies is critical to 
planning Its activities, particu- 
larly when - as at present - 
high operating costs fo UK 
waters provide unfavourable 
economic comparisons with 
other international opportuni- 
ties for investment 

Continuing development of 
Britain's gas reserves, and the 
investment and jobs that go 
with it requires a consistent 
approach on the part of gov- 
ernment and stable policies 
towards its momentum and 
growth. We believe there are 
sufficient reserves of UK gas to 
satisfy toe nation’s needs well 
into the next century. 

These future opportunities 
will be put at risk if gas is 
regarded casually mistak- 
enly as a distant resource, 
always on tap, to be turned on 
or off by the short-term argu- 
ments of expediency. Continu- 
ity of offshore exploration and 
development will only occur in 
a climate of industry confi- 
dence fo rational economic and 

political derisinn-Tnflldng . It is 
this climate of confidence that 
may now be endangered. 

J V Pandale, 
president, 

UK Offshore Operators 
Association, 

3 flans Crescent, London SWl 


Story of the 
east still to 
be told 

From Mr Boss MacDianrtid, 

Sir, Samuel Brittan should 
be wary of lauding the “four 
tigers” - South Korea, 
Taiwan, Hong Kong and Singa- 
pore - too highly (Economic 
Viewpoint, December 17). I 
have recently worked in 
Taiwan for 18 months mid gov- 
ernment statistics from this 
part of toe world are highly 
suspect For example inflation 
In Taiwan was recently 
thought to be too high, so the 
index was changed and infla- 
tion was thus reduced - prob- 
lem solved? 

New technology is the motor 
of gross domestic product and 
in these economies - which 
are still at the “catch-up” state 
with the west - it is relatively 
easy to grow by importing for- 
eign technology to a law-cost 
workforce. The hard part is 
developing new technologies 
beyond the bounds of existing 
foreign expertise and so fer the 
omens are not good. Entrepre- 
neurs are showing relatively 
little interest fo new technolog- 
ical investment at home, pre- 
ferring instead to shift low 
technology production to main- 
land China, Malaysia, Vietnam, 
etc. This has created a crisis fo 
the form of huge capital out- 
flows. The frill story of the four 
tigers remains to be told. 

Ross MacDiarmid, 

barrister-at-laio, 

150 South End Avenue, 
Apartment lla. 

New York, NT 10280, US 


Looked at from 
another angle 

From Ms Mary Berg. 

Sir, Ido not know how many 
of the other 80 women mem- 
bers of the Society of Business 
Economists share my view that 
“women” is not "the most plea- 
surable” way of losing their 
reputations (Observer: 
“Assumption”, December 21). 
However, I think we would all 
agree that forecasting is the 
surest, especially forecasting 
exchange rates. Or is that 
included fo gambling? 

Mary Berg, 

36 Great Percy Street, 

London WC1X9QR 
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Early returns show Milosevic heading towards victory 

Panic alleges widespread fraud 
in Serbian presidential elections 


By Laura Silber in Belgrade 

MR MILAN PANIC, the Yugoslav 
prime minister, yesterday alleged 
widespread fraud in Sunday's 
Serbian presidential elections as 
early returns indicated that the 
incumbent, Mr Slobodan Milos- 
evic, and his nationalists were 
headed towards victory. 

Unofficial and partial results 
showed that Mr Milosevic had 
received 56 per cent compared 
with Mr Panic's 33 per cent with 
about 10 per cent of the vote 
counted. 

Mr Ivica Dade, spokesman for 
Mr Milosevic’s Socialist party, 
said: “We are confident that Mil' 
osevlc is convincingly ahead of 
Panic and that he will win in the 
first round.” 

Mr Panic’s office claimed, on 
the basis of exit polls, that the 
Yugoslav-born California busi- 
nessman was still ahead of Mr 
Milosevic. But Serbia’s Socialists 
and the allied ultranationalist 
Serbian Radical party appeared 
to be leading the poll for the Ser- 
bian and federal parliaments. 

The Socialists last night even 
claimed Mr Milosevic had de- 
feated Mr Panic in Belgrade, the 
Serbian and federal capital, an 
opposition stronghold. 

Mr Panic said he would seek an 
annulment of Sunday's ballot and 
demand a rerun within 90 days. 
He said the election committee 
had counted ballots for the presi- 
dential race in local municipali- 
ties instead of sending thpm to 
the central electoral committee 
where observers were present 

A team of observers from the 
Conference on Security and 
Co-operation in Europe backed 
Mr Panic's claims of election 
irregularities. “The electoral pro- 
cess was seriously flawed." said a 
statement of the CSC E elections 





Residents of Sarajevo queue for water. The Bosnian capital has been without a regular supply for weeks 


mission. Observers, opposition 
leaders and diplomats all 
reported numerous cases of peo- 
ple's names being deleted from 
voter registers, ballot box stuff- 
ing and unsealed ballot boxes. 

Diplomats said that the slow 
count could indicate irregulari- 
ties. By last night. Serbia’s elec- 
toral commission had not given 
the turnout for the vote. 

“The elections were not fair. 
But we have to wait until they 
announce the results." said a for- 
eign observer speaking on condi- 
tion of anonymity. 


Foreign observers said the race 
was unfair from the start because 
of the bias of Televirion Serbia 
under the control of Mr Milos- 
evic. 

The Serbian presidential race 
overshadowed parliamentary, 
federal and local elections in 
Montenegro. The two republics 
together claim the mantle of for- 
mer Yugoslavia, which is not 
recognised internationally. 

• Mr Douglas Hurd, the Brit- 
ish foreign secretary, yesterday 
warned that time was running 
out for Serbia to make “rapid and 


radical” changes to end its 
aggression or face total isolation 
in the international community. 

Speaking after a meeting of 
European Community foreign 
ministers, he said he expected 
the UN Security Council to pass a 
resolution providing for enforce- 
ment of a no-fly zone over Bos- 
nia. , 

Mr Hurd said there would be a 
delay in enforcement while the 
UN tested whether the Serbs 
intended to comply. 

Background, Page 2 


UK court rules pit closures unlawful 


By Our Industrial and 
Political Staff 

THE High Court dealt the British 
government’s coal programme a 
severe blow yesterday by ruling 
that its decision to close 31 pits 
last October had been conducted 
unlawfully. 

The ruling caused jubilation 
among mineworkers, and pro- 
voked a call from the Labour 
opposition party for the resigna- 
tion of Mr Michael Heseltine. 
trade and industry secretary. 
However it seemed unlikely to 
lead to an early resumption of 
mining at 10 pits where work is 
being stopped. 

Lord Justice Glidewell and Mr 
Justice Hidden found that the 
government and British Coal 
“unlawfully and irrationally" 
ignored the right of mineworkers 
and trade unions to be 


consulted over pit closures. 

The judges also quashed Mr 
Heseltine's decision six days 
later, as a result of the public 
outcry, to close only 10 pits after 
a 90-day consultation, and to sub- 
ject the remaining 21 to a review. 

The judges, who were ruling on 
an appeal against the closures by 
the mining unions, found that 
the lack of consultation broke the 
UK Employment Protection Act 
1975 and possibly also breached 
EC law. Miners' rights are con- 
tained in the modified colliery 
review procedure (MCRP) which 
was set up In 1935 after the last 
coal strike. But it was suspended 
by British Coal in October in 
order to speed up the closures. 

The judges said: "British Coal 
shall not reach a final decision 
on the closure of the 10 collieries, 
nor shall the president make 
available funds which would 


enable British Coal to make such 
a decision, until a procedure sub- 
stantially the same as MCRP, 
Including some form of indepen- 
dent scrutiny, has been followed 
in relation to each of the 10 col- 
lieries." The consultations being 
used for the 21 pits might be 
incorporated into the procedure, 
they said. 

British Coal said it was consid- 
ering an appeal. It also Indicated 
that it would study the ruling, 
which took three hours to read 
out in the court, before deciding 
the future of threatened pits. The 
ruling was about the process for 
shutting down mines, not about 
the legalities of mine closures. 

The ruling was welcomed by 
some Conservative MPs, and 
deepened the government's 
embarrassment over the closures. 
Many Conservatives, including 
ministers, believe a reprieve for 


several of the 31 pits is now Inevi- 
table. Mr John Major, the British 
prime minister, hinted at a 
retreat during an interview on 
BBC Radio 4, saying the govern- 
ment had an open mind. 

Union leaders hailed the deri- 
sion as the most significant legal 
victory for organised labour since 
the 1970’s. Mr Arthur Scargill, 
leader of the National Union of 
Mineworkers. called for Mr 
Heseltine’s resignation. 

Mr John Smith, the Labour 
party leader, stopped short of 
calling for resignations, but 
wrote to Mr Major asking for the 
10 pits which were closed to be 
Included immediately in the gov- 
ernment's energy review. 

Mr Heseltine rejected talk of 
resignation, saying that he had 
accepted British Coal’s advice 
that consultations about the clo- 
sures would not be necessary. 


Japan announces stimulatory draft budget 


By Robert Thomson in Tokyo 

JAPAN'S finance ministry 
yesterday published a draft bud- 
get for the 1993-94 financial year 
that attempts to balance an 
expected fall in tax revenues with 
the need to increase public 
spending and stimulate an ailing 
economy. 

The draft, which provides for 
an austere OH per cent increase 
in total outlays but a -L8 per cent 
rise in public works spending, 
was approved at a cabinet meet- 
ing yesterday and will be debated 
by the government until the end 
of the week. 

Some estimates will change 
because of the debates, but the 
draft, hailed as “stimulatory" by 


the ministry, is the guide to Japa- 
nese government spending for 
the fiscal year beginning in April. 

Outlays in several areas. 
including pensions and agricul- 
tural subsidies, are to Tall, while 
defence spending is to rise by 1.7 
per cent, the smallest increase 
since 1960. Overseas aid spending 
is scheduled to rise by 4.7 per 
cent and social welfare outlays 
by 2.9 per cent, the smallest 
Increases in both sectors since 
1987. 

The ministry said that while 
outlays in most areas were 
restrained to a degree unprece- 
dented in recent years, public 
works spending was increased. 

Business organisations wel- 
comed the emphasis on public 


works spending, but Mr Masaru 
Hayarai. head of the Association 
of Corporate Executives, said the 
ministry's calculations might be 
Hawed because they are based on 
an “overly optimistic" forecast of 
3.3 per cent growth next year. 

Meanwhile, the so-called sec- 
ond budget, the annual estimates 
of the Fiscal Investment and 
Loan Programme, which gets its 
funds from government-affiliated 
financial institutions, provides 
for a 12.4 per cent rise in public 
works -related spending, com- 
pared with a 10.8 per cent rise in 
the current year. 

Mr Robert Feldman, economist 
at Salomon Brothers in Tokyo, 
said the budget was “definitely 
expansionary" and almost certain 


to be supplemented by a special 
budget package in fiscal 1993. 

Finance ministry officials said 
the budget was not drafted with 
Washington in mind, but that US 
officials should conclude Japan 
was doing everything possible to 
revive the domestic economy and 
aid international growth. 

The ministry expects the slow- 
ing of the economy to lead to a 
1-9 per cent fall in tax revenues. 
As a result, construction bond 
issues are scheduled to rise by 
U-7 per cent to cover the deficit, 
and debt paper as a percentage of 
the general account revenue will 
rise from 10.1 to 1L2 per cent 

Money supply. Page 3 
Editorial Comment, Page 10 


Government to cover bomb damage 


Continued from Page Z 

The Treasury and Mr John 
Major, the prime minister, were 
cautious about the signal it 
might send to terrorists. But Mr 
Heseltine appears to have per- 
suaded them that the market 
alone could not deal with the 
problem. Downing Street 
described the result as “predomi- 
nantly commercial". 

There was little suggestion in 


government circles that Mr 
Heseltine's description of the 
measures as "temporary " should 
be interpreted as involving a 
time limit Officials said only 
that the government did not 
want to help companies "for ever 
and a day”. 

Mr Tony Baker of the AB1 said 
there was no possibility of policy- 
holders being left “high and dry” 
by any sudden suspension nf the 
new arrangements. 


Ministers have been acutely 
sensitive about the possible pro- 
paganda advantage to the Irish 
Republican Army of any retreat 
by the government - or of any 
moves which might be inter- 
preted by the IRA as making 
their bombing campaign a direct 
challenge on the government 
There has been annoyance 
among government officials over 
the high-profile tactics adopted 
hy the insurance companies. 


EC hotline 


Continued from Page 1 

Ecas interpretation of EC treaty- 
rules that all controls should go, 
but appears to have dropped the 
immediate threat of legal action 
against member states which 
maintain passport checks. 

Ecos, Rue Defacqz 1 . 1050 Brus- 
sels, Belgium. Frontier control hot- 
line (available January Brus- 
sels 534 8325 (telephone}. 534 5275 
(fax). 


World 
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THE LEX COLUMN 

Protected returns 


European Community foreign 
ministers failed to make np their 
minds on whether to upgrade the EC’s 
trade policy armoury yesterday. But 
there is no the increase in 

protectionist pressure as completion of 
the single market draws near. Adding 
to the fear that EC companies would 
be unable to stand increased internal 
competition without extra external 
protection is worry about imports 
flooding in from eastern Europe. 

The risk of Fortress Europe would 
dimtefch if sir Lean Brittan were to 
assume responsibility for trade policy 
in the new Commission. Yet anti- 
dumping will be one of the few trade 
policy instruments left in the single 
market There is a natural desire to 
malm it easier to use. Which raises the 
question of the impact of protection on 
corporate earnings. 

Conventional wisdom says the 
larger benefit usually accrues to the 
efficient foreign exporter whose goods 
are being targeted. This company 
pockets extra margin. The protected 
company suff ers from reduced growth 
at home as prices consumers must pay 
are raised, ft also has Jess incentive to 
rationalise. 

Restrictions on consumer electron- 
ics imports did little for Philips. Its 
shares underperformed Matsushita by 
more than 20 per cent in the last 10 
years. The evidence, though, is for 
from clear-cut. Peugeot outperformed 
Honda by a factor of eight over the 
same period. GEC outperformed Mitsu- 
bishi Electric by 8 per cent, admittedly 
thanks to a steep relative improve- 
ment since 1990. 

Then again, such comparisons are 
crude. Perhaps more competition 
insirip the single market will offset the 
Indolence induced by protection. It is 
easy to forget that a combination of 
tough domestic competition and exter- 
nal protection helped Japanese compa- 
nies succeed in the 1980s. 

Lasmo 

To be charitable, Lasmo’s disposal of 
peripheral asse t s at least demonstrates 
that niHteMs ran still fetch reasonable 
prices. Lasmo has also continued to 
cut deft!-* In a difficult market. And 
the company has raked in some much- 
needed cash, giving the management ' 
mare leeway to maintain its final divi- 
dend if it so desires. 

Yet, however helpful, pulling in 
3145m win not lift the company’s 
heavy debt burden. Exploration and 
development spending will foil next 
year, but Lasmo must still malm for- 


FT-SE Index: 2807,7 (+18.0) 
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ther disposals if borrowings are not to 
rise once more. That underlines the 
conundrum facing the company, 
which was caught with high gearing 
when asset values started to fa ll. Its 
most saleable assets are precisely 
those which would provide the 
short-term cash flow to service its debt 
burden. So to cut its gearing, the com- 
pany is selling part of its future. 

Hie bind is all the tighter because 
crude oil prices show little sign of 
riring above $20 a barrel. As a result 
the oil industry is having to cut costs 
sharply. Efficiency gains from integ- 
rating Ultramar are needed if Lasmo is 
simply to stand stiff Short-term pros- 
pects for the share price may be tom 
between the attractions of a 7.5 per 
cent yield, and fears that the payment 
cannot be sustained forever. Hie com- 
pany really needs a buoyant oil price. 

UK pensions 

That Courfaulds Textiles can afford 
to take a slice out of its pension fund 
surplus after three years of generally 
lousy investment returns testifies to 
nimble fund management. Actuarial 
valuations or most company pension 
funds are nriffkply to be so kind- Many 
will reveal dwindling surpluses, mark- 
ing the end of contribution holidays. 
That means an unwelcome demand on 
cash flow for some companies But it 
could be good news for the equity and 
bond markets as a whole. 

One side of Courtaulds Textiles’ 
arrangement takes £32m out of the 
pension fund - invested predomi- 
nantly in UK equities - and passes 
the cash into company coffers. Too 
many s imilar instances would have an 
uncomfortable impact on institutional 


cash flow. Courtaulds Textiles is by no 
T flqpTis uni que. Its sister chemicals 
company has accumulated an equal 
embarrassment of riches. But higher 
contributions from companies reach- 
ing the end of pension fund holidays 
are likely comfortably to offset the 
w»c h withdrawals of companies in the 
same position as Courtaulds. 

Whether any company should be 
sharing out its pension fund surplus 
while the investment outlook is so 
uncertain is another matter. In Court- 
aulds Textiles’ case, the action looks 
justified because by bringing the sur- 
plus below the government threshold 
the fund avoids paying unnecessary 
tax. Since the fund still shows a mod- 
est surplus on the government actu- 
ary’s gloomy assumptions - including 
dividends declining by L8 per cent a 
year in real terms in perpetuity - it is 
hard to argue that benefits have been 
put at risk. 

Lucas 

It is perplexing that Lucas, which 
constantly lauds the virtues of the 
long-term approach, should choose to 
sell its Quid power systems business 
near the bottom of the cycle. Although 
the disposal was flagged in the compa- 
ny's latest annual report, Lucas is jet- 
tisoning a long-established company 
just when it mi ght flourish from a US 
recovery. The suspicion remains that 
the disposal programme is motivated 
more by a desire to maintain the divi- 
dend than to preserve long-term value. 
The sale may realise a useful £30m. 
Further asset sales could bring total 
disposal proceeds to £100m by the 
financial year-end. 

Lucas argues that an earnings 
recovery will enable it to preserve the 
payout this year. But it is difficult to 
see from where the necessary uplift 
will come. Prospects for the aerospace 
arm remain unfathomable given its 
dependence on the stricken defence 
sector. The automotive side will con- 
tinue to suffer from the travails of the 
truck market and the downwards 
lurch among German carmakers. 

Still, Lucas undoubtedly retains a 
powerful position in these markets. 
And with margins of only 1 per cent 
on sales of £2J3bn it possesses consid- 
erable recovery potential. The ques- 
tion remains: who will best realise it? 
Management may have decided that a 
hasty sale of the family brass is the 
best defence against the much-ru- 
moured bid. The problem is that with- 
out a bid premium, Lucas's shares 
look unduly heavy. 
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, lUEUJHflm Two weeks ago Calpera, 

big US pension fund. 

- tHFuHPBBH denouncet3 tbo voting , 
rBotrictions in pIacs at - 

BR U WA m dozens of leading Ger- 
K?! man companies. Last- — 
week Mr Christian 
Stranger, chief executive 
|^g^P«|.of 'the. investment man- . . 

agement arm of the ■ - • 
i§§|&iB Deutsche Sank and Ger- 
|§||gg|W . many's largest fund 
■■■*!■ maiiagemeht^roupy 
called for voluntary rules -to govern takeover 
activity in Germany. Page-14. - . 


Lucas raises £30in by disposal' . 

Lucas Industries, the_car end aerospace com- 
ponents maker which plans to raise £100m 
(5152m) through cflapOsalsby next August,- yes- 
terday announced the sale of its fluid- power ■■■ 
systems division to Sopftus Berendsen of Den- 
mark. The division' fs. the largest of four put up 
for sale by Lucas In October in an effort to - . 
focus on core businesses. Page 17 
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There is a ballet that to be soundly thrashed 
with holly branches is die finest possible cure 
for chi llblains. Furthermore, in some parts of 
England and Germany it Is believed that if 
rough, prickly holly Is brought Into a house the 
husband will dominate the home for the year 
ahead. If the holly has smooth leaves and few 
prickles, however, the wife will rule. David 
Richardson writes about Britain’s only profes- 
sional holly, grower. Page.20 
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Ireland conies to the fore 

Irsilnnrt ■ ■■■ V The- FT-Aotuariaa World 
1 • v ’".'V h Index shrugged off bad 

FT-AWbttt index *-* V* corporate news last 
hfoatfawranafee '. week, and there were .. 
150 some strong perfor- 

‘-.mances from Ireland . 

* ,’•/ ; - ■ and Singapore. Ireland ' 

came to the fore with a 
ISO 5.8 per cent rise on 

tIO " -.-u . — expectations of a cur- 

i T . . J rency devaluation. Over 

. • : . .'.1982- 7. \ the last quarter, it has 
. soutm ft onpt*»- - risen some 7 per cent In 
local currency terms but is 12 per cent down 
on the year. Back Page . 


Fund manager ahead 

Ivory & Sime, the UK fund management group, 
has announced an 8.5 per cent rise, from . 
£2.09m ($3.1 7m) to £2.27m, in pre-tax profits for 
the six months to October 31. Page 19 
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Unix for 


I Chief price changes yesterday I 


‘ : By Louise Kehoe In San 
Fnutdtco ~ L Sl'b‘"'. 

NOVELL, the largest publisher of 
software that-flnks computers on 
-netwerks,Tia8 signed a letter of 
Intent to acquire Unix Systems 
Laboratories, an AT&T unit 
responsible for -the licensing and 
devdopment of the widely used 
Unis computer operating system. 

- The proposed 4350m acquisi- 
tion will have profound implica- 
tions for vendors and n«»r<z of 

“open systems*'- computers. It 
akn d gngif an Intensifying bat- 
tle between Novell and Micro- 
•• soft, the world's largest software 
company, over control of the 
market for operating systems 
and net w orking software. 
••■-USL is 77 per cent owned by 
AT&T, which fo n n +d tlw unit in 
1991 in response to rising con- 
cerns about AT&T’s control over 
development and licensing of 
Unix, which has become the 
standard, operating system for. 
“open systems” in which com- 
puters from different manufac- 
turers work together. 

V AT&T encouraged other com- 
puter and software mwipairfsta to 
acquire minority stakes in USE. 
to provide them with a measure 
of control over toe development 
of Unix. 

Novell already owns 5 per emit 
of U8L and ii rfhw computer-in- 
dustry companies together own 
18 per cent The deal has been 
approved by the boards of Novell 
and AT&T, but it has not yet 
been approved by toe other Unix 
System Labs owners, which 
include Amdahl, Fujitsu, ICL, 
Motorola, NEC, Sun Microsys- 
tems Old Electric, Olivetti and 
Toshiba. Initial reactions from 
these ranged from “neutral to 
positive” said Mr fioel Pieper, 
president and chief executive of 
USL. 

■ The acquisition was prompted 
by Novell’s desire to accelerate 
adoption rof toe Unix (derating 
system ximI to a « , mmnprr»taH«P " 
the processes of developing and 
distributing Unix products, said 
Mr Raymond Noorda, president 
and chief executive of Novell. 

Novell also appears to be 
anticipating toe competitive 
challenge to Unix of “Windows 
NT,” a new version of Microsoft's 
popular “Windows" operating 
system expected next year. 

For AT&T and other USL 
shareholders, toe exchange of 
shares will he tax free. Based on 
enrrent Novell stock price, AT&T 
expects to recognise a gain in 
excess of $100m and will own 
about 3 per cent of Novell’s 
stock. 


T HERE was something 
unseemly about toe way 
the board shake-up at 
Time Warner was announced just 
hours after toe death on Sunday 
of Mr Steve Ross, the 65-year-old 
chairman and founder of the 
world’s biggest media and enter- 
tainment group. 

Yesterday, as the company 
mourned the loss of Mr Ross, 
reports filtered out of Time 
Warner of an internal clash that 
had led to the removal of some of 
Mr Ross's closest friends. 

Among those said by execu- 
tives to have been distressed by 
the developments were Mr Mar- 
tin Fayson, the Time Warner 
vice-chairman who resigned from 
the company as well as from the 
board; Mr William vanden Heu- 
vei, who hung on to his board 
seat but is expected to lose it 
next spring; and Mr Arthur 
Liman, the lawyer who was not 
a board member, but was 
a close friend and adviser to 
Mr Ross, handling a large 
volume of legal work for Time 
Warner. 

Mr Gerald Levin, the president 
and chief executive of Time 
Warner who is expected to even- 
tually succeed Mr Ross as chair- 
man, tried to put a brave face on 
toe board changes, which will 
reduce the number of directors 
from ZL to 12 and are aimed at 
recruiting more outside mem- 
bers. 

The board reduction was the 
last step in a lengthy review pro- 
cess that he, Mr Ross and outside 
directors began last September, 
Mr Levin declared. 

But Mr Geoffrey Holmes, a 
senior vice-president of Time 
Warner who was privy to the 
decisions, admitted the timing of 
the announcement was 
“extremely unfortunate” and 
noted “it was just a question of 
should we do it now or wait a 
couple of days’*. 

The board changes appear to 
favour toe Time side of the group 
and they have re-ignited specula- 
tion about the disparate corpo- 
rate cultures of the staid Time 
and the free-wheeling Warner - 
toe two sides that came together 
three years ago In a controversial 
SI4bn merger. The company 
riaima talk of such cultural divi- 
sions is exag ge rated 
Whatever the case, it is clear 
that Time Warner faces a number 
of more material challenges as it 
begins a new era without its 
charismatic founder. 

Chief among these is toe need 
for Time Warner to become more 
corporate in its top-level 
management and decision 
making and less a cult of person- 
ality. 

On the financial side, Wall 
Street has been promised that 
Time Warner will come to terms 
with its S9bn debt burden, a resi- 
due of the 1989 merger, and 
reduce it by selling off assets. 

In strategic terras the company 
is still searching for more inter- 
national partners to buy into its 


Media group faces 
life beyond the 
cult of personality 
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Time Warner Entertainment 
(TWE) subsidiary, which last 
year obtained only Si bn for a 12.5 
per cent stake from Toshiba and 
C. Itoh of Japan - half the level 
desired by Mr Ross. 

Finally, it has yet to be shown 
at Time Warner - as at other 
companies such as the Sony 
group - that the various compo- 
nents can produce synergies that 
go beyond rhetoric and make 
solid contributions to the bottom 
line. 

Mr Ross's goal was to build a 
media and entertainment giant 
with global clout and prime mar- 
ket positions In the Hollywood 
film industry, recorded music 
and publishing (including the 
Time magazine flagship) as one 
of toe biggest US cable television 
operators and as a successful pro- 
grammer for cable through the 
Home Box Office (HBO) division. 
This he did, and the company is 
expected to close 1992 with $14bn 
of revenues and profits in all divi- 
sions. 

The film division is likely to 
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make $400m of operating profits, 
up from $390m last year; the 
music business should produce 
$580m of operating income, 
against $560m; HBO should 
achieve 8215m, up from $195m; 
the cable operations could earn 
nearly $lbn in 1992. against 
$872m last year, and publishing 
should yield $330m, compared to 
8246m in 1991. 

Mr Alan Grubman, a leading 
US entertainment lawyer who 
knew Mr Ross well, yesterday 
called the late Time Warner 
chairman “one of the great pio- 
neers of the modem entertain- 
ment industry, along with people 
like William Paley". 


Y et Mr Ross - a silver- 
haired extrovert with an 
affinity for glitz - was 
an entrepreneur who suffered 
from the same problems as many 
company founders. As one of his 
friends put it: “Steve ran the 
company as a family. So no mat- 
ter how screwed up it was he 
would never sell off one or two of 


his children. I think he had a 
terribly difficult time frying to 
deal with selling assets. Founders 
of companies usually don’t want 
to let go.” 

The need to reduce the debt 
has been apparent for the past 
two years, especially as merger- 
related special dividend pay- 
ments have consistently resulted 
in net losses despite strong oper- 
ating profits. 

Mr Levin and the new manag- 
ers of Time Warner are likely to 
be able to dispose of assets in a 
way Mr Ross could not because 
he was so emotionally tied to 
Time Warner holdings. 

The Levin team has promised 
to seek to reduce toe debt by 
S3bn by selling off non-strategic 
assets over the next three 
years. 

Mr Holmes yesterday said debt 
reduction was a top priority for 
the management team and 
acknowledged that in announc- 
ing planned asset sales recently, 
he was also seeking to reassure 
Investors who are not satisfied 
with the price of Time Warner's 
stock. “We're not happy with the 
stock performance either," he 
said. 

Mr Holmes also said more 
international partners are being 
lined up, and could be announced 
during 1993, While alliances are 
useful for the distribution of 
entertainment products and to 
generate more non-US revenues, 
they are also sorely needed to 
bring in cash to lower the compa- 
ny’s debt. 

There is no easy answer to the 
question of achieving strategic 
synergies; regardless of how scep- 
tical outside observers may be, 
companies as diverse as Time 
Warner, Sony, Matsushita and 
Bertelsmann all believe that 
pooling different entertainment 
businesses will yield economies 
of scale and profits in the 
future. 

As for a new style of manage- 
ment, Time Warner insiders 
claim Mr Levin is firmly in con- 
trol and they point out that the 
company’s decision-making pro- 
cess has become much less per- 
sonality-driven since Mr Ross 
was sidelined a year ago by treat- 
ments for prostate cancer. 

The 52-year-old Mr Levin hails 
from the Time side, was a prime 
architect of the 1989 merger 
accord and yet is described by 
insiders as a man who is commit- 
ted to Mr Ross's vision of the 
group as a global force in enter- 
tainment 

Mr Liman stressed yesterday 
that “Steve hand-picked Gerry 
Levin as his successor”. 

The most lasting legacy of toe 
the passing of Mr Ross may be 
that it enables the company he 
founded to make a series of diffi- 
cult decisions without regard to 
sentiment or emotion. This was 
acknowledged yesterday by a 
Time Warner executive, who 
none the less noted that “things 
will still never be quite the 
same”. 


Ciga sells 
control of 
Italian 
hotel arm 

By Haig Slmonian in Milan 

CIGA, the heavily-indebted 
international hotels group con- 
trolled by toe Aga Khan, is sell- 
ing majority control of its Italian 
hotel-owning arm in an eleventh- 
hour attempt to reduce borrow- 
ings in time for a year-end dead- 
line with its bankers. 

However, the L301bn (82 18m) 
sale of 51 per cent of Ciga Immo- 
blliare, the snbsidiary owning 
toe group’s Italian hotels, is sub- 
ject to agreement from creditor 

hankg. 

Ciga is selling the stake to 
Situr, a fast-growing private-sec- 
tor Italian property development 
and entertainment group, which 
already has a variety of travel 
and tourism interests. 

Situr will buy Into Ciga Immo- 
biliare via a capital increase. 

Separately, Ciga will purchase 
the 49 per cent share in Ciga 
InunobiUare Sardegna, Its Sar- 
dinian property subsidiary, cur- 
rently owned by Fimpar, the Aga 
Khan’s listed holding company. 
CIS will then be sold on to the 
Aga Khan and Situr. 

The Aga Khan, who was the 
main force behind the tourist 
development of Sardinia’s Costa 
Smeralda where the CIS assets 
are based, will buy 80 per cent of 
the company, with the remainder 
going to Situr. 

Fimpar will make L95bn from 
the sale, while the remaining 
proceeds will go to Ciga Immobi- 
liare, by then majority-owned by 
Situr. 

The complex transactions 
should reduce toga’s group debt 
from almost Ll,000bn at present 
to L330bn. 

The reduction will come 
through toe cash injection from 
Situr and by the removal from 
toga’s balance sheet of borrow- 
ings by Ciga Immobiliare. 

A further slice of debt will be 
lifted following the Aga Khan's 
agreement to convert into equity 
L61bn of Ciga convertible bonds 
by the end of this year. 

The company stressed the 
agreement would not affect its 
ownership of its foreign hotels, 
or management of any hotels in 
the group. 

As part of the deal. Ciga is 
expected to sign some form of 
leaseback arrangement with 
Situr. 

toga said turnover of its hotels 
division should rise to L440bn 
this year from L404bn in 1991. 
The company gave no profits 
forecast for the year. Last year, 
it lost L98.9bn, while Fimpar, 
which owns 50.01 per cent of 
toga, lost L65biu 


BfG deal faces disruption 
threat from Fondiaria 


By Christopher Paries 
In Frankfurt sued 
Haig Slmonian to Milan 

THE DIFFERENCES over plans 
for Credit. Lyonnais to take con- 
trol of Germany's BfG bank have 
been resolved, Aachener trad 
Mflnchener Betaflignngs (AMB), 
the German insurance group, 
claimed yesterday. 

However, toe deal seemed 
threatened with further disrup- 
tion as Fondiaria, the Italian 
insurer with a 20 per cent stake 
in AMB, was reported to have 
called for a vote of no confidence 
in Mr Helmut Gies, chairman of 
AMB’s supervisory hoard, at a 
weekend meeting. 

AMB officials did not deny the 
report, which Included claims 
that Fondiaria had asked for an 
extraordinary shareholders' 
assembly on December 30 to be 


postponed “an material and legal 
grounds”. If shareholders 
approve tbe resolutions at the 
meeting, Assurances Generates 
de France (AGP) will gain a 
blocking stake in Germany's sec- 
ond-biggest Insurer, Credit Lyon- 
nais will win a foothold in the 
top ranks of German banking, 
and AMB will rid itself of its 
barely-profitable banking subsid- 
iary. 

Meanwhile, the German 
insurer, with 51 per cent of BfG, 
insisted an agreement on the deal 
would be signed before Christ- 
mas. The extraordinary assembly 
to approve the transaction would 
he held as planned, despite 
rumours of possible postpone- 
ment, AMB added. The meeting 
would also be asked to bless 
another, linked, agreement, 
reached earlier this year, under 
which AGF is to be granted foil 


voting rights on its 25 per cent 
stake in AMB. 

AGF, toe state-owned French 
insurance group, acted as broker 
in the deal with Credit Lyonnais. 
It accepted the role as part of a 
peace settlement with AMB, 
which had hitherto viewed AGFs 
holding as hostile and had with- 
held full voting rights on its 
stake. 

Fondiaria, which yesterday 
refused to comment on the week- 
end meeting, entered enthusiasti- 
cally into its relationship with 
AMB. But plans to form a three- 
way alliance of independent 
European insurers, including 
Britain's Royal group, have been 
left increasingly to one side as a 
result of AGFs growing involve- 
ment with the German concern. 

Femizzi, which jointly controls 
Fondiaria, is believed to be 
unhappy with its profitability. 


Groups face tax rise under treaty 
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By Andrew Jack to London 

MANY multinational companies 
will be forced to restructure their 
operations or face substantial tax 
rises under a draft treaty 
between the US and tbe Nether- 
lands. 

Tax on dividends and interest 
payments from US-based busi- 
nesses owned through a Dutch 
holding company could increase 
sharply. Foreign investors in the 
US who channel funds through 
Dutch companies to reduce the 
tax burden are also likely to be 
affected. 

The details are contained in the 
revised US-Dutcb tax treaty nego- 
tiated over 11 years, which was 
approved by both governments 
last week and could be ratified by 
the US Senate end the Dutch par- 
liament for implementation as 
soon as January 1994. 


It comes after pressure for 
reform of the existing treaty by 
the US government, which has 
been concerned at the use of 
Dutch holding companies to 
avoid US tax liabilities. 

Mr Bruce lawman , head of the 
US tax desk at accountants Ernst 
& Young in London, said: “Many, 
many companies will be forced to 
restructure their operations.” 

Mr Duncan Bratschell, group 
tax manager at Thom-EMI which 
has a series of Dutch companies, 
said: “We have done certain 
things to mitigate the effect [of 
the treaty] in the past But this is 
one they have kept very close to 
their chests." 

Royal Dutch Shell said its law- 
yers were still studying the 
agreement but believed it would 
not have much impact on the 
company. 

The treaty will increase US 


withholding taxes on dividends 
to Dutch companies from 5 per 
cent to SO per cent, and on inter- 
est payments from zero to 30 per 
cent unless the Dutch company 
can satisfy new requirements. 

That will substantially reduce 
the scope for UK and other inves- 
tors to use Dutch companies to 
take advantage of differences in 
international tax regimes and off- 
set or “blend” tax liabilities 
against each other before remit- 
ting them home. 

The treaty is particularly 
important for UK multinationals, 
because there is no facility for 
them to offset these taxes once 
they have been remitted to the 
companies in the UK. It will also 
affect investors from many coun- 
tries without US tax treaties, 
such as Hong Kong, the Middle 
East, South Africa, and Central 
and South America. 


This announcement appears as a matter of record only 
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INTERNATIONAL COMPANIES AND FINANCE 


Snecma issues 
warning of heavy 
loss for year 


By Alice Rawsthom in Paris 

SNECMA. France's state- 
controlled aircraft engine 
maker, yesterday warned that 
it would make a substantial 
loss in 1992 and that it saw no 
prospect of a return to the 
black next year. 

Mr Gerard Ren on. chairman, 
said the group had been badly 
affected by the problems of its 
customers in the civil aviation 
industry- and by the general 
economic slowdown. Snecma 
specialises in the production of 
engines for Airbus jets in both 
the civil and military sectors. 

The chairman, who recently 
announced a first-half loss for 
the company, forecast contin- 
ued losses for the second half 
of this year. This would pro- 
duce an overall loss of around 
FFrtiOOm f$U2m) for 1992, sig- 
nificantly higher than 1991's 
loss of FFr6Sm. Snecma lost 
FFr302.75ra on consolidated 
sales of FFrfi.lbn in the first 
six months of this year. 

Mr Renon also warned of a 
probable fall in sales for 1992 of 
around 6 per cent or 7 per cent 


to FFrI3.5bn. He anticipated a 
further fall in sales, and sus- 
tained pressure on profitabil- 
ity, next year. "Given the pres- 
sure on sales and margins, it 
will be difficult for us to return 
to break-even." he said. 

Snecma has suffered from 
depressed demand in 1992. The 
level of production of Its CFM 
56 engines has fallen from 880 
in 1991, to 770 this year, and to 
a projected 550 in 1993. This 
problem was recently aggra- 
vated by the cancellation of an 
order from Northwest Airlines 
of the US for 74 Airbus fitted 
with CFM 56 engines made by 
the French group and General 
Electric, its US partner. 

The company has already 
taken steps to cut costs. Mr 
Renon warned that there could 
be more temporary lay-offs and 
short-time working at its pro- 
duction plants, but said there 
would be no increase in the 800 
job losses already announced. 
“We mustn’t over-react.” he 
said. “We have to ensure that 
we have the capacity to 
recover in the medium 
term." 


Pinault-Printemps director 
quits after dash with chief 


By Alice Rawsthom 

MR JEAN-JACQUES Delort 
yesterday resigned as a direc- 
tor or Pinault-Printemps. the 
French retailing and timber 
concern, after a row with Mr 
Francois Pinault. chairman 
and the architect of last year's 
merger between his timber 
company and the Prin temps 
retailing group. 

The Pinault group has for 
some time stirred interest 
because of its shift in strategy 
when Mr Pinault changed 
direction away from the old 
industrial-based interests of his 
family timber firm by expand- 
ing into retailing. This culmi- 
nated in the FFr5.3bn (S991m) 
partial bid for Printemps. 

The Printemps deal turned 
Pinault into a leading player in 
French retailing with the Con- 
forama furniture chain and La 


Redoute mail order catalogue 
as well as the Printemps 
department stores. 

It also left Pinault with 
heavy debts. Mr Pinault this 
autumn orchestrated a FFrlbn 
capital increase from Credit 
Lyonnais, the French bank, 
and has recently been reported 
to be negotiating to buy part of 
the bank's juDk bond portfolio. 

Mr Pinault, renowned for his 
aggressive approach to busi- 
ness. is said to have clashed 
with Mr Delort a prominent 
figure in the French business 
establishment and the former 
chairman of Printemps, over 
his plans for the group. Pinault 
said in a statement yesterday 
that Mr Delort had resigned 
“at the request" of Mr Pinault. 

After Mr Delort’s departure 
Mr Pinault will replace him as 
president of the administrative 
board of the group. 
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NOTICE 
to the holders of outstanding 
USS70.000.000 

3V4 per cent Convertible Bonds Due 2006 


LgsJ GOLDSTAR CO., LTD. 

(the “Bonds" and the "Company" respectively) 

NOTICE IS HEREBY GIVEN to the holcters of the Bonos rnai pursuant ic a 
resolution passed at a meeting of me Board of Directors on iStfi December 
1992 Urn Company has declared a stock dMdend to holders at its common 
slock and of Its preferred stock registered on the sfiarahoWers ii 3 i as ,-j jtsj 
December. 1992. Under mandatory provisions of Korean low. the proposed 
dividend wd be submitted tor approval to a general meeting or stiaj enouers io 
be held on 27th February. 1992 

A further Note wil be given to the holders of the Bonds of any adjuStm^m to 
the Conversion Price *i relation to Bonds as a result of such stock chvidend. 


Cariplo 
locked in 
talks over 
IMI terms 

By Haig Simon Ian in Milan 

THE BOARD of Cariplo, the 
country’s biggest savings 
bank, was locked in talks on 
whether to buy Into the Isti- 
tuto Mobiliare Italiano. the 
financial services group. 

The board meeting followed 
a late-night cabinet session on 
Sunday at which Mr Piero Bar- 
ucct, the treasury minister, set 
out the government's final 
terms for tbe sale of its 50 per 
cent stake In IML 

Tbe government has set a 
L3,800bn ($2.7bn) price on its 
bolding, based on the lower 
end of a valuation made by 
S.G. Warburg, the UR mer- 
chant bank. A 42 per cent 
stake has been offered to Cari- 
plo and Iccri. the organisation 
linking Italy’s savings banks, 
with the remaining 8 per cent 
to be floated. 

Rejection of the terms by 
Cariplo and Iccri would be a 
severe embarrassment for the 
government. The IMI sale was 
a first step in a wide-ranging 
privatisation plan, and the 
expected receipts form a major 
part of L7,000bn expected from 
privatisation this year. 

Bankers widely expected the 
proposal, which is the latest 
twist in tortuous negotiations 
lasting two years, io be 
rejected by Cariplo and by 
Iccri, whose managing board 
meets today. 

Cariplo and the savings 
banks have expressed reserva- 
tions about tbe price, although 
somewhat lower than expec- 
ted, and the payment terms. 


East Asiatic in 
plant disposals 

EAST Asiatic, the Danish 
shipping, graphics and con- 
sumer products group, is to 
sell seven Plumrose meat pre- 
serve plants to foreign buyers 
as part of a plan to trim Us 
overseas operations, Reuter 
reports from Copenhagen. 

It said the move followed 
failure to reach agreement on 
a takeover of the plants by a 
Danish consortium consisting 
of Tulip International, Danish 
Crown and ESS-Food. i 
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Assault on corporate Germany’s defences 


C orporate Germany is 
under fire - both from 
outside and from, within 
its own ranks. 

Two weeks ago a representa- 
tive of Calpers, the big US pen- 
sion fund, stood up at the 
annual meeting of RWE, a 
large German utility, and 
denounced the voting restric- 
tions in place at dozens of lead- 
ing German companies. 

This was unprecedented - 
the first time that an impor- 
tant Anglo-Saxon fund had 
delivered such a critique at the 
annual meeting of a leading 
German company. 

Equally unprecedented was 
the call last week from Mr 
Christian Stronger, the chief 
executive or DWS. the invest- 
ment management arm of the 
Deutsche Bank and Germany’s 
largest fund management 
group, for the introduction of 
voluntary rules to govern take- 
over activity in Germany. 

The two issues are interre- 
lated, as Mr Stronger made 
clear when he proposed that 
companies should give up their 
voting right restrictions as a 
quid pro quo for embracing a 
voluntary takeover code and 
rules defining disclosure 
requirements. 

The justification for the vot- 
ing rights restriction - in 
place in one form or another at 
many large German companies 
including Deutsche Bank, the 
DWS parent, and introduced in 
the early 1970s amid fears that 
the crown jewels of German 
industry would be bought up 
by oil-rich countries - is that 
it is a company's only defence 
in the absence of formal rules 
setting out the way in 


which bids should proceed. 

This was exactly the argu- 
ment used by Morgan Grenfell, 
Deutsche Bank's investment 
banking subsidiary, in its suc- 
cessful defence of the Conti- 
nental tyre company against a 
foray from Pirelli. Continental 
has been able to preserve its 
independence to date because 
it has managed to keep voting 
restrictions in place, despite 
two attempts from sharehold- 
ers to remove them. 

This put Morgan Grenfell in 


companies to make a full offer 
to all shareholders. It is stan- 
dard practice in Germany for 
one company to win control of 
another by taking a simple 
majority or a blocking minor- 
ity. This means that no pre- 
mium is paid for corporate con- 
trol and the value of remaining 
shareholders' holdings can be 
much diminished. 

It was this concern which led 
to a battle this year between 
the management of Aachener 
und Munchener Beteiiigungs 


finalised on December 30 at a 
special meeting of AMB share- 
holders. But last-minute diffi- 
culties have emerged in the 
negotiations and it is possible 
that Fondiaria. tbe Italian 
group with 20 per cent of 
AMB’s shares, could scupper 
the transaction by voting 
against it at the same meeting. 

Analysts suspect that the 
Italian company feels 
aggrieved at being left tn the 
position of minority share- 
holder. the value of its shares 


David Waller examines the intensifying attacks on 
the country’s system of voting rights restrictions 


tbe embarrassing position of 
defending something which 
would be indefensible in the 
UK, its home market In the 
UK, as in the US. it is a cardi- 
nal principle that all share- 
holders should be treated alike. 

“Most countries in the world 
stick to the principle of one 
share one vote,” said Mr 
Joseph Lufkin, the Calpers rep- 
resentative who was incensed 
at the voting anomalies in 
place at RWE, Germany’s 
eighth biggest industrial con- 
glomerate. For historical rea- 
sons. a group of local authori- 
ties owns 30 per cent of the 
company's shares - but wields 
60 per cent of the votes. 

“There is no reason why one 
shareholder should get better 
treatment than another just 
because he happens to be more 
of an insider than the others," 
said Mr Lufkin. 

Stronger, like Lufkin, points 
to another inequity*, the lack of 
any rule obliging acquiring 


NatWest backs broking arm 


By Robert Peston, 

Banking Editor 

NATIONAL Westminster Bank 
said yesterday that its stock- 
broking business had emerged 
successfully from its two years 
probation and there was no 
longer any question of closing 
or selling the business. 

However, it also said that the 
broker's name would be 
changed from County NatWest 
Securities to NatWest Securi- 
ties from the beginning of the 
year. 

The announcements were 
made by Dr Martin Owen, in 
his first interview as chief 


executive of NatWest Markets, 
which groups together all the 
bank’s investment and corpo- 
rate hanking businesses. 

Dr Owen has been conduct- 
ing a review of all NatWest 
Markets operations since he 
became chief executive in 
June. The outcome was partic- 
ularly important for County 
NatWest, because Lord Alexan- 
der, NatWesfs chairman, said 
in February 1991 that the secu- 
rities business had two years 
to prove its worth. 

“We have made a firm com- 
mitment to stay in equities”, 
said Dr Owen. 

Interview, Page 17 


(AMB), Germany's second big- 
gest insurance company, and 
Assurances Generates de 
France (AGF), a large state- 
owned French insurance group 
which accumulated 25 per cent 
of the German company in 
what was then interpreted as a 
hostile move. 

The management then 
argued, with the help of 
S.G. Warburg, the UK invest- 
ment bank, that the French 
company was trying to win 
control with tbe minimum out- 
lay possible, and refused to 
recognise the full votes 
attached to the share stake. 

The argument was subse- 
quently settled when AGF 
helped find a buyer for AMB’s 
stake In BfG Bank, the insur- 
ance company's troubled bank- 
ing subsidiary. But not before 
the then chief executive 
resigned and S.G. Warburg 
resigned their mandate. 

The sale of the bank to 
Credit Lyonnais is due to be 


UK pensions 
restructured 

By Bany Riley in London 

COURTAULDS Textiles is to 
restructure its pension scheme 
to reduce a surplus which has 
reached 55 per cent of liabili- 
ties on prudent assumptions. 

The clothing manufacturer, 
demerged from the Courtaulds 
fibres and chemicals group in 
1990. will increase benefits and 
withdraw cram (£48m) in cash 
for the company's benefit, 
although more than £ 12 m of 
thi« will go in tax. These 
moves will cost £38m. 
Observer, Page II 
Lex, Page 12 


diminished by the influence 
accorded to the French. 

The AGF/AMB/BfG imbro- 
glio highlights another way in 
which shareholders are ill- 
served by the current regula- 
tory environment. There is 
minimal information about the 
details or a transaction which 
has been settled over the head 
oE the shareholders in secret 
negotiations initiated by the 
companies' supervisory boards. 

I nformation obligations are 
rudimentary. Take just dis- 
closure of share stakes. In 
Germany a company does not 
have to disclose a shareholding 
until it reaches 25 per cent, 
compared with 3 per cent in 
the UK. This leaves sharehold- 
ers - and companies - in the 
dark. 

Mr Stronger proposes that 
companies should disclose 
holdings of 5 per cent, and that 
banks should help them do this 
by reporting stake-building. 


But this raises the question of 
the role of the banks, particu- 
larly Deutsche Bank, tbe big- 
gest bank and owner of numer- 
ous substantial portfolios in 
big German companies. . 

The official Deutsche Bank 
line is that it puts up with vot- 
ing rights restrictions only 
because there is no takeover 
coda But critics say that the 
bank profits from the current 
state of affairs, being so much 
better informed about corpo- 
rate developments because of 
the holdings and the supervi- 
sory board mandates which go 
with them. Why commit itself 
to equality between sharehold- 
ers, when the current inequal- 
ity works in its favour? 

The European Community 
has drawn up a directive oa 
takeovers and mergers, but it 
has yet to be ratified. Stranger 
says that would be serving its 
own interests by introducing a 
voluntary* code long before Un- 
law comes into force. 

In practice, it would take j 
years for a voluntary code to 
take effect. Takeovers, espe- 
cially hostile ones, are still ; 
regarded as profoundly anti-so- 
cial in Germany, as witnessed 
by the fuss which accompanied 
the early stages of Krupp's 
move to win control of its steel 
rival Hoescb. German compa- 
nies are likely to worry that a 
set of rules would simply 
encourage such behaviour. 

At a time when companies 
are preoccupied with dealing 
with recession, it is unlikely 
that they will encourage any- 
thing which would make them 
vulnerable to takeover - even 
if that vulnerability works in 
the interests of shareholders. 


Total wins gas auction 


By William Dawkins in Paris 

TOTAL, the French oil and gas 
group, has won control of more 
than 20 per cent of the Hungar- 
ian gas distribution market. 

The group won a sealed bid 
auction against other western 
oil companies for two of Hun- 
gary’s five state-owned gas dis- 
tributors, Egaz and Kogaz, 
which supply the west of the 
country. 

The price is confidential, but 
the deal gives Total control of 
deliveries of 70,000 tonnes of 
liquefied gas a year. The other 
five distributors have been sold 
to the Dutch group Pamga 2 , 


which operates as Prlmagaz. 

• Hachette, the French pub- 
lishing group, and CEP Com- 
munication, a publisher of 
business journals, yesterday 
sold Le Nouvel Economiste, a 
loss-making business magazine 
for FFrfOm ($11.22m) in the lat- 
est change of ownership in the 
French press industry*. 

The buyer is Capital Media, a 
privately owned publisher of 
specialist magazines which will 
invest another FFr60m into the 
venture. Le Nouvel Economiste 
was 65 per cent owned by 
Hachette and 35 per cent by- 
CEP Communication, a subsid- 
iary of the Havas media group. 



UKRAINE 


The FT proposes to pub- 
lish this survey on 
January 20 1993. 

The survey will be seen by 
leading international busi- 
nessmen in 160 countries 
worldwide. 

If you would like to pro- 
mote your organisation's 
involvement to this impor- 
tant audience please 
contact: 

Patricia Surridge 
in London 
Tel: 071-873 3426 
Fax: 071-573 3428 
or 

Nina Golovyatenko 
in Moscow 
Tet (095) 243 19 57 
Fax: (095) 251 24 57 


FT SURVEYS 


YEN 15,000,000,000 

AKTIEBOLAGET 

SPINTAB 

(SWEDMORTGAGE) 

Subordinated Floating/ 
Variable Rate Notes 
due 2002 

Interest Rate 4 £625% p. a. 

Interest Period December 21,1992 
March 19,1993 

Interest Amount due on 
March 19. 1993 per 

Yen 100,000,000 Yen 1,139,722 


BaNQUE GENEBAU DU LlBBKBOUItC 

Agent Bank 



NOTICE TO HOLDERS 

SECURITY PACIFIC AUSTRALIA LIMITED 

(A.C.N. 008 508 130) 

AUD $60,000,000 

GUARANTEED RETRACTABLE 
NOTES DUE 1995 

Unconditionally guaranteed as r«. payment of principal ami interest hy RANKAMERICA 
(.URPORATU )N as successor guarantor tn Security Pacific (jvpnnitinn. 

NUT7GE w HEREBY GIVEN tn hnUlcrs nf the above Notes that until effect from 4th DFCf-MItf.R 
/V92.- (r) in accordance with CJausc 9 („> „f the Eiscal Agency Averment of 27 June IW. The Itsnil 
Agency Agreement has been amended iriib Security Pacific Australia limited being replat ed bv BANK 
()h AM E.RICA AUSTRALIA LIMITED (A.C.N. 004 617 141) (incorporated with limited liability in 
Victoria, Australia) as the party obligates! under the Notes. The conditions precedent provided m clause ** 
(a) of the Fiscal Agency Agreement and in Condition 12 nf the Notes have been complied with and 
l ? ,lb <JjHSC "f* hr form nf Guarantee endorsed on the Notes BANK AMERICA 
CURrDRATlON ( incorporated with limited liability in the State of' Delaware. United Slates of America) 
the succes *ur corporation tn Security Pacific Onf/oration, expressly assumed the iwrfonniinre of 
the Guarantees. The conditions precedent provided in Clause (Cf of the form of Guarantee and m 
(jmditiun 12 of the Notes have been complied with. 

* n fy r * her ^ardmg this issue will refer only to Bank of America Australia I. united as issuer and 

Bank America Corporation as guarantor. 

FISCAL AND PRINCIPAL AGENT — BANK OF AMERICA NATIONAL TRUST AND SAVINGS 

ASSOCIA HON (London Branch) as l-'ncal A^cnt nn behalf nf _ 
Dated: London 22nd December 1992 BANK OF AMKRICA AUSTRAIJA IJMITHI). 1 


CompagnTe bancaire 

5300. 000. 000 
Floating rate notes due 
1995 Initial Tranche 

5200.000. 000 

For the interest period 
IS December 1992 to 18 March 
199.1 the notes will bear 
interest at 7.30469% per 
annum. Interest payable on 
IS March 1993 per SI 00.000 
note will amount to SI. 801. 16 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


NBD BANCORP. INC 

USS 100,000,000 
Floating rate subordi- 
nated notes due 2005 

Notice is hereby given that 
for the interest period 22 
December 1992 to 22 March 
1993 the interest rate has 
been fixed at 5.25%. Interest 
payable on 22 March 1993 
will amount to USS 13 1.25 per 
USS 10.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


NOTICE 

to the holders of outstanding 
U.S. $30,000,000 

VA per cent. Convertible Bonds Due 2002 
of 



Goldstar Co., Ltd. 

(tbe “Bonds” and the “Company” respectively) 

NOTICE IS HEREBY GIVEN to the holders of che Bonds that, as a 
result of the issue by the Company 11,300,000 common stock of the 
Company described in the Notice given ro the holders of the Bonds on 
5th October, 1992, che existing Conversion Price per share of common 
stock of the Company has, pursuant to theprovisions of the Trust Deed 
constituting che Bonds, been adjusted from W29.551 to W27.824 with 
effect from 8 rh October, 1992. . 

22nd December. 1992 Goldstar Co-, Ltd. 


Notice of Redemption 

European Coal and Steel Community 

US$ 1 004 ) 00,000 9 %% Bonds Due 1996 

to ^ IafTns a** 1 conditions of the 
Bonds, embank, bLA. as Principal Ptsymg Agent has selected by tot tor iwJemp- 

. _ 10Q% 9* *■ Principal amount in satis te c t fai of fee 
^««iy^i993 mandatory redetnptton. Bonds selected by lot tor redemption 

Bond Denomination US$5,000. 


. . wuupwra maturing on January 22. 1993 should be 

^mu| ( g aWrl ^ rodafT1 P <j(:>n ^ ^Pbmary 1992 have not vet bean 

08 24 63 440 444 487 Sfii rB 3 

Outetacufinq after January 22nd, 199S US$60,000.000. 

December 22, 199 2 • - - ” 

By: Ctftenfc, MA. (tesuar Services) _ 

London. P rincipal Paying Agent CfflBAfiKO 


Minebea Co., Ltd. 

Yen 23,000,000,000 
Floating Rata Notes 1995 

Imuran Kata 5.1*, par annum 

lateral Paled Tram 21* Dacumba. IB92 

. Tu21« June, 1003 .. 

lolanst Amoaal due 
Sis lane. 1OT3 ’ . 

par Yen ltMWMHW VuaiMJOl . 

The SumitomoTnist ft 
Banking Co„ Ltd. . 

Agent Bank 


TOP FINANCE (BERMUDA) tTD 
US $15,6<KMX» , 


Kodosfa hartyghw that for Owtaeral 
period fins il Decmber 1902 to Bt Jm 
1683 U» NdM wB Miry an iitferest rate of 
3.7B7SX persmun. 


ChemcalBank 


uAgutBnk 


Shimuzu International 
Finance (USA), Inc . 
Ten 5,000,000,000 

Tranche A Floating Rate Notes 
. Due 1996 

in accordance with the prowisionsof 
the Notes, notice is hereby given 
that the Race of Interest for the 
three month period coding .22nd 
March,- 1993 has been fixed at 
4.1625% per annum; The. interest 
accruing - for such - three month 
period will be Yen 10,406.250 per 
one. Billion Note onZhid March, 

Cbopoii§Io ! > 2 prWcaIfatiofl 

Union Bank of Switzerland dbt 
London Brandi Agent Bank vgy 

IBtfa December. 199Z 


CREDIT D’EQOEPEMENT 

DES PETTITS ET. MOYENNES ENTREPRISES 

£35,000,000 

11%% Guaranteed Bo nds 1995 - 

^ denominated Guaranteed Roaring R, te Notes 1995 ) 
ror the period 2 1st December, 1992 to 21st lime lOOlrk.ct .. o 

ofU.S. Ml.l4piirU.S. 51,550 Note, payable on 2 


Q BankersTiust ~ 
Company, London . 


Agent Bank 
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By AtonCans 


MR JOHN ■' Akers, 'bel&aguered ’ 
. chairman of tBM> the^US com- 
•pater company .lias recalled 
pm highly experienced fanner 
vte&<5hainrien to help the com* 

; pany through its. most chat- ; 
ienging crisis. : 7" -•; ^ ■ 

‘ He told senior staff late last . 
week' that he had askedMr 
Paul Ebmand Mr KasparCas- - 
rani, both, several’ years .-over. . 
IBM’s statutory retirement' age 
-of 60, tehecome. cxwKuftanta^to . 
the company from Janizary L-?. 

IBM tart money last year and 
looks , certain : to dp. so . again, 
this year principally from the 
cost of successive waves of 
redundancies as the company 
attempts to match Its over- 
heads to’ reduced business 

expectations: hast week' Mr 

Akers said tbhre would be a 
further 25.000 job losses costing 
about SStra in 1993: 

The two former executives 


■will act in an advisory edacity 
-aqdwfljjwt become employees .' 
of IBM. - 

IBM’s rule-on retirementtoB : 
. been, broken more and more 
frequently in recent years as 
-the company has sought to 
hold on 'to. the expertise o?.jts * 
most experienced officers. Mr 
Gassani, who was chairman. of 
IBM World Trade for' Europe. 

• Middle East and Africa before,! 
his move to JBM’s Aimonk 
headquarters as vice-diainnan 
in 1988,’ was one of the first tor, 
have Hs tenure extended. 

' Since retiring from IBM' in 
the late 1980s. both men have 
taken up. posts In education. 
Mr Bfaao as dean of fl» school 
of h nainee ft fldmlTilR trgtion at 
the- University of North Caro- ■ 
lina mid Mr Cassani-as first ; 
chairman of the Swiss busmess ; 
schoolfOrmedfroin tbe merger 
of MI and lmede. It Is not dear 
whether they win continue to . 
hold thek academic roles. - 


r. Mr Akers said that Mr Rhfto 
would work, directly, with him 
-in .the US, while Mr Gassani 
: would work with -Mr Senate 
7 Rtverso, head of IBM Europe. 
V’:ft is expected that ;Mr Cas- 
■; sani's advice is being sought 
over 'the “segmentation” pro- 
cess at IBM, dividing the coo 
. pany into smaller, semi- 
autonomous business units. Mr 
L Cassani introduced -decentral- 
“ised decision-making while 
head of Europe long before the 
" US followed suit • , 

’ .The appointments inevitably 
- throw up questions about the 
succession at the top of IBM. 
While Mr Akers has been crit- 
j id sed for IBM's problems, 
.there has been no serious cbal- 
• lenge yet to his authority 
; either from fellow board mem- 
bers or investors, The new 
appointments will render Mr 
■ Akers less isolated but at the 
same time more protected from 
rival bids for his job. ' • 


PWA plans to issue new stock 


By Robart Gibbons 
In Montreal , . J 

PWA r parent of . struggling 
Canadian Airlines, has sent a 
dfait restructuring plan to its 
senior creditors proposing to 
settle C$G06m (US$397m) of 
piaimc by inning new common 
stock..- 

However, airline analysts are 
sceptical about the proposal, 
saying acceptance is unlikely 
unless. American . Airlines, 
which, has. offered to invest 
C$246m for a 25 per cent inter- 
est in PWA, is fUDy committed 
and other: aspects of the 


restructuring 'plan are in. place. 

PWA, under the weight of 
the airline’s operating losses ‘ 
; and heavy, financial, charges, * 
took the. first step in .its 
'restructuring last month.' 

It suspended all the non- 
operational payments, such as 
money owedto its leaders and 
equipment lessors, to . conserve 
cash. The airline continues . 
normally but caparityhas been 
cut 15 par cent ■ 

Last Friday Alberta and Brit- 
ish Columbia together pro- 
vided a CtTflm loan guarantee 
on top of a Ftederal government 
guarantee of C$50m. But these 


.can support PWA's cash needs 
only through mid-January, 
analysts say. 

Tim equity swap is the cen- 
trepiece of a full corporate 
restructuring promised by 
P!WA late in February. 

Mr Rhys Eyton, chairman, 
«aid that together with conces- 
sions offered by the 15,000 
employees worth C$200m over 
four years, PWA will be ready 
to complete the link-up with 
American Airlines. However. 
PWA has not explained how it 
would deal with American's 
condition that it switch com- 
puter reservations systems. 


Procter & Gamble in Russian deal 


By Nikki Taft in New York 

PROCTER & Gamble, the 
Cincinnati-based consumer 
products group, has reached an 
agreement which will lead to 
the manufacture of P&G deter- 
gent products in Russia. 

The announcement bomes as 
some big US consumer product 
companies are delaying expan- 
sion plans in the former’Soviet 
Union because of the turbulent 


situation there and lack of 
infrastructure. P&G stressed 
that , the detergent deal does 
not have significant, financial 
implications. 

The agreement has been 
signed with PO Novomoskov- 
skhytkhlm, a state-owned 
industrial complex at Novo- 
moskovsk, about ISO miles 
south of Moscow. The agree- 
ment provides for P&G to 
supply detergent formulations 


flnri tenhniral ascfgfemrp- 

P&G, whose detergent 
brands include Ariel, Mr 
Proper and Dash, has been sell- 
ing products In St Petersburg 
for about a year through a 
joint venture with the univer- 
sity there. The products, how- 
ever, are made in Europe and 
imported. Under the new 
agreement, the products will 
be made at the Novomoskovsk 

plant. 


VW may 
take stake 
in Japanese 
car importer 

By Emho Terazono In Tokyo 

TRADING in shares of Jax, the 
importer and distributor of 
Renault cars in Japan, was 
suspended yesterday on 
reports that Volkswagen of 
Germany is acquiring a signif- 
icant Stake In the financially 
troubled dealer group. 

VW has been looking for an 
alternative network to replace 
a long-standing partnership 
with the Yanase car distribu- 
tion group which is ceasing 
from the end of this year. 

Renault, meanwhile, is 
investigating the use of the 
Japanese sales network of its 
partner Volvo, with which it 
has cross-shareholdings. 

Volvo has already expressed 
its readiness to help Renault 
Volvo set up Volvo Cars Japan 
as a wholly-owned subsidiary 
in 1986 , at abont the same 
time as Renault was conclud- 
ing its deal with Jax. 

Tokyo-based Jax, whose 
shares are traded over the 
counter, described the deal as 
a “tie op”, but reports 
suggested it would issue new 
shares for allotment to VW, 
which will eventually hold a 
SO to 40 per cent stake. 

VW itself acknowledged last 
night that links with Jax were 
in prospect but made no 
details available. 

Jax is currently the sole dis- 
tributor for Renault, bat has 
seen sluggish sales due to the 
fall in consumer spending. 

The company posted a pre- 
tax loss of Y968m (57.85m), on 
a 3.2 per cent fall in sales, for 
the six months to Jane, and 
overall borrowings totalled 
9L6 per cent of its assets at 
the end of last Jnne. 

According to the Japan 
Automobile Importers’ Associ- 
ation, Imported car sales are 
expected to faU 8.7 per cent 
from the previous year to 
180,000 units. 

Correction 

Revco 

THE subscription price for 
shares in the Revco rights 
issue is $8. The figure was 
incorrectly reported in the FT 
last week. 


PNG pledge steadies mining shares 


By Kevin Brown in Sydney 

SHARES in Australian mining 
companies steadied yesterday 
after the government of Papua 
New Guinea undertook not to 
use expropriation to increase 
its stake in mining projects. 

Shares in mining groups 
with PNG interests have tum- 
bled on the Australian stock 
exchange since a coalition gov- 
ernment led by Mr Paiai 
Wlngti was elected in July. 

The government has taken a 
tougher line against foreign 
mining interests than the pre- 
vious administration of Mr 
Rabble Namaliu, and has said 
it intends to increase govern- 
ment holdings in big projects 

However, Senator Gareth 
Evans, the Australian foreign 
minister, said PNG ministers 
at an Australia-PNG ministe- 


rial forum in Tasmania over 
the weekend had promised to 
do everything possible to 
restore Investor confidence. 

“The PNG government was 
certainly interested in pursu- 
ing more equity in at least 
some of these project? [but had 
undertaken that] under no cir- 
cumstances would there be any 
expropriation to achieve that." 
he said. 

Senator Evans said PNG 
ministers at the conference 
had acknowledged that "things 
had got to an uncomfortably 
high temperature.” and were 
keen to reach an accommoda- 
tion with the industry. 

Shares in CRA, the Austra- 
lian group which uwns the 
Panguna copper mine on 
Bougainville island, rose -10 
cents to AS13.24 after Mr 
Evans’ statement. PNG minis- 


ters bad suggested that CRA 
might not be allowed to reopen 
the mine, which has been 
closed by secessionist violence. 

The undertaking also stead- 
ied shares in the joint venture 
partners in the Porgera gold 
mine, which fell heavily follow- 
ing PNG’s announcement of 
plans to increase its stake from 
lCi per cent to 30 per cent. 

Placer Pacific closed three 
cents higher at AS1.22, and 
Renison Goldfields closed 12 
cents higher at AS2A0. High- 
lands Gold, a PNG-registered 
subsidiary of MIM Holdings, 
closed one cent lower at 63 
cents. 

Mr John Kaputin, PNG for- 
eign minister, indicated that 
the government would tone 
down future comments on the 
mining industry. “It is not 
good for everyone to be bicker- 


Siddons Ramset urges bid snub 


ing through the media,” he 
said. “It will not help anyone 
and it will certainly not help 
the value of the shares on the 
stock market” 

The PNG government has 
claimed that officials were mis- 
led by the joint venture part- 
ners about the profitability of 
the Porgera project which is 
one of the world’s largest gold 
mines. 

Mr Masket Iangalio, the min- 
ing minister, has said that 
PNG restricted its holding to 10 
per cent because the joint ven- 
ture partners convinced the 
then government that the mine 
would be a marginal project 

Porgera began production in 
September 1990. It is expected 
to produce about 900,000 02 of 
gold a year until 1996, but is 
likely to produce 1.4m oz in the 
current year. 

PT Astra 

chairman 


By Kevin Brown 

SIDDONS Ramset. the 
Australian hardware and fas- 
teners group, yesterday urged 
shareholders to reject compet- 
ing hostile takeover offers from 
BBA. the UK toolmaker, and 
Illin ois Tool Works, the US 
engineering group. 

In a formal response to BBA. 
Siddons said an independent 
valuation by Schroders Austra- 
lia had valued the company’s 
stock at between AJ2.60 and 
A$3, representing a significant 
premium to both offers. 

Mr Roger Flynn, managing 


director, said the AS1.S1 a 
share offer by BBA, made 
through its subsidiary Pacific 
BBA. was totally inadequate 
and bad been rejected unani- 
mously by the board. 

Mr Flynn said Pacific BBA 
“does not appear to be serious 
about its cash and paper offer”, 
which has been overbid by a 
cash offer of A£2 a share from 
W. A. Deutsher, an Australian 
subsidiary of Illinois T00L 

He said Pacific BBA “must 
decide soon whether they are 
up or out”. However, ITW’s 
offer was below the foil value 
of the company and had been 


rejected unanimously by the 
board. 

Schroders estimated Siddons 
total worth at between AS 120m 
(US$82. 7m 1 and AS 139m. Pacific 
BBA's cash and paper bid val- 
ues the company at A$86m. 
The cash offer from W. A. 
Deutsher values it at A$94m. 

Schroders forecast that Sid- 
dons’ sales would increase to 
A$188m this year from A$168m 
in 1991-92, while operating 
profit after tax but before 
abnormals and extraordinaries 
would rise to A$7.1m from 
ASS^m. Siddons shares closed 
four cents higher at AJ1.96. 


to quit 


Investment in Chilean copper rises 


By Leslie Crawford 
In Santiago 

PLACER Dome, the Canadian 
resources group, Minorco, the 
Luxembourg-based investment 
company, and its parent, the 
Anglo American Corporation 
of South Africa, have bought 
stakes in two leading copper 
projects in Chile. 

Minorco yesterday said 
Minera Mantos Minorco had 
completed the acquisition of a 
third of a big Chilean copper 
project, Collahuasi. Minera 
Mantos Minorco, a new com- 
pany 50.1 per cent owned by 
Minorco with the rest owned 
by Empresa Minera de Mantos 


Blacos, in turn controlled by 
Anglo American, is to pay 
about $190ra to acquire the 
stake from Chevron, the US oil 
group. Royal Dutch/Shell and 
Falconbridge. share equally 
the other two thirds of Colla- 
huasi deposit 

Minorco believes Collahu- 
asi's start-up date will be 
1996-97. 

In a separate deal. Placer 
Dome has paid $l00m to Outo- 
kumpu Copper Resources of 
Finland for a 50 per cent inter- 
est in the Zaldivar copper 
deposit in the Atacama desert. 
Placer Dome has also agreed to 
provide loan financing of up to 
S400m towards the estimated 


$500w cost of constructing a 
mine and treatment facility. 

The partners expect to com- 
plete Zaldivar’s feasibility 
studies by the middle of next 
year, ff they decide to proceed 
with the project, the mine is 
scheduled to begin production 
In 1995. 

The acquisitions underscore 
Chile’s leading position as a 
Mecca for mining multination- 
als. The Chilean Copper Com- 
mission, Cochilco, estimates 
mining companies will invest 
almost $5bn before the end of 
the decade to tap the country's 
vast mineral wealth. Nowhere 
else in the world are there so 
many projects close to fruition. 


PT Astra International’s 
chairman, who has been block- 
ing the company’s takeover by 
a group of leading Indonesian 
businessmen, will resign 
today, Reuter reports from 
Jakarta. 

The Soerydjaya family has 
been forced to sell Us control- 
ling stake in Astra, Indones- 
ia’s second largest private 
company, to bail out another 
family-owned company, the 
Rnmma Group, which has run 
up losses estimated at more 
than 8800m. 

Analysts said Hr Snmltro 
Djojohadikusnmo had become 
a stumbling block to bids for 
Astra by two consortia. One is 
led by timber tycoon Mr Pray- 
ogo Pangestn and the other by 
Mr Snmltro's son, Mr Haagim 
Djojohadiknsumo. 

Mr Snmitro said earlier he 
preferred pension fonds to buy 
the shares. 

Be said Toyota Motor, the 
Japanese car maker which 
owns 51 per cent of Astra’s 
main company, PT Toyota 
Astra Motors, was worried by 
the sale of 108m shares or 44J5 
per cent of Astro to Mr Pray- 
ogo. 

His consortium includes Mr 
Liem Sloe Liong, whose PT 
Indomobil Utama assembles 
Suzuki Motor vehicles and 
competes with Astra. 


NOTICE TO THE HOLDERS OF WARRANTS OF 


iT;Ai ' Table 


• - -- ; ^ 


New Issue 


This announcement appears as a matter of record only. 


December, 1992 


SUNKYONG INDUSTRIES LIMITED 

U.S.$25,000,000 

5% PER CENT. BONDS DUE 1997 WITH WARRANTS 


♦ 


Sumitomo Rubber Industries, Ltd. 

U.S.S1 00,000,000 5 per cent. Guaranteed Bonds 
Due 1996 with Warrants (the "Warrants") 

Pursuant to Clauses 3 and 4 of the Instrument (the ‘Instrument") 
dated 25th July. 1991 relating to the above issue, notice is hereby 
given as follows: 

Sumitomo Rubber Industries, Ltd. has made an issuance of Swiss 
Francs 200,000,000 2 3 /« per cent. Swiss Franc Notes due 17th 
December, 1996 with Warrants on 17th December, 1992 (Swiss 
time) at the nitial Exercise Price of Yen 831 per share which is less 
than rhe current market price per share of Yen 856 calculated as 
provided in the Instrument 

As a result of such issuance and pursuant to Clause 3 of the 
Instrument, the Subscription Price of the Warrants has bean 
adjusted from Yen 671 to Yen 668.90, effective as of 18th Decem- 
ber, 1992 (Japan time). 

Sumitomo Rubber industries. Ltd. 
By: The Sumitomo Bank. Limited 
22nd December, 1992 as Principal Paying Agent 


This announcement appears as a matter of record only 

Aon 

#*ipip 

ASEASKMMBCWia 

$290,000,000 

Resinas Lineales, Resilin, CJV. 


Limited Recourse Financing 
for a Polyethylene Facility 
in E3 Tablazo, Venezuela 


The undersigned acted aa financial advisors 
to CETtC, a project sponsor, and ABB Lummus 
Crest, the turnkey contractor, and assisted In 
developing and structuring the transaction, aa 
we H as syndicating the debt 

ABB Proj’ect & Trade Finance 


ISSUE PRICE 100 PER CENT. 



Nikko Europe Pic 


SsangYong Id vestment & Securities Co., Ltd. 


Sunkyong Securities Limited 

Chemical Investment Bank Limited J. Henry Schroder Wagg & Co. Limited 

Daewoo Securities Co. , Ltd. fOemwort Benson Limited 


THE STARS PROGRAMME 
STARS 1 PLC 

£475,000,000 Class A Hosting Bate 
Mortgage Backed Securities 2029 

Nofics is hereby given that the Principal outstanding on the subject issue 
for the interest period December 29, 1 992 to March 29th, 1 993 vriU 
be £326.450.000.00. 

The Principal amount outstanding for ooch note remains at £1 0,000. 
December 22, 1992 London _ _ __ 

By: Citibank, NA (Issuer Services!, Agent Bank Q f Id/uVvO 


M MONEY MANAGEMENT 

A FINANCIAL TIMES MAGAZINE 

The monthly financial 
"bible" for all financial 
professionals. 


Use Money Management to 
your advantage. 


U.S. $200,000,000 

B.B.L. International N.V. 

Floating Rate Notes Due 2001 
Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


rail. 


Banque Bruxelles Lambert S.A ./ 
B ank Brussel Lambert N.V. 


Interest Rata 
Interest Period 


3.7375% per annum 


Interest Period 22nd December 1992 

22nd June 1993 

Interest Amount due 
22nd June 1993 

per U.S. $ 10,000 Note US. $ 188.95 
per U.S. 3250,000 Note U,S. $4,723.78 

Credit Suisse First Boston Limited 
Agent 




.-r_V s i' V . 


Barclays de Zoete Wedd Limited 
Bayerische Yereinsbank Aktiengesellscbaft 
Daiwa Europe Limited 
Korea Development Securities Co. , Ltd. 
Swiss Bank Corporation 


Baring Brothers & Co., Limited 
Daeyu Securities Co., Ltd. 
Hanshin Securities Co., Ltd. 
J.P. Morgan Securities Asia Ltd. 
Tong Yang Securities Europe Limited 


Available every month 
at newsagents in financial 
districts and mainline 
stations 

£3.75 


U.S. $165,000,000 

Padda&rea Finance 
Corporation 

Guaranteed Floating Rate 
Bonds due 1998 
Bondholders are achrised foal tor the six 
months Interest Period tram December 
32 , 1892 u Jus 22, 1993 the Bonds will 
carry an Internet rata al per 

annum. The amount payable on June 22. 
1963 wH Be U.S. Si 99.08 per U.S. 
SityjOO princfcal amount 
By: The Chase Manhattan Bank, NA 
London, Agent Bank 

December 22, 1932 


U.S. $150,000,000 

rvN MARINE MIDLAND 
ZSJ BANKS, INC. 

Floating Rate 

Subordinated Notes Due 2009 


limes Rem 
limes Period 


5K%(Mr annum 


limes Period and December 1982 
and March 1093 

Mans Amount (km 
22nd March 1933 

per U£ »1M» Mrt» US.CT31.2i 
per U-S-tSW”'*” U-S.M5S3S 

OrJIi s.iiM Flee KmIm uadM 
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INTERNATIONAL CAPITAL MARKETS 


German prices rise on interest rate hopes 


By Sara Webb In London 
and Patrick Harverson 
In New York 

GERMAN government bond 
prices rose on hopes of lower 
interest rates after Mr Theo 
Waigel, the finance minister, 
was quoted in the press saying 
that a cut in interest rates 
would be the most effective 
single measure to revive the 
German economy. 

The Liffe bund future con- 
tract crept up from 91.77 to a 
high of 91.97 before ending the 

GOVERNMENT 

BONDS 

day at around 9135, but vol- 
ume was low at about 9,500 
contracts. 

Two of the German states 
reported their inflation figures 
for the month to mid-December 
yesterday. The cost of living in 
Bavaria climbed 03 per cent in 
the month to mid-December 
from mid-November, giving a 
year-on-year rise of 4.0 per 
cent, in Baden- Wdrttem berg, 
prices rose 03 per cent in the 
month, giving a year-on- 
year increase of 3.5 per 
cent 

Last week. Hesse announced 
a 0.2 per cent rise month-on- 
month, giving a year-on-year 


BENCHMARK GOVERNMENT BONDS 
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London closing. 'New York morning session Yields: Local market standard 

t Gross annual yield (Including withholding tax at 12.5 per cent payable by non-rasl- 
dens.) 

Prices: US. UK In 32nda. □ there In decimal Technical Dou/ ATLAS price Sources 


Price Change 
106.0065 -0.004 

1048500 

103.3000 +0350 

99.1000 -0.500 

100.8844 +0.139 

101.5750 +0.110 
104.3700 + 0X70 

939000 +iaao 
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■ SE activity Indices rahesed 1974 


increase of 4.2 per cent. 

■ ELSEWHERE in Europe, 
French government bonds 
closed slightly higher as pres- 
sure on the French franc eased 
slightly in the foreign 
exchange markets. 

The Bank of France left the 
intervention rate unchanged at 
9.10 per cent at its securities 
repurchase tender, but kept 
market conditions tight by 
d raining FFr2.4bn in liquidity 
from the system. 


The 8'A per cent bond due 
2003 opened with a yield of 829 
per cent and ended at &27 per 
cent. On the Matif futures 
exchange in Paris, the March 
bond futures contract rose 
from 111.12 to 111.30 although 
volume was light ahead of the 
Christmas holiday. 

■ After a lacklustre start, OS 
Treasury prices posted solid 
gains in thin trading yesterday 
morning as the market pre- 
pared for the week's note auc- 


tions. By midday, the bench- 
mark 38-year government band 
was up £ at 1021, yielding 7.387 
per cent. Prices were also 
firmer at the short end of the 
market, where the two-year 
note was trading £ higher at 
100n. yielding 4572 per cent 

The lack of fresh economic 
news meant that attention was 
focused on forthcoming supply. 
Today, the Treasury will sell 
$15.5bn in two-year notes, and 
tomorrow another $11 ,25b □ will 
be raised from the sale of five- 
year notes. 

Many of the market’s players 
have closed their books for the 
end of the year, so traders are 
expecting demand for the new 
paper to be relatively weak, 
which could push up rates in 
the short-term. 

■ UK GOVERNMENT bonds 
drifted lower in very thin pre- 
holiday trade, with the Liffe 


gilt future slipping to 99.17 
from 99.23. 

■ JAPANESE government 
bonds dosed firmer. They were 
given a lift by some buying 
interest from some of foe agri- 
cultural institutions, dealers 
said. 

Trading volumes were thin 
and the yield on the bench- 
mark No 145 JGB ended at 
per cent, having moved In a 
range of 4585 to L6I per cent 
The March futures contract 
moved In a range of 107.54 to 
107.65, and ended at 107.59 
against its close of 10758 on 
Friday. 

The Bank of Japan said 
money supply shrank 05 per 
cent in November from a year 
earlier. This compared with a 
05 per cent fall in October. 

The figure was in line with 
expectations. 


Italians pay the price in post-Efim market 


By Brian Bollen 

ITALIAN borrowers are 
returning to the international 
syndicated loan markets, but 
in some cases are having to 
pay more for their funds as a 
result of the recent Efim affair. 

Efim, the Italian state hold- 
ing company, was put into vol- 
untary liquidation in July, and 
bankers are still waiting to 
receive their money back. 

SYNDICATED 

LOANS 

Italian borrowers were 
absent from the international 
syndicated loans market while 
bankers lobbied the Italian 
authorities for a commitment 
to repay Efim's debts in full. 

The Italian authorities even- 
tually agreed to repay the 
loans in fulL 

However, some Italian bor- 


rowers who recently launched 
syndicated credits have found 
they are paying double what 
they would have paid before 
the Efim affair. 

In addition, bankers claim 
the Efim affair has forced them 
to examine Italian companies' 
balance sheets more closely. 
They expect only the top tier of 
Italian borrowers to participate 
in foe syndicated loans mar- 
ket. in spite of foe fact that a 
number of Italian names have 
heavy borrowing requirements. 

The market is still struggling 
to find the proper pricing level. 
Monte dei Paschl di Siena 
(MPS) attracted some attention 
last week with an EcuSOm. 10- 
year facility for its mortgage 
lending subsidiary. Monte Pas- 
chi Fondiario e Opere Pub- 
bliche. 

Led by Hill Samuel. Bayer- 
ische Landesbank. Italian 
International Bank and Monte 
del Paschi. the deal carries a 


margin of 52 'A basis points 
over the London interh ank 
offered rate (Libor) for the 
first five years, rising to 57% 
basis points over Libor thereaf- 
ter. 

The pricing was described as 
aggressive by some bankers. A 
similar Heal for MPS, signed in 
January this year, started at 
475 basis points over Libor for 
five years, rising to 50 basis 
points for the final five years. 
The premium of 5-7 Vi basis 
points is considered by some 
bankers to be too low in the 
wake of the Efim affair. 

While the 26% basis points 
commitment fee and front-end 
fees ranging from 20 to 35 basis 
points make the all-in yield 
around 60 basis points, bankers 
maintain this is not generous 
enough, and many would have 
been happier if MPS had not 
been looking for such 
long-term funds. 

AD’S has the status of a foun- 


dation and no beneficial owner. 

By comparison, a recently 
completed $575m 2%-year loan 
for Isveimer, foe state-owned 
development bank for southern 
Italy, carried a margin of 50 
basis points over Libor and 
offered front-end fees of up to 
60 basis points for a more gen- 
erous all-in yield of around 70 
basis points. 

Before the Efim affair the 
margins that Isveimer was pay- 
ing were lower though on a 
rising trend. At foe end of 1990, 
for example, it was paying 25 
to 27% basis points over Libor 
for seven-year money. 

The pricing on its latest facil- 
ity, arranged by Chase Manhat- 
tan, was dictated by foe bor- 
rower's recent $150m five-year 
floating-rate note issue. 

That offered investors 75 
basis points over Libor and a 
put option every six months in 
an attempt to overcome fears 
about investing in Italy. 


In spite of the short maturity 
and generous yield, the loan 
was not a success. The syndi- 
cate is complete, but only one 
of the Six hankg joining Ghasg 
is not Italian. 

Bankers warn against read- 
ing too much into the success 
of Fiat’s recent five-year 
revolving credit, which was 
increased to $800m from the 
original $500m. 

■Vattenfall, the Swedish elec- 
tricity producer and distribu- 
tor, announced Its debut in the 
international capital markets 
with a $750m multi-currency 
Eurocommercial paper pro- 
gramme established through 
Swiss Bank Corp, the arranger. 
SBC is joined as a dealer by 
Deutsche Bank, Lehman 
Brothers, JP Morgan and Skan- 
dmaviska E nskilda Ranfcpn 

Funds are described as being 
mainly for working capital, 
bridge finanring- and liquidity 
reserve purposes. 


Nomura 

takes 

punitive 

action 

By Emiko Terazono In Tokyo 

NOMURA Securities, Japan’s 
largest stock broker, 
announced punitive measures 
for its top executives over foe 
company's questionable sales 
of asset-backed securities to 
retail investors. 

Mr Hideo Sakamaki, presi- 
dent, will receive a 20 per cent 
salary cnt, and Mr Tadashi 
Taknbo, senior managing 
director, faces a 10 per emit 
pay cot, both effective for one 
year. Mr Atsoshi Salto, who 
headed foe international sales 
unit, was demoted from senior 
manag in g director to manag- 
ing director. 

Nomura said it received a 
written wanting from foe min- 
istry of finance last week, for 
breaching Industry regula- 
tions, which require brokers to 
warn Investors of risks 
involved in investment prod- 
ucts. 

Nomura last month admitted 
it had foiled to warn retail 
investors, when selling its US 
real estate-backed bonds. The 
broker has compensated 
Y23bn ($l85m) to more than 
10,000 clients who had 
incurred losses on foe securi- 
ties. 

Fund based on 
Brazilian debt 

By Richard Waters 

THE range of structured funds 
aimed at investors who want a 
geared bet on Latin American 
debt ba« been expanded foil 
week by what Is thought to be ‘ 
foe first based on Brazilian ! 
debt instruments. j 

Morgan Grenfell, the UK j 
merchant bank, has created , 
two tranches of debt based on 1 
Ttrmnian H)U bonds, with a 
total face value of $100m. The 
bonds trade at about 60 per 
cent of face value. 

Morgan is selling $35m of 
senior notes, based directly on 
IDU bonds, «nd jasm of junior 
notes, geared instruments 
which give about three times 
the exposure to the bonds than 
would be gained by investing 
directly. 


World Bank plans 
two global issues 
in the new year 


By Brian Bollen 

THE World Bank is planning 
two global bond issues in foe 
first few weeks of 1993. The 
bank is looking at the 30-year 
end of the yield curve for its 
next global US dollar issue, 
early in the new year, said Ids 
Jessica Einhom, the bank’s 
treasurer, probably to raise a 
maxim om of $L5bn. 

The bank is also planning its 
first global D-Mark issue, to 
raise about DMSbn, for the end 
of January or early February. 

INTERNATIONAL 
BONDS 

The bank is considering 
including a feature allowing 
foe dollar bonds to be stripped 
of their coupons, which would 
then be sold as a separate 
series of zero-coupon issues. 

“The consensus view is that 
this would make it more mar- 
ketable to investors.” said Mr 
Kenneth Lay, the bank’s direo 
tor of financial operations. 

The bank plans to use the 
global structure for all future 
large transactions, whatever 
the pattern of international 
demand at the time of issue, 
said Mr Lay. 

Now halfway through its fis- 
cal year, foe bank is reviewing 
its borrowing programme for 
1992-93. 

Of the original $135bn tar- 
get, about S7bn-equivalent has 
been raised. 

Landeskreditbank Baden- 
WBxttemberg (LKB> has estab- 
lished a $lbn Euro medium- 
term note programme as part 
of its plans to increase its bor- 
rowing on the International 
capital markets. 

The bank, which has an 
explicit Baden-Wfirttemberg 
state guarantee and a triple- A 
debt rating, plans to raise 
DM7bn to DM8bn internation- 
ally In 1993, up from DMSbn 
this year, said Ms Gertraud 
Foos-Olsson, deputy director of 
the bank’s new issues and 
derivatives department 

This will account for about 
half its • total borrowing 
requirements of DM15bn to 
DM16bn, with the rest being 


raised domestically, Ms Foos- 
Olsson said. 

The h ank plans to tap the 
Eurodollar bond market at 
least twice next year for up to 
half the total, and make at 
least two large benchmark 
issues in the international 
D-Mark market to raise $15 to 
SZbn. 

LKB also regards French 
francs and Euroyen as curren- 
cies where it should borrow at 
least once, and does not rule 
out further issues in currencies 
where cheap funds are avail- 
able, in addition to its strategic 
programme. A trip to the sam- 
urai market for around Y25bn 
is lightly pencilled in. 

The Euro-MTN programme 
allows for the issue of paper in 
a wide range of currencies with 
maturities between one month 
and 30 years and was arranged 
by Merrill Lynch International 
There are nine other banks act- 
ing as dealers in addition to 
Merrill Lynch, including three 
from Germany. 

LKB’s preferred minimum 
maturity under foe programme 
will be two years, and foe bulk 
of borrowing under the pro- 
gramme will be in the five to 
10-year range, Ms Foos-Olsson 
said. The programme will also 
be used to make small, oppor- 
tunistic Eurobond issues and 
possibly for longer term subor- 
dinated debt 

It does not exclude setting up 
a global programme in the next 
two to three years, but feels 
that its borrowing needs are 
not large enough, and prefers 
to keep its Eurobond and yan- 
kee bond programmes sepa- 
rate. 

LKB expects to sign in Feb- 
ruary a $750m US MTN pro- 
gramme, which it plans to use 
for longer maturities. That pro- 
gramme is being arranged by 
Morgan Stanley, which will be 
joined as a dealer by Merrill 
Lynch, JP Morgan and Salo- 
mon Brothers. 

• The Japanese Ministry of 
Finance is likely to lower the 
minimum credit rating for cor- 
porate issuers of straight and 
warrant bonds, to BBB from 
foe current A, further broaden- 
ing the pool of potential Issu- 
ers, Reuters reports. 
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COUNCIL EUROPE 4 3/498 

EIB63M04 

ELEC HE FRANCE 7 1/4 06 
FINLAND? 1/499 
GENERAL MOTORS 7 Ip 95 ... . 

HYUNDAI MOTOR FIN 8 1/297 

ICELAND 7 5/8 P" 

JAPAN DEV OK 
KOBE 6 3/8 01 
NEW ZEALAND 47/8 99 


200 106% 
500 106 1, 
150 1L2£ 

700 106% 
300 107% 
200 106% 
1500 toe% 

1500 104S 
100 104% 


500 951, 

500 1025 
200 1061. 
1000 100S 
700 104 

400 102% 
2000 103 

300 103S 
300 U2V 
500 101 

1500 lOOS 
2500 102% 
1000 100% 
500 104 

5000 49% 

400 103% 
2000 22 
300 %L 
1250 104S 


7C8 

UAl U4 U4I* 852 

150 107% 108S -S 7 JO 

150 111 Ul% 925 

100 109 1091* -k TJS 

LOO 110% 111% 7.73 

100 109% 110 -% 8.61 

300 109% 110 7.68 

150 102% 103% -% 12.56 

225 101% 104 735 

630 5 107 107% -% 7.93 

100 106% 107% -% 838 

152 724 108% 108% 10.26 

400 104% 105 -% 997 

200 94 94% -% 1030 

200 103% 103% 7.40 


MARKET STATISTICS 


RISES AND PALLS YESTERDAY 


British Fan* 

Other Fixed Interest 

Commercial, Industrial 

Financial & Progerty 

Oil & Gas 

Plantations 

Mines 

Others. 


rase 

Falls 

Same 

1 

64 

15 

0 

8 

7 

588 

116 

722 

315 

61 

421 

30 

6 

49 

0 

0 

9 

31 

15 

95 

73 

7 

36 

1,038 

277 

U54 


LONDON RECENT ISSUES 


EQUITIES 


Aofnt 

Paid 

Lrta 

tons 

1992 

Stock 


■ft 

Oh 

Tima Braol 
Con’d Ytdd 

F/E 

toOo 

V 

Dote 

High 

Uter 





KH. 

F.P. 

F.P. 

l 

129% 

250 

1D3 

100 

BTR Wmatt 1997 

248 

102 


UlI 

F3l38 

22 

33 

4.4 

17j6 

F.F. 

- 

101 


Hoaretotett Salt CD's — 

101 


— 

. — 

— 

- 

F.P 

— 

m3 

9S 

HartnAfteky 

98 


W3JB 

22 

4S 

13J 

F.P. 

— 

54 

5 ? 

ULFudMatatai — 

52 


— 

— 

— 

— 

F.P. 

“ 

35 

£ 

JosITtfssCsp. 

35 



“ 


" 

F.P. 

FP. 

- 

Ha 

Ul 

168 

0o.Zen!Xy.P1 

Nallanal Egress 

UB% 

182 

**t 

W7J2 

ii 

5 2 

12X 

F.P. 

F.P. 


& 

S 

fF/ltetPtatoVltorrata. 
ScctaCaaeOtolfd 

98 

-15 

■*3 

_ 

_ 



F.P. 

F.P. 

FP. 

l 

239 

208 

204 

157 

165 

gssas" 

WKfwsoopU.DJ 

164 

195 

204 

W4S 

2.6 

33 

163 

44 


108% ♦% 5 81 SEVERN TRENT 11 1/2 99 1 

112% 6 80 TOKYO ELEC POWER 11 01 1 

106% 6 52 W0RID8ANK 11 1/4 95 £. 

106% *% 6 25 TONE FH| 4 1(402 N2S 

108% 6)4 WORLD BANK 14 94 N2S 

*% 6 5 CEPME lfl95FFf 

*Z 6 88 ELF-400ITAINE499FF7 . 

*3 6 20 SNCF6 1/447 FFi 

684 


150 

100 

107% 

112% 

112% 

108% 

-% 

-% 

9© 

890 

761 

hu 

Price 

tennl 

Paid 

Latea 

Rene 

1992 

75 

75 

105% 

106% 

106? 

-% 

-i 

B.36 

8.21 

C 

n 

Dau 


Lute 

2000 

600 

4000 

102% 

103% 

102% 

103% 

3 

8.69 

865 

8J7 

loop 

150b 

F.P. 

F3>. 

F.P. 

P.P 

j 

*1 

122ppu 

104% p 

H 


100% 101 
96 97 

106% 106% 
107% 108% 

107 107% 

101% 102% 
105% 106 

104% 105 

991, 

an, 

108% 109 

94% 95% 

106% 107 


-% 7 21 

♦% 7 32 


+% 7 78 
7 37 
+% 6 87 

♦% 760 


7 44 
444 
*% 7 18 

775 
6 81 

-% 68« 


596 

-% 6 63 


5 45 

5 64 


5 47 

5 70 

-% 5 4J 


105% 105% 
101 101 % 
104 104% 
105% 105% 
111 % 112 % 
100 % 100 % 
109% 104% 
100% 101 
104% 104% 
101 % 102 % 
109% 109% 
103% 103% 
109% 110% 


4 15 
385 
446 
44J 
+% 5 2b 
489 
517 
403 
458 
4.24 
514 
424 
♦% 508 


FLOATING RATE NOTES 
ALLIANCE & lElCSO 0844 ( 
BANCO ROMA 49 
BELGIUM 1(1647 DM 
BKE-00296 
BNP 05 

BRITANNIA 1/10 4b£ 
CCCE06ECU 
CITIZENS r EDO 1546 
OKOiT FQNCIER-L/16 98 
DENMARK -1/846 
OKSMCRtl NANCE 1/3298 DM 
ELEC PE FRANCE 1/894 
FEPRO DEL STAT94 
HALiFJU 1/1044 C 
IRELAND 9R 
HALT iX) 

lf£K PEXVAHENr //« 06 £ 
110> PS Ban* I.’IO RERPS 3 
MITSUI FIN AS’A 1/896 
NEW ZEALAND 1:846 
RENFEH3 

SODETE GENERA l£9e 

STATE 8K NSW 3/16 48 
STATE 87. Vi(T0RIA0 0549 
UNITED /■ 1 NO DOM -1/846 
YORKSHIRE BS I >10 41 C 


CONVERTIBLE BONDS 
BURTON GROUP 43/4 01 C 

Chubb capital 6 48 

EASTMAN KODAK 6 3/8 01 

GOlfl MLGOOM/E 7 2/2 00 

HANSON 9 1/206 1 
HAWuEr 602 PREF 
HiLLSDOAHA 1/202 C 
LAND SECS h 3/4 02 t 
LASrJO 7 3/4 05 £ 

MITSUI BANK 3 5/8 01 
MOUNT ISA FIN 6 1/247 
OGOEN602 

SEGA ENTERPRICES 3 1/246 
SMITH & NEPHEW 4 02 C 
SUMITOMO BANK 3 1/804 
TEA £5 INSTRUMENTS 2 3/402 
THORN EMI 5 3/4 04 £ 


FIXED INTEREST STOCKS 


WAWMsSlipePf 

awty LMei 8% pcCM.pl. _ 

:7%pcCr.B420Q7 


RIGHTS OFFERS 


=UB» 



BrHImnarr (tare. 
Ex-dhkM. FDtiH 


arafcfs. N DMSeed faH tusaJ e» fraptcW cr cUNr rfttd 
Had dWted. cwtr and p/e aUotMte an pnnwdat or aWr 

dtessKSSbsi 


ntetfc*L*lMH 
«LJ P te te lteL 


fcriw^oS 

nto.W.Pro I 


TRADITIONAL OPTIONS 


- — - - - - ^ 

YEN STRAIGHTS n«un-.fcii5PO»r ,,tL - ,,7t 

DENMARK 7 95 
EIB4 5/894 - 
ELEC D£ FRANCES 5/8 96 
FINLAND 6 3/496- ... 

INTER AIIER DEV 7 1/400 

JAPAN DEV BK 599 .... 

JAPAN DEV BK6 1/2 01 
KMSAIEIECPWR 45/894 
NIPPON TEL&TEL5 7(896 
NORWAY 5 W95 
5HCF63/400 . 

SWEDEN 55/895 

WORLD SANK63/4 00 „ 

STRAIGHT BONDS: The yield to tee yield to redemelton at itw wo-onee die amount isaued « .n millions of currency imlte dig. day -Change on 
FIOA11NG RATE NOTED: Denominated NjdelTws unless oinaneiae inatedino Cauxm is minimum spread- Margin above sls-monte 

entered raw (ftfwse-TTOUYi Jalxw mean rate) lor US dollars £ cpn - The Currant coupon ^ * 

CONVERTIBLE BONDS: Da nominated In donate unless ottreivrleo indie**} C-l» pr.ee - Nominal amount ol bond per share mprnunn in 
currency of Share at conversion rate Used at Issue Piom j Percentage premium ot the Cuiienl eltoeltvn pries at oenuirlna shares via 0M bond 
over H 10 most recent once o< die shares. 

0 The Financial Times Ltd.. 1992 Reproduction in «tiole or m part in any form not permitted without "rttirn cgnxnL 
Data lupplied by Inieriuiiarui Securities Mamet Aiwci.il ion 


Cans, 
issued price 
110 2.38 

250 86 

300 50A7 

65 10554 
500 1 5875 
400 19 l 

150 3 97 

84 672 

40 564 

200 23326 
100 2 283 

85 39097 
200 100139 

90 1775 

300 3606 9 
300 82% 

103 716 


1 Mn information available • previous day's price 
: Onl, one nur>ai mater supplied i 0 rtce 


BM Off* 
134% 136% 
121 % 122 % 
100% 103% 
90% 

108% 109% 
116% U7% 
124% 125% 
85% 86% 
81% 82% 
74% 76% 

97% 98% 
85% 87% 

«a "a 

71 72% 

94% 96% 
128% 129% 


■ First Dealings Dec. 21 - putter, Fsh 

■ Last Dealings Jan. 8 Kunlck, I 

• Last Declarations March 25 Queens i 

• For settlement April 5 Caiman, f 

3-month call rate indications are Transfer T 
shown In Saturday editions. Union Die 

Calls in Aerospace Eng., ASDA, pole Tech. 
Berlsford Inti., Enterprise Com- 


puter, FMrhsvsn ML, Inti. Food, 
Kunlck, UFf, Premier Cona., 
Queens Meal Ksw^ Recfcttt ft - 
Caiman, RedQand, Royal lose*.. 
Transfer Tech, and Wacs. Put in ~ 
Union Discount. Double In. Tad- .. 


FT-SE ACTUARIES INDICES , _ 

The FT-S8 100. FT-SE Mid 280 and FT-SE Actuaries 360/taHees sad tbs FT-SE 
Actuaries Indnstry Baskets are atlcnlntwl by Tta In ternati o na l Stack g i c hanw - 
of (be Doited Kingdom and Republic of Irdtand' Limited. * The Ti*»™him 1 . 
Stock Eschsnus nf am Hnli«t IflTi yfam nwrl P-p,hH>- nf frwh.tv1 f JmHari 1004 ATt 
rights reserved. . . 

The FT-Actuartes All-Share Tinier is calculated by The Financial Times Un- 
ited In conjunction with the Institute of Actuaries and the Faculty of Actuaries. 
0 The Financial Timas limited 1392. An rights reserved. : 

The FT-SE 100. FT-SE Mid 2SO and FT-SE Actuaries 880 <r»HrJ% the FT-SE 
Actuaries Industry Baskets and the FT-Actnartes AQ-Share Index are members eg ‘ 
the FT-SE Actuaries Share itidlcea Bedes which are ffltnihtoil in accordance * 
with a standard set of enmnd rules established by The Financial Tinsc limited : 
and Lonctn Stock Exchange in conjunction with the institute of Actuaries and . 
the Faculty of Actuaries. . 

"FT-SE" and "Footsie" are joint aade merits and eerrics maria -of the London ~ 
Stock Exchange and The Flnmtctel Tiroes - 


LIFFE EQUITY OPTIONS 


calls pun 

mm Jte Apr Jd J» Aw Jri 

Mid Lyae 600 20 39 52 20 32 47 

fttlTT 700 5 18 30 57 64 77 

ASM 50 11 12% 15% 1% 3% 6 

<•591 60 4 7% U 4 7 9 


BAT Ink 950 
C991) 1000 


BrfLAbteUi 
C*30l ) 


BrftiftStal 
<*59 > 


C & Win 600 57 77 90 

<W) 700 24 45 60 

Comte#* 550 47 63 76 

PM) 600 17 35 49 

Con IMor 600 34 47 58 

ftU). 600 10 23 36 

Raw 220 19 32 40 

W23> 240 U 23 32 

EKN 420 27 39 42 

<*435 > 460 8 16 25 

GnaiMti. 460 13 28 44 

<*463 1 .500 4 15 28 

LCJ. 1000 47 66 00 

f 10221 1090 23 40 00 

RngMer 550 46 62 67 

<*584 J 600 15 32- 44 

Ladtata 180 17. 26 90 

naei 200 7 % it 22 

leaf Sear 420 30 42 48 

<*445 J “ 460 Mi 17 22 

K&5 300 28 34 37 

nzn .390 7 16 21 

Sdatoay 950 26 40 30 

P964 ) 600 4 16 26 

SMITWte. 500 54 57 63' 

«Oj HO 15 ZL 33 

SMtete. 180- 18 22 27. 

MSB) 200 6 12 17 

Tratayar 70 13 U 17 

MS) 80 5% 9 12 

VU. Starts 360 12 20 26 

0962 ) 3» 3 ID 15 

CtoHMr 1050 04 75 92 

01087) 1100 23 43 U 


U 18 28 
32 37 47 

12 21 29 
45 51 56 

5 11 18 
25 31 41 

5% 9 15 

15 20 25 

iJ* & & 

4% 7% 9% 

7 16 25 

27 39 SO 

3% 15 26 
22 37 50 

6 17 29 

28 39 S 

12 29 38 
40 59 67 

15 24 33 
27 » 45 

8 23 27 
31 46 52 

IB 29 36 
48 54 60 

22 57 68 
48 90 100 

7 16 28 

29 39 53 

7% 16 24 

15 27 » 

3 6% 17 
TO 25 39 

4% 8 14 

16 21 28 

14 21-30 
45 50 58 

-l i 

3 U 15 

15 20 27 

1% 3% 6 

6 7% U) 

£ » 31- 
35 57 50 
10 27 37 

30 50 M 


BIN 500 

«») 550 

BriLTctam 360 
F389) 390 


CALLS POTS 

F* Hi An Fft lUy Am 

750 70 80 90 12 21 30 

S00 30 51 63 32 43 55 

950 69 80 95 18 39 47 

LOOO 38 52 69 38 65 72 

500 50 53 62 6 15 21 

550 18 25 36 25 40 45 


36 46 51 4 8 13 

16 27 33 14 19 23 


CrtteyS* 420 42 46 52 6 15 19 

PC0J 460 16 23 32 21 35 3B 

Extern Elec 400 20 30 - . 18 24 - 

1*402 ) 430 8% - - 38 - - 


Satan 500 33 47 52 W 30 38 

("511) 550 12 24 34 50 62 '67 

SEC 2602027 31 5813 

<*278 1 280 8% 15% 20 13 16 23 

Hasaa 220 15 18% 22 5% 9 13% 

M28) 240 5% 9% 13 16 20% 24% 

LASMO 140 20 24 28 8 16 19 

<•1511 160 10 15 20 19 27 32 

Law la* 130 162024131822 
1*131 J 140 1115% 20 20 25 28 

P- *0. 500 33 43 53 Z7 49 57 

M09 ) 550 16 24 34 59 82 89 

PtlWngton 90 19 24 27 5 8% 12 

P99) 100 U 25 21 9% ^ 19 

PtetaUaJ 280 24 29 33 6 D 16 

<*296 > 300 12 IB 22 14 23 26 


tatai 


Ok 

Hu 

Jte 

0k 

Hu 

Jte 

Qno 

750 

31 

65 

88 

2 

32 

47 

€*778 1 

800 

- 4 

40 

63 

25 

62 

73 

Hllhdm 

130 

8 

20 

25 

2 

10 

20 

P1361 

140 

2 

16 

20 

b 

17 

25 

Larin 

TO 

5 

10% 

14% 

2 

8 

10 

f°75 ) 

80 

1 

6% 

9% 

6 

U 

16 

NSaC75psta 460 

12 

45 

56 

4 

30 

45 

(*467 1 

500 

1% 

27 

S7 

34 

53 

M 

Natl Poser 

260 

13 

22 

29 

1 

11 

15 

<*272 ) 

280 

lh 

12 

19 

11 

22 

25 

Men 

1350 

38 

105 

127 

J 

54 

8) 

<1391) 

1400 

7 

77 

108 

30 

82 

110 

8. Row 

110 

8, 

15% 

17 

1 

10. 

12% 

(117) 

120 

1% 

U 

13 


15 %: 

18% 

Sent Pour 

220 

20 

23 

27 

1 

5 

7 

P238) 

240 

2% 

10% 

15% 

4 

12 : 

15% 

Stas 

90 

11 

15 

19 

1 

4 % 

6% 

<*991 

100 

1% 

9% 

14 

3 

7 

10 

Fcrto 

180 

3 

16 

23 

4 

17 

26 

<*180 1 

200 

.1 

11 

15 

22 

30 

y> 

Than EMI 

850 

17 

47 

67 

3 

32 

44 

<•861 > 

900 

2 

25 

44 

42 

65 

75 

TSB 

140 

8 

13 

17 

1% 

8 

11'. 

£*147) 

160 

V 

5% 

9 

14 

21 

23 

Vast Reefs 

25 

6 

6% 

7 

1 

2% 

3 

1*528 ) 

30 

2 

3 

4% 

2 

4 

5 

Written* 

950 

52 

96 

114 

2 

33 

51 

1*997 1 

1000 

8 

65 

90 

13 

53 

73 


0J» FT-SE DWXM887) 

S75 2625 2675 025 2775 2825 2875 2125 


Scol Altar 
1*468 1 

Teat 
• M5Q) 

Ttane (Mr 
(*492 ) 


^ 44 54 67 18 37 43 

7W 19 32 45 « 65 72 

460 21 34 42 20 24 36 

500 7 17 23 47 53 60 

22? ^ ® 7% 14 16 

260 9 12 18 18 2b 28 


'ta-taw n* ta 


BrflAteB 160 32 37 43 
M76i. . 180 20 31 32 


13 23 27 
22 32 39 


mmeWtr 460 45 56 60 5% 9 17 

<*442 ) 000 17 30 35 20 26 34 

VpWta 390 37 SO 57 12 19 27 

fV6i 420 18 33 41 26 32' 42 - 

tetaa telhUalmtoh. 

BMarU- 3W 21 33 38 1 14 18 - 

P378) 390 1% 17 22 13 30 34 

4BUnd 20 4 5% 6% % 2 2 

P»> 25 1 2% ? 1 4 5% 

*0 18 31 39 2 22 27 

ttr 390 2 18 24 18 40 45 

BtaOdt 194 10 - .2% - - 

M99) 213 1% - -15 _ _ 

gO 3^ * IB -3 12 19 

”80> 300 1 7% 10% 22 20 32 

Bhta 260 16 30 39 . 1% 15 22 

7 280 3 19 23 12 26 31 

330 5 29 40 17 - 36 40 

^ 3X 1 360 1 17 29 40 30 . 60 


CALLS 

Jan 

259 212 

166 

125 

89 

58 

36 

20 

FA 

278 234 

192 

154 

122 

93 

67 

51 


- 261 

- 

190 


17? 


7b 

Jan 

- 299 

- 

228 

' _ 

167 

_ 

118 

52 

- 327 

- 

258 

— 

199 

246 


147 

199 

tec 

- 362 

- 

300 

- 

- 

PUTS 






— 

“ 

Jan 

7 12 

17 

25 

37 

56 

83 

117 


— CTU ARIES FIXED INTEBEST INDICES 


- 103 -140 -183 

- 88 -120 - isg - 325 

FT-SE BHBCWWT) 

2510 2551 2600 2650X788 2738 2886 2851 

CALLS 

m Si 35 55 188 1<0 “4 n * 

IS IS ^ Si 137 1B5 79 

££ ^^08237 198 164 434 105. 
ft’ ^ g0 220 J86 155 126 US 
*nt385 - 303 - 232 - 173 - - 

430 - 360 - 2H - 230 - 

PUTS ■ 

S ^/S ,3 1 “ * 45 to 

ut » H S 31 40 H 72 95 

to 5 £ 2 43 54 70 88:114 

g37 46 58 n92U3ia 
J«tW - 03 - OS -127 - 

Out 73 - 102 - 136 ~ ibq. - 

21 Tart faai artr nail * * 

C*HJ 2X222 Pou 10509 * 

^ ‘^^.U-5C2 Pwi 5,443 
B«FT«Gtt697PiuH- 

-lUegiUtwretaTteito 
tateojrt ta*d on dofla# olta pdas. . 


pmcemDfcen 


- MfikGenmud 
. 1 B[ito5jtaatZ4).i 

2 5^15 years £23).. 

3 0ierl5yant8) .. 

A tmdonabtalh] . 

_5 AHatodo ttl) — 
' MCK-EUtd " ' ' 
b op io Sjmn f3 v 

7 OwSysKOll.. 

8 Afl«octe U3)i., 


L14 1-0.16 


J-34 -0-02 
L24 -0.04 
3 ^6 -0.04 


Frl 


Dec 

IB 

Interest 

127.75 

1.76 

144.74 

15ZA4 

1.88 

233 

I70.9B 

-1*3 

I4U0 

1.90 

1*337 

0.86 

162.68 

l*U4 

0.62 

0.64 

u 

*£££ 


AVERAGE GROSS ' 
REDEMPTION YIELDS 

"T jwttafievuteBwft - ' 

1 Uw. . . • Sjern — 

Z Coupon IS years.. 

3 . 20 years. 

4 Medtora- . -Sjisifs^...;.;;.^ 

SCo^ob, •.ISysre.... 

6 <846-10% %) .'-28 years.; 

2 S|ean... i ^._. 
« Comtjns'v .. -15 /ears.;.. 

to heteirtahiafflatYfeMl ; 

• Vu iliW*'' 1 -' - - ' - 

IX fn5atft»rati5% ' UpuSyfl^. 
U foftaUwmi5%: Over 5m. 

13 HiftatiM rate 10% - Up to Syrs.', 

14 IflflatlMfrtclO* 0rer5m 

top** .. ' ' ;. ... 

171. - . 25jb*S:_ 


9.85 

8c84 

9J3" 

7.84 

■7.83 

10.13 

. MS 

i *-95 

9^4 

v 9.06 

. 9.03 

-9J7 

8.92 

- 8.90 

-.•.9.65 

* 

2J55 

. T 
>4jo ; 

3.96 

3.96 

-4.42 

1.71 

X69 

- 3.43 ^ j 

- 3.77 

3.76 

423 

9.00 

-. *.9f 

Ik* . 1 

9.92 

--9.9B 

-1L14- 


ivltflSl 
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COMPANY NEWS: UK 


SHares rally as rationalisation programme continues 



By tteborah i Hargrvww \ . 

LASMO, the- independent oil 
and gas exploration company, 
announced the sate of$l45.5ni 
• of assets in tfca NdrtH Sea. and 
Indonesia yesterday, taking the 
value, of dlapftHBiw . thfo "year to 
*L5bn (£S8Ctaa)i V-.-V 
- The company agreed toseH 
its &52:jfer oent farterestin die 
T-block fields hi tbe North Sea 
to a subsidiary of Murphy Oil 
Corporation in the tJS Xw 
glOOUt' - 

It also sold other smaller 
lntereste4n the North Sea and 
Indonesia as part of a pro- 
gramme of nationalising^ its 
asset porttofo. irnd selling off 
many, of the peripheral devel- 
opments it acquired with the 
takeover of Ultramar a year 


The company indicated yes- 
terday-that ft wfB“«mtinoe its 
disposal plans next year when 


it aspects to .achieve sates of 
. more than StSQm. v . - 

v- Lasine sold wff Ultramart 
. downstream refining interests- 
. ' in North Atnkica earlier fids 
'• f yearfor gu ista. ' f >. 

*7 Mir . Chris Green treevLasmo ’s. 
chairman, said the latest' ass# 
-•^disposate- WiH reduce the 
. company's - debt - r to- equity - 
ratio by 1 sdrite "iitv per? oeht. :i : 
. Analysts estimate Lasujo's 
-gearing' level to he sboat^S per- 
cent- : ..•■ 

’Em company’s shares were 
stronger yesterday as the City 
renewed ite hopes that Lasnw i 
would nqt cut its dividend in 
spite of weak oil prices and 
high- capital expendttara The 
- shares- me 9p to 15Ip. 

- te Greeutree «fid the com- 
pany will cnt its capital expen- 
diture by^ per t»ni next year ' 
from Et32m to 290m against a 
background of weakofl prices. - 
Lasmo wiH also slash its devel- 


opment spending from £326m 
to£240m. 

’ “The oil pdof b at its lowest 
- for 20 years and all our explo- 
ration and ‘ production and 
: development projects have to 
meet low oil price criteria or 
•to Just won't do them," Mr 
J3sea itree said. • 

-. Lasmo has built in a price of 
$19.50 per barrel tor an average 
-oil price on which to base its 
plans next year. 

Lasmo shares have been 
extremely weak In recent 
months as the City became 
concerned about this year's 
uncovered dividend and persis- 
tent rumours about problems 
the- company had uncovered at 
Ultramar. 

But Mr Steve Turner at 
Smith New Court expects oil 
production at the company 
to grow by 40 per cent' up 
to' 1996: “which means the 
company can grow " out of 





Lasmo’s Chris Greentree 


its financial difficulties," he 

<sHH 

Lasmo says its oil output 
will increase from 185,000 bar- 
rels a day (b/d) to 1904)00 b/d 
next year. 


Shandwick 
granted new 
facilities 

By Richar d Gourlay \ ; 

Bankers to Shandwick, one of 
the world’s largest public rela- 
tions agencies, have agreed to 
extend facilities to the com- 
pany until the end of January 
1994. 

Mr John Hackle, Shandwick 
finance director,- said the early 
renewal of the facility, which 
was due to expire next March, 
provided a “positive” atmo- 
sphere for the group's recov- 
ery. 

The facility, amounts to 
£89m at current exchange rates 
in sterling and foreign curren- 
cies. - - 

Shandwick ’s shares price col- 
lapsed from 149p a year ago 
after the group severely disap- 
pointed with its results and 
breached tome or its banking 
covenants. 

Yesterday the shares recov- 
ered lV*p to* close at 9%p: 

Mr Huckle said Shandwick 
.had. bean able to. prove that 
cash flow was stronger than 
previously expected.. 


Culver offer for DG Durham 


By Angus Foster ' 

CULVER Holdings, -which was 
formed io make, a recom- 
mended offer for' Wyndham 
Group In July last year, is to 
buy the operating subsidianes 
of DG Durham, the insurance 
group "whose shares, were 
suspended on the USM In Octo- 
ber. 

Culver will also make an 
offer of one new Culver share 
for every five Durham shares. 
The -offer, equivalent to 0.8p 
per Durham 1 store, values the 
whole company at £160,000. 

However, because Culver 
does not want to be liable for 
Durham's borrowings of £L4m 
or certain, outstanding legal 
claims against the company. 


Culver will sell on any 
shares acquired under the 
offer to Hasterglobal which 
already owns 51 per cent in 
Durham. 

Mr John Biles, the largest 
shareholder in Culver with 27 
per cent, also controls Durham 
through a 74 per cent stake in 
MasterglobaL Two other Cul- 
ver directors are directors of 
Durham. 

The acquisition and offer 
need approval from Indepen- 
dent shareholders from both 
companies. Durham's indepen- 
dent directors and financial 
adviser Guiness Mahon will 
recommend the offer. Culver’s 
offer is being made by Credit 
Lyonnais Laing. 

Culver will pay up to 


£2624)00 for Durham's operat- 
ing subsidiaries, which include 
Accident & General, a travel 
insurance broker. Culver, 
which owns Honda and BMW 
franchises, intends to inject 
the subsidiaries into a new 
insurance division. 

Before the proposals were 
flnnmimyrf, Dur ham h ad been 

unable to file accounts because 
its bankers, Barclays, refused 
to confirm the availability of 
continued facilities. The 
accounts were filed yesterday, 
showing a pre-tax Iobs of 
£4J29m in the 15 months to 
Marc h 8L 

Durham’s shares are due to 
resume trading on the USM 
today. They closed at 4p before 
suspension. 


High-Point cuts debt by disposal 


High-Point is reducing net debt 
by £L7m through the sale of 
Transportation Planning Asso- 
ciates to Oscar Faber. 

- Consideration is £950,000 
cash- and the discharge , by 
Oscar Faber of ah TPA's debts 
amounting to tim. In the year 


to May 81 TPA incurred a pre- 
tax loss of £391,000. 

The sate is in tine with the 
policy of disposing of busi- 
nesses outside mainstream 
activities and follows the sale. 
of Rendel Science & Environ- 
ment jn October 


Projections show a continued 
breach of covenants on borrow- 
ing facilities, and the loan 
facilities are technically repay- 
able on demand. 

The board believes that trad- 
ing for the current year will 
improve over last time. 


Regrouped and ready for the fray 

Robert Peston on NatWest’s investment banking arm 


N ational Westminster Bank’s 
history in Investment banking har 
been Uttered with disappointed 

hopes. 

Since the London stock market was der- 
egulated in 1986, if has been embroiled in 
two financial scandals, it has consist- 
ently made losses or poor financial 
returns and a series of senior executives 
have quit 

However, Mr Martin Owen believes the 
curse has been lifted. In June he became 
chief executive of NatWeat Markets, which 
is a new division of NatWest combining 
its investment bank with that part of 
the commercial bank serving big com- 
panies. 

"All of NatWest Market’s businesses are 
forecast to be in profit In 1993, even 
after full absorption of costs”, be 
said in bis first interview since taking 
the Halm. 

The aim is for the business as a whole to 
make pre-tax profits equal to a 14 per cent ' 
return on capital, in addition to the 
risk-free return on the capitaL He said 
that means It is Intended to make 
between 15 per cent and 17.5 per cent In 
total 

His confidence stems from the six 
months review of the businesses which he 
has recently completed. Nonetheless, the 


challenge he has set himself should not be 
underestimated; 

If NatWest was brave - some would say 
foolhardy - to enter securities trading in 
the first place in 1986, it is now being even 
braver by integrating its securities and 
investment banking activities with its 
lending activities. 

hi the process, it has created a huge new 
hybrid institution, with capital of £Sbn 
and assets (loans and securities) of £65bn. 

By contrast, its main UK rival Barclays, 
has combined foreign exchange and trea- 
sury operations with its investment bank. 
Bandays de Zoete Wedd, but balked at 
including c orpo ra te lending in the new 
division. 

Lending bankers are widely regarded in 
the City of London as undesirable bedfel- 
lows for the more highly paid - and some 
would also say "more highly strung” - 
investment bankers. Institutions attempt- 
ing to integrate them have typically faced 
difficulties, because they have different 
business time horizons (the investment 
bankers generally have a short-term deal- 
ing mentality). 

Nonetheless, NatWest Markets has 
appointed 4) senior managers - called 
service originators - to talk to corporate 
clients about the toll range of lending, 
securities and investment management 


products. These clients make up 80 per 
cent of the UK’s 300 biggest companies. 

In the process of merging the commer- 
cial banking and investment banking 
operations, certain overlaps have been 
identified. So in the next few months a 
couple of hundred jobs will go from 
NatWest Market's current tally of 
5,000. 

Last week, 50 Jobs were lost in the global 
custody - or share registration - 
operations in Bristol and 70 people are 
going because of the decision to give up a 
seat on the Tokyo Stock Exchange. 

T he review has also involved an ele- 
ment of “rebranding", at a cost of 
less than £500,000. A small design 
company, Ingleton Thomas, has invented 
a new logo, incorporating the initials, 
NWM. 

In addition. County NatWest Ventures' 
name Is being changed to NatWest Ven- 
tures, to match the name change of the 
equities trading operation. 

Mr Owen has also belatedly recognised 
the value of the name. Wood Mackenzie, 
which is the name of a broker it acquired 
after Big Bang. Its corporate stockbroking 
business, providing advice to companies 
on share issues, Is being renamed NatWest 
Wood Mafllwn^j p 


Brokers 
Whitefriars 
closed by 
Bikuben 

By Richard Waters 

WHITEFRIARS, the UK 
stockbroker acquired by Dan- 
ish savings bank Bikuben in 
1990, has been closed, in the 
process leaving 90 small Brit- 
ish and Irish companies with- 
out a proper market in their 
shares. 

Almost all of the 100 compa- 
nies In which Bikuben-Whitef- 
rlars had made a market are 
now covered by only one secu- 
rities house. Unless another 
market maker comes forward, 
they will be forced on to the 
London Stock Exchange's 
recently-created Seats market 

for illiquid companies. 

Cut-backs in small company 
market making over the past 
few months by large securities 
houses in London have already 
left 144 companies on Seats. 

The closure of Whitefriars, 
with the loss over the coming 
weeks of 25 jobs, follows finan- 
cial losses over the past three 
years. 

The total cost to Bikuben, 
Including buying the firm, 
absorbing its losses and clos- 
ing it, will come to under £5m, 
the Hank said. 

Following the signing of a 
Memorandum of Understand- 
ing between the UK and Dan- 
ish securities regulators, Biku- 
ben will carry on its 
institutional equity and bond 
broking business, as well as 
its private banking operation, 
from a newly-created branch 
in London, rather than a sepa- 
rate company. 


OIS £15m offer 

comfortably 

oversubscribed 

By Matthew Curtin 

INVESTORS have 
oversubscribed by 20 per cent 
for the 30m shares in OIS Inter- 
national Inspection, the techni- 
cal inspection services group to 
be listed on December 30. 

Mr Michael Sawbridge of 
Neilson Cobbold. the sponsor- 
ing brokers, said the £l5m offer 
was “comfortably oversub- 
scribed”. Private investors had 
taken up £4ra worth of the 50p 
shares, the remainder was 
taken up by institutions, led by 
Friends Provident with a 20 per 
cent stake. 

OIS's holding company 
would use the money raised 
from the listing to buy OIS 
from Adia, the Swiss employ- 
ment group busy divesting 
itself of its non-core interests. 
OIS would use the £4m to elim- 
inate most of its long-term debt 
and help finance the purchase 
of new offices in Aberdeen. 

OIS is expected to report a 
small decline in pre-tax profit 
to £L58m (£1.68m) on lower 
turnover of £45m (£47m) in the 
year to end-December. 

Mr Sawbridge said Neilson 
Cobbold forecast improved 
profits in 1993 - a detailed 
forecast would be made in Jan- 
uary - because cashflow 
would be boosted by the reduc- 
tion in gearing to about 5 per 
cent, new long-term manage- 
ment contracts, and stream- 
lining of the UK offices. 

OIS, which specialises in 
safety, quality and environ- 
mental testing of industrial 
installations, was at an 
advanced stage of talks with 
two big clients, who were 
replacing their in-house inspec- 
tion teams. 

OIS already boasts BP, Shell 
and British Gas among its cor- 
porate clients. 


Lucas sells division to 
Danish group for £30m 


By Angus Foster 

LUCAS industries, the car and 
aerospace components maker 
which plans to raise EiOOrn 
through disposals by next 
August, yesterday announced 
the sale of its fluid power 
systems division to Sophus 
Berendsen of Denmark. 

The division is the largest of 
four put up for sale by Lucas 
in October in an effort to focus 
on core businesses, following a 
sharp fal! in profits and mount- 
ing bid rumours. 

It has net assets of £20m- 
£25m and the sale price, 
although subject to final due 
diligence, is thought to be 
about £30m. 

Mr Bernard Carey, director 
of communications at Lucas, 
said the company was talking 
with other potential buyers for 
the outstanding three divi- 
sions. "We are finding interest 
in all the nominated busi- 


nesses," he said. 

Lucas' fluid power systems 
division distributes hydraulic 
and pneumatic equipment such 
as valves and pumps to the 
construction and agricultural 
sectors. It employs nearly 1,000 
people with annual sales of 
more than £100m. 

Berendsen Is best known for 
Its 55 per cent stake in environ- 
mental services company 
RentokiL it has been involved 
in fluid power distribution 
since the late 1970s and is one 
of Lucas’s main competitors in 
the important US market. Ber- 
endsen also has interests in the 
textile rental and laundry mar- 
ket, especially in Denmark. 

Mr Hans Werdelin, chief 
executive officer, said the two 
companies' Quid power divi- 
sions fitted well together. The 
acquisition would strengthen 
Berendsen's value added distri- 
bution network, he Baid. The 
US and Canada accounted for 


about 70 per cent of Lucas's 
fluid power sales last year, 
while Berendsen saw the US as 
its most important market out- 
side Scandinavia. 

The consideration was cau- 
tiously welcomed by analysts, 
although one pointed out that 
Lucas was selling at the bot- 
tom of a recovering market. 
The shares fell Lp to 13 lp; 
ahead of the October 
announcement, which coin- 
cided with news of 4,000 job 
cuts and an uncovered divi- 
dend. the shares fell below 
100p. 

The three remaining busi- 
nesses for sale are Lucas Auto- 
centres, a specialist car 
repairer, as well as an aircraft 
windows factory and a missile 
casings manufacturer. 

Mr Carey said negotiations 
for one of the sales “were prog- 
ressing Easter than the others”, 
but he said no sales were 
imminent. 


Extra time for banks 
responses to Isosceles 


By Maggie Urry 

SOME MEMBERS of the 38 
strong banking group which 
has loans of £lbn to Isosceles, 
the parent of the Gateway food 
retail chain, have been given 
extra time to respond to the 
company's request for a stand- 
still on interest and capital 
repayments. 

Responses were due to be 
delivered by this morning, and 
an isosceles board meeting was 
scheduled for this afternoon to 
approve the standstill 

However, overseas banks 
have been allowed an extra 


day to reply, delaying an 
announcement that an agree- 
ment has been signed until at 
least tomorrow. 

Pressure is on the company 
and its lenders to come to an 
agreement before Christmas, 
as suppliers are nervous of 
extending trade credit to the 
Gateway chain while its future 
remains uncertain. 

Followers of Isosceles recall 
that details of Us first financial 
restructuring were posted to 
shareholders on Christmas Eve 
1990. 


Moody’s cuts 
debt rating for 
GPA Group 

By Tracy Corrigan 


GPA Group, the Irish aircraft 
leasing company struggling to 
restructure its finances, suf- 
fered a further blow to confi- 
dence when Moody's rating 
agency cut its debt rating from 
Ba2 to Bl. 

Moody's said tbe cut 
reflected uncertainty over the 
outcome of restructuring and 
the depressed condition of the 
airline industry. The SIBbn in 
debt affected had already fallen 
below Investment grade. 


COMPANY NEWS IN BRIEF 


AAF INDUSTRIES has 
acquired Stamford-Pickard 
(Holdings) for a maximum 
£l.075ra, comprising an up- 
front payment of £600,000 and a 
deferred payment based on 
profits for the year to March 31 
next. A total of 372,671 shares 
will be issued in connection 
with the initial payment which 
will be renounced and placed 
in the market at I61p a share, 
together with a placing for 
cash of 850,000 new shares. 
ABBOT MEAD Vickers has 
acquired Clarke Hooper Con- 
sulting and Owls Design, 
which are the main English 
operating companies of Clarke 
Hooper. 

BPP HOLDINGS is acquiring 
the outstanding 24 per cent 
interest in Cadmus, which pro- 
vides courses for laywers, for 
about £230,000, satisfied by 
£147.000 cash and the issue of 
35,360 shares. 

BARR & WALLACE Arnold 
has arranged a sale and lease- 
back arrangement on the Bur- 
lington Hotel Eastbourne, for 
approximately £3.5m. At the 
same time the company has 
been granted a 25 year full 
repairing lease from the pur- 
chaser. 

BURFORD HOLDINGS has 
sold the freehold interest in 
Gate House, Harlow, compris- 
ing 14 shop units and an office 
building of 33,000 sq ft, to a 
private company for £4.8m 
cash. In tbe company’s balance 
sheet at December 31 1991 the 
property was held at £5m. 
CAKLSBERG-TETLEY: the DTI 
has accepted statutory under- 
takings from Carlsberg-Tetley 
to remedy expected adverse 
effects of the competition iden- 
tified by by the Monopolies 
Commission. The undertakings 
follow the lines of those 
already given by AUled-Lyons 


and Carisberg to the extent 
that they are relevant to the 
joint venture. 

COSALT has sold the stock and 
assets of Abbey Caravans to 
Swift Group for £627,498 cash; 
£157.723 was paid at comple- 
tion, a further £24,923 on 
December 18 and the remain- 
der will be payable in equal 
instalments on January 15 and 
March 15 1993. 

EIT GROUP Is holding talks on 
the disposal of its third party 
maintenance business carried 
on through its subsidiary Sys- 
matic. Offers In the region of 
£2m have been received and 
detailed negotiations are expec- 
ted to be concluded before the 
end of the year. 

GLASGOW INCOME Trust 
said the dividend for the year 
to September 30 1993 would not 
be less than 2.75p, and would 
consist of three interims of 0.6p 
and a final of at least 095p. 
INCHCAPE has acquired the 
Canadian testing and certifica- 
tion operations of Warnock 
Hersey, together with the 
majority of its US operations. 


from SNC-Lavalin. In the UK, 
Albury Laboratories (known as 
ATL Albury) has been 
acquired from Amtac Laborato- 
ries. Both businesses are 
involved in safety and perfor- 
mance testing of electrical 
goods and other manufactured 
items. The aggregate consider- 
ation for the acquisitions was 
about £7m. 

INTERNATIONAL Distillers & 
Vintners, the drinks sector of 
Grand Metropolitan, has 
agreed with the Ugandan 
Development Corporation, a 
government development 
agency, to buy UDC’s 51 per 
cent share of East African Dis- 
tilleries. 

WORTH INVESTMENT Trust 
Net asset value per share at 
September 30 was 255p (25 2p 
at March 31). Net income for 
half year £3,000 (£84,000 losses) 
and earnings per share O.Olp 
(0.27p losses). 

VIZCAYA HOLDINGS: Pre-tax 
loss of £77,080 for the 6 months 
to June 30 compared with loss 
of £108.242. Losses per share 
were 0.14p against oiop. 
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£200,000,000 

Floating Rate Notes Due 1996 

Interest Rate: 7.375% 

♦ 

Interest Period: 

2 1st December, 1992 to 22nd Mutch, 1993 

♦ 

interest Amount per £10,000 
Note due 22nd March, 1993: 

* £183.87 

♦ 

Interest Amount per £100,000 
Note due 22nd March, 1993: 

£1,838.70 

♦ 

Agent Bank 

Baring Brothers & Co., Limited 
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SINGAPORE 


The FT proposes 
to publish this 
survey on 
March 1 1993 
For further 
information 
telephone 
Samantha Telfer 
071-873 3050 
Fax: 

071-873 3595 
or 

Sarah 

Paken ham- Walsh 
(Hong Kong 
office) 

(852) 868 2863 
Fax: 

(852) 537 1211 
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PB NIHON FSC, LTD. 

a Benasda company, is available 10 
enter into leasing transactions, as 
l«s or, with respect to U.S. 
naan/aotnral property to be ued 
oo t s M o tbe U.S. tf mteiested, please 
comae tbe Comp a n y «C 

PB N 3 ioa RSC.LUL 
ch Oodao Services, LuL 
Clarendon House 
Onreb Sheet 

R w iimda 


PB NIKKO FSC, LTD. 

a Bemads company, is available to 
eater Into leasing transactions, as 
lessor, with respect to U.S. 
maim fa eta red property to be used 
outside tbe U.S. If interested, please 
contact Ihc Company ac 

PBNBdmFSQlid. 
c/oCodan Services, lid. 

f ^j | uulmi H ong 

Orach Stun 
Hsmflwn. Besmoda 


TOWER FSC, LTD. 

a Bermuda company, is available to 
enter into leasing transactions, as 
lessor, with respect to U.S. 
manofsetared property to be used 
outside ibe U.S. If interested, please 
tbeCmpsftjrst: 

Tower FSC Ltd. 

cfoCbdu Services, Ltd. 
Qitradon Boose 
Chun* Street 
Hamflioe, Bermuda 


I 
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Fiduciary issue by Kredtetbank SA Luxembourg eotse 
to fund a ban to be made by it to 

ISVEIMER 

b t i t u to per lo SvHuppo Econom fco 
defiltafia Meridionale 

USS 150000000 Floating Rate Notes due 1997 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period from Decem- 
ber 1 8. 1992 to June 18. 1993 the Notes will carry an Interest 
Rate of 4%% per annum. 

The Interest Amount payable on the relevant Interest Payment 
Date. June 18. 1993 will be USS 1 13.75 per USS 5.000 Note. 
USS 2,275 per USS 100.000 

Note and USS 11 .375 per ^ AsBtn Bant 

USS 500,000 Note. KrecBetbank 

Luxembourg 



Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

Friday 

(International edition 
only) 


MITSUI FUDOSAN CO, LTD 
(MITSUI REAL ESTATE 
DEVELOPMENT CO, LTD) 

YEN 30,0004)00,000. FLOATING 
RATE NOTES DUE 1995 

Notiee ii hereby given that tor lhc 
interest period from 21 December 1992 
to 21 June 1993, the rue of interes t will 
be 5.00% per innnm. The in I crest 
payable on the 21 June 1993 wDl be Yea 
249,274 per each Yen 10,000.000. Now 

Agent Bank: 

Tbe Mboii Trust end Bating Cfc, Ltd,, 
London 



l 
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Italian International Bank Pic 

US$4541004100 

Subordinated Floating Rate Notes due 1996 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given teat for the Interest Period from Decem- 
ber 18. 1992 to June 18, 1993 the Notes will carry an interest 
Rate of 3%% per annum and the 

Coupon Amount per USS 10,000 Tt ^ A 9^J Bank 

principal amount of Note Kredtetbank 

will be USS 199.06. M aA) Luxembourg 



btituto Bancario San Paolo <fi Torino 
S4>.A. 

London Branch 

USS 1504)00.000 

Floating Rate Depositary Receipts due 1997 

In accordance with the ConcStions of the Receipts, notice is here- 
by given that for the Interest Period from December 18, 1992 to 
June 1R 1933, the Recaptswil cany an Interest Rate of 350625% 
per annum. 

The Coupon Amount payable on the Relevant Interest Payment 
Data. June 18. 1993. will be USS 987 41 per Receipt relating to 
a Deposit of USS 50,000 and ~ 

USS 4,937.07 per Recent 

relating to a Deposit [P'/fYn Kreoemank 

oi USS 250.000. iwJJLS Luxembourg 
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COMPANY NEWS: UK 


Sweet smell of success from the right product mix 

Matthew Curtin looks at Thorntons’ strategy for overcoming seasonal sales variations 


T HE CHRISTMAS rush 
has special meaning for 
Thorntons because the 
chocolate maker and retailer 
derives nearly a third of its 
yearly turnover from Yule tide 
sales. 

A box of Thorntons Conti- 
nental chocolates has a shelf- 
life of three weeks, an indica- 
tion of the disaster lurking if 
the group does not judge the 
Christmas market accurately. 

Thorntons’ dependence on 
seasonal business is exagger- 
ated by the fact that another 25 
per cent of turnover comes at 
Easter, Mothers Day and Val- 
entines Day. 

Turnover for the year to end- 
June amounted to £34.3m. Sea- 
sonal factors are aggravated by 
the group's susceptibility to 
the weather, which If bad 
keeps people off the streets - 
and away from Thorntons’ 
champagne truffles, hazelnut 
pralines and special toffee. 

Mr John Thornton, chair- 
man, is one person who is not 
dreaming of a white Christmas. 
Christmas sales will be strong, 
he says, “as long as it doesn't 
snow". 

The group earns three quar- 
ters of its revenue from Thorn- 
tons’ 395 shops and franchises 
on Britain's high streets. They 
have to woo pedestrian traffic 
which has declined in recent 
years because of the recession 
and the move away from high 
street re tailin g to superstores. 


Fletcher 
King shows 
34% slide 

FLETCHER KING. the 
commercial estate agency and 
management concern, suffered 
further from the deterioration 
in the economy and property 
market in the six months 
ended October 31 1992. 

Mr David Fletcher, chair- 
man, said the company had 
done well to hold the decline in 
turnover to under 6 per cent, at 
£2 ,53m against £2.68m. The pre- 
tax profit, however, tumbled 34 
per cent, from £108,000 to 
£71,000. 

The volume of transactions 


Thorntons sensitivity to 
these factors was amply dem- 
onstrated in the last financial 
year. 

Mr Thornton attributes some 
of the blame for a disappoint- 
ing 23 per cent fall in pre-tax 
profit - from £ll.9m to £9 -2m 
- to unseasonally hot weather 
in May and June. 

"People don't buy chocolate 
when it’s 80 degrees," he says. 

The company was also hit by 
its decision not to absorb the 
VAT increase. It tried to push 
up volume to compensate but 
failed. In addition to the gen- 
eral recessionary climate, high 
street rents increased and 
Easter sales were upset by the 
general election in April. 

Thorntons' growth and prof- 
itability in the 1990s will 
depend on the success of the 
different strategies it has 
undertaken to cope with the 
idiosyncrasies of the UK choco- 
late business, not only at 
Christmas. 

Mr Thornton says the group 
is striving to improve the way 
it manages stock to ensure 
"stock does end up in the right 
place at the right time". It 
recently installed a computer- 
ised stock accounting system 
whereby shop staff input sales 
information into hand-held ter- 
minals connected to Thorn- 
tons' main factory near Derby. 

The group is also planning to 
introduce electronic point of 
sales scanning equipment, to 


increased by more than 13 per 
cent, although the average fee 
was some 17 per cent lower. 

Howard Associates, the con- 
struction management, project 
management and quantity sur- 
veying subsidiary, continued to 
perform well and again made a 
significant contribution. 

Earnings per share slipped to 
0.5p (O.Sp) and the interim divi- 
dend is again 0.5p. 

Plantsbrook buying 
Scottish company 

Plantsbrook, the funeral ser- 
vices group, has conditionally 
agreed to buy Portland Funeral 
Services, of Kilmarnock, for 
£790,000 cash. 

It is also at an advanced 
stage of negotiation for 


provide immediately accurate 
pricing and stock taking by 
reading product bar-codes, in 
the near future. 

Thorntons has techniques of 
its own for combating the 
Christmas sales onslaught It 
aims to sell out of its speciality 
Christmas products well before 
December 25, relying then on 
seasonally packaged chocolates 
and "seasonalised" products. 

The latter are ordinary 
Thorntons ranges which can 
be taken out of their Christinas 
wrapping for sale in the New 
Year without losing their 
freshness. 

Mr Thornton adds that 
should sales be overestimated, 
product can be held back at the 
factory where it will last lon- 
ger in cold storage. 

G auging the progress of 
Christmas sales is dif- 
ficult but initial indi- 
cations are that response has 
been good to this year’s Christ- 
mas advertising campaign. The 
relaunch of Thornton's Conti- 
nental chocolate boxes lifted 
sales, and the launch of the 
Select collection in the autumn 
added € per cent to turnover at 
the 150 shops at which it is 
available. 

He says this recession has 
proved particularly difficult 
because of the erosion of high 
street trade, which had held up 
well in previous downturns. 
Outside of Christmas and 


another similar sized acquisi- 
tion, and is raising £2m 
through the placing of 3.38m 
shares at 60p each. 

Portland carries out some 
560 funerals per annum and is 
expected to enhance earnings 
in the first year of ownership. 

Mosaic circular soon 
on current situation 

At the annual meeting of 
Mosaic Investments yesterday. 
Mr Hugh Sykes, chairman, told 
shareholders that since his 
appointment last October, he 
had undertaken a thorough 
review of the group’s 
operations. 

This had involved talks with 
the company's bankers, hold- 
ers of deferred consideration 


Easter, Thorntons relies on 
impulse buying from pass- 
ers-by, and their numbers are 
falling. 

The group has met this chal- 
lenge in part by expanding its 
commercial operations - sup- 
plying chocolates and 
ice-cream to supermarkets, 
including Marks and Spencer, 
Salnsbury and Boots. 

These sales are approaching 
a fifth of overall turnover, and 
increased more than 50 per 
cent to £14-8m last year. 

The group broadened the 
variety of chocolate products 
to suit supermarket shelves, 
and stepped up its premium 
ice-cream business. The value 
of the UK premium brand 
ice-cream market has doubled 
to about £450m in five years, of 
which Thorntons had a 7 per 
cent share in mid- 199 2, after 
New England (10 per cent) and 
Grand-Metropolitan's Haagen- 
Dasz (20 per cent). 

However, higher ice-cream 
sales In the hot weather in 
May and Jane were not enough 
to offset the fall in higher- 
value chocolate sales. 

Progress has been more dis- 
appointing with regard the 
group's attempt to break into 
the European market Thorn- 
tons bought Gartner, a special- 
ist Belgian chocolate maker, in 
1988 but its real push came 
with the purchase of French 
confectioners Sogeco and La 
Nouvelle de Confiserie in 1989. 


The appeal of the French 
acquisitions was the estab- 
lished brand names which 
came with them - particularly 
the well-known Martial - and 
the different mark et mte, 

Mr Thornton says 80 per cent 
of its UK sales are chocolate 
and 17 per cent toffee. In con- 
trast, the French market is 
divided equally between choco- 
late, ice-cream, sugared 
almonds - traditional fare at 
weddings - and sugar confec- 
tionery, providing “a different 
weather balance”. 

However, he admits re-organ- 
ising the French businesses 
and returning them to profit 
has taken longer than the 
group expected, not least 
because of the different work- 
ing and sweeteating cultures. 

Thorntons (France) contrib- 
uted a loss of £750,000 last year, 
down from £850,000 a year ear- 
lier. But comparisons with the 
UK business are not easy 
because French factories sup- 
ply UK stores and vice-versa. 
Central overheads are still too 
high in relation to the numb®’ 
of shops Thorntons has, but it 
is about to accelerate the 
expansion of its network of 58 
Martial outlets this year. 

Mr Thornton says the group 
is investigating the establish- 
ment of a retailing presence in 
a second country on the Conti- 
nent, examining the options in 
Belgium, Germany and the 
Netherlands. 


NEWS DIGEST 


and a number of others with a 
view to ensuring that the com- 
pany could be put on the best 
footing and achieve a relisting 
as soon as possible. 

Mr Sykes said that the group 
continued to trade profitably 
and he planned to be in a posi- 
tion to put a circular contain- 
ing a number of proposals to 
shareholders as soon as possi- 
ble in the new year. The 
interim results for the six 
months to October 31 would be 
included in that circular. 

Fourth interim at 
TR High Income 

TR High Income Trust is to 
pay a fourth interim dividend 
of 1.4p, bringing the total to 
date for the year to 4Rp. 


The trust will be declaring a 
fifth interim dividend on Feb- 
ruary 23 1993, thereby complet- 
ing the dividend pay-out for 
the year to December 31 1992. 

Parkland to sell 
Maitland UK 

Parkland Textile.-the Bradford- 
based woollen yam, worsted 
cloth and clothing manufac- 
turer, is selling its UK ga rpient 
manufacturing facility, Mait- 
land UK. to B Berwin tor 
£l-28m, comprising a cash pay- 
ment of £132,000 and the 
assumption of borrowings 
amounting to cviam 
Despite recent reorganisa- 
tion Maitland has continued to 
occur significant losses 
£642,000 before interest and tax 



A hostage to the weather. John 1110111100 hopes the snow will hold off until after Christmas 


in the year ended February 28 
1992. All employees are to be 
offered employment by Berwin 
on terms "no less favourable” 
than those currently enjoyed. 

Maitland’s principal activi- 
ties are the manufacture of 
own label men’s suits, jackets 
and trousers for retailers. 

Hie sale needs shareholder 
approval. 

EFM Japan asset 
value at 117.58p 

EFM Japan Trust, which was 
launched in June, saw its net 
assets value reach U7.58p at 
November 30. 

After allowing for initial 
launch costs the figure showed 
a growth of 22 per cent over 
the period from June 8. In part 


the improvement reflected ster- 
ling’s weakness relative to the 
yen. • 

Gross income in the period 
came to £125,000 and earnings 
worked through at ORlp. 

EIS pays £3.7m for 
Sllleck Mouldings 

EIS Group, the specialist engi- 
ne®:, is paying £3. 74m cash for 
the business and certain assets 
of Silleck Mouldings from the 
receivers. 

Silleck is a high quality tech- 
nical plastics moulder, and its 
business is entirely comple- 
mentary to the EIS subsid- 
iaries Davall Moulded-Gears 
andMGC. 

EIS has bought the facilities 
in Eaglescliffe, Cleveland, and 


Inchinnan, Scotland, where 
customers include many of the 
leading blue chip original 
equipment makers in informa- 
tion technology, TV, domestic 
appliances, car parts and lei- 
sure goods. 

Victoria Carpet falls 
to £227,000 

Pre-tax profits of Victoria Car- 
pet Holdings fell from £883,000 
to £227,000 for the six months 
ended September 30. Turnover 
declined from £17.19m to 
£16-37m. 

The results reflected the 
recession, and in particular the 
sharp downturn in the bousing 
market 

Earnings dropped to 2.03p 
(8.48p) per share. 
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FT READERS'* 
ENQUIRY SERVICE 

If you require information about the content of 
the Financial Times or about specific articles 
please contact our FT Readers’ Enquiry Service by phone, 
fax or letter. A charge may be made for some enquiries. 
Call our research staff between 9.30am and midday or 
2.00pm and 4.45pm Monday to Friday. 

Call 07 1 -873 42 1 1 Fax 07 1 -873 3084 



FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest aval lable rate of exchange (rounded) against four key currencies on Monday, December 21, 1992 . in some cases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some oases market rates have been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


ESTG 

USS 

D-MARK 

YEN 
(X 100) 

Afghanistan 

(Afghani) 

99X5 

63.4387 

40.4689 

513254 


(LekJ 

172.15 

110.035 

70.1936 

893448 

Algeria 

(Dinar) 

3435 

21.9558 

14.0061 

17.8673 

Andorra 

(Fr Frt 

83825 

53579 

3.4179 

4.3602 


(Sp Peseta) 

173.45 

U0.B66 

70.7237 

90.221 

Angola 

(Kwanza) 

876.17 

560.032 

357.256 

455.745 

Antigua 

IE Carr SI 

4.23 

2.7037 

1.7247 

2.2002 

Argentina 

(Peso) 

1.5488 

0.9899 

0.6315 

0.B056 


(Florin) 

23013 

1.7905 

X1422 

1.4371 


(AusS 

22580 

1.4432 

0.9206 

1.1745 

Austria 

(Schilling) 

17 255 

1X029 

7.0356 

8.9752 

Azores 

iPort Escudo) 

221.10 

141323 

90.1529 

115.007 

Bahamas 

(Bahamas) 

13645 

1 

0.6379 

03137 

Bahrain 

(Dinar) 

0.5910 

03777 

0.2409 

03074 


(Sp Peseta) 

173.45 

110.866 

70.7237 

90.221 

Bangladesh 

Barbados 

(Taka) 

613131 

39X263 

24.9594 

313403 

(Barb S> 

3.1477 

2.0119 

1.2834 

L6372 

Belgium 

(Beta Frt 
IBS) 

50.60 

323426 

20.632 

263196 

Belize 

333 

2.0006 

X2762 

L628 


(CFA Frl 

419.13 

267.9 

170 899 

238.013 

Bermuda (Bermudian SI 

13645 

1 

0.6379 

03137 

Bhutan 

(Mgs (brum) 

45.117 

28.8379 

18.3963 

23.4678 

Bolivia 

(Boliviano) 

6.4006 

4.0912 

2.6099 

>).:i 


(Pula) 

3.4656 

23151 

X413 


Brazil 

iCnuelro) 

17969.25 

11498.4 

7335.07 

9357.22 

Brunei 

(Brunei S) 

25703 

1.6428 

X048 

L3369 

Bulgaria 
Burkina Faso 

(Levi 

36.63b 

23.417 

14.9382 

19.0564 

(CFA Frl 

419.13 

267.9 

170399 

218.013 

Burma 

(Kyat) 
(Burundi Fr) 

93485 

6.2949 

4.0156 


Burundi 

35336 

225.989 

144.163 

183.906 

Cambodia 

(Riel) 

3130.0 

2000.64 

127625 

1628.09 

Cameroon 

(CFA Fr) 

419.13 

267.9 

170.899 

218.013 

Canada 

(Canadians) 

1.9825 

13671 

03083 

1.0312 

Canary Is 

(Sp Peseta) 

173.45 

110.866 

70.7237 

903Z1 

Cp. Verde 

(CV Escudo) 

98.015 

62.6494 

39.9653 

so.jm 

Cayman Is 

(OS 

13302 

0.8502 

03423 

0.6919 

CentAfr. Rej 

(CFA Fr) 

419.13 

267.9 

170.899 

218.013 

Chad 

(CFA Frt 

419.13 

267.9 

170JB99 

218.013 

Chile (Chilean Peso) 

590.70 

377365 

240.856 

307.256 

China (Renminbi Yuan) 

9.1562 

5.8524 

3.7334 

4.7626 

Colombia 

(Col Peso) 

126530 

808.757 

515 923 

658.153 

as a 

(Rouble) 

0.87620 

036 

03572 

04557 



655.82m 

419.188 

267.409 

341.129 

Comoros 

(CFA Frl 

419.13 

267.9 

170.899 ' 

218.013 

Congo (Brazil (CFA Fr) 

419.13 

267.9 . 

170.899 

218.013 

Costa Rica 

(Colon) 

214.42 

137.053 

87.4291 

111.532 

C6le d'Ivoire 

(CFA Fr) 

419.13 

267.9 

170399 

218.013 

Croatia 

(Dinar) 

1095.02 

699.917 . 

446.491 

569381 

Cuba 

[Cuban Peso) 

1.1853 

0.7576 

0 4833 

0.6165 

Cyprus 

(Cyprus £) 

0.7320 

0.4678 

0.2984 

03807 

Czechoslovakia (Koruna) 

44.542c 

28.4704 

18X618 

23.1687 



43.171 

273934 

17.6024 

22.4551 

Denmark (Danish Kroner) 

9.4575 

6.045 

33562 

- 4.9193 

Djibouti Rep 

(Dflb Frt 

27530 

176.095 

112334 

143303 

Dominica 

<E Corrib S) 

4.23 


1.7247 

2.2002 

Dominican Rep (D Peso) 

20.345 

13.0041 

8.2956 

103825 

Ecuador 

Sucre) 

2895.250 

185039 

1180.53 

1505.98 



2920.29a 

18663 

U90.74 

. 1519.01 


COUNTRY 


ESTS 


US 5 D-MARK 


YEN COUNTRY 
« 100 ) 


£ 5TC 


US S D-MARK YEN 
(X 100) 


Enpt (Egyptian £> 
El Salvador (Calm) 
Equal' I Gulina (CFA Frt 
Estonia (Kroon) 

Ethiopia (Ethiopian Birr) 
Falkland li (Falk S3 
Faroe Is i Danish Kroner) 
Flllls (Fill SI 

Finland (Markka) 
France (Frt 

Kr Cty/Afrlca 
Fr Guiana 
Fr. Pacific Is 
Gabon 


(CFAFr) 
(Local Fr) 
(CFPFrl 
(CFAFr) 


5.14 
13.6937 
419.13 
19.B9WJ 
7 7529 
1.00 
9.4575 
2.4385 
0.0365 
83825 
419.13 
83825 
15135 
419.13 


3.2853 

8.7527 

267.9 

12.7171 

4.9355 

0.6391 

6.045 

1.5586 

5.1367 

53579 

267.9 

33579 

96.6762 

267.9 


2.0958 

53835 

170899 

8.1125 

33612 

0.4077 

38562 

0.9942 

3.2768 

3.4179 

170399 

3.4179 

6X6717 

170.899 


2.6736- 
7.1228 
218313 
10349 
4.0327 
0.5201 
• 4.9193 
1.2684 
4.1802 
43602 
218.013 
43602 
784736 
218.013 


Gambia (DalasO 

Germany (0-Mark) 

Ghana (Cedi) 

GJiwalUr (Glbt) 

Greece (Drachma) 

Greenland (Danish Kim) 
Grenada (ECarrS) 

Gnadalwpe (Local Fr) 
Gram (US 9 

Guatemala (Quetzal) 

Guinea (Frt 

Guinea-Bissau (Peso) 

Guyana (Guyanese S) 


Marti ■ 
Honduras 
Hung Kong 
Hungary 


(Goude) 

(Lempira) 

(Forint) 


Iceland (Icelandic Krona) 
India (Indian I 
Indonesia 


■m naesHW 

an Rupee) 

«upS5 


13.679 

2-4525 

796375 

1.00 

325.875 

9.4575 

4.23 

83825 

1.5645 

83571 

1271.23 

7825.0 

187.80 

1631 

93178 

12.1002 

12934 

98.12 

45.117 

3260.43 


8.7433 

13675 

509348 

06391 

208.293 

6.045 

2.7037 

53579 

1 

53417 

812347 

5001.6 

120.038 

103528 

5.8918 

7.7342 

824078 

62.7165 

28.8379 

2084.01 


5.5775 

1 

324.924 

0.4Q77 

132.875 

38562 

1.7247 

3.4179 

0.6379 

3.4075 

51834 

3190.62 

76.5749 

6.7319 

3.7585 

4.9338 

52.6972 

40.0081 

183963 

1329.43 


7.1152 

1.2756 

414.499 

0.5201 

169.5Q6 

4.9193 

2.2002 

43602 

0.8137 

43469 

661.238 

4070.22 

97.6853 

8.5877 

4.7946 

6.2939 

67.2249 

51.0377 

23.4678 

1695.93 


Pakistan (Pale. Rupee) 
Panama (Balboa) 

Papua New Guiana (Kina)' 
Paraguay (Guarani) 

Pod (New Sol) 

Philippines (Peso) 

Pitcairn Is (£ Sterling) 

(NZS) 


39.926 

1-5645 

1-5395 

250087 

235 

38.60 


25.5199 

1 

0.964 

1598.51 

18299 

248724 


16.2797 

08379 

0.6277. 

1019.72 

1.0397 

15.739 


Iran 


(Rial) 


2270.0* 

10L75O 


1450.94 

65.0367 


925386 

41.4882 


Iraq . (Iraqi Dinar) 
Irish Rep (FtmU 

Israel - (Shekel) 
Italy <Un) 

Jamaica ( J a m aica n $) 
Japan (Yen) 

Jordan OortanLm Dtcar) 

Kenya (Kenya Shilling) 
Kiribati (Australians 
Korea North (Won) 
Korea Sooth (Won) 
Kuwait (Kuwaiti Dinar) 

Laos (New Kip) 

Lebanon (Lebanese Q 

Lesotho (MalutD 

Liberia (Liberian S) 

Libya (Libyan Dinar) 

Liechtenstein (SwtsFr) 
Luxembourg (Lux Frt 

Macao (Pataca) 

Madagascar (MG Fr) 

Madeira (Port Escudo) 
Malawi (Kwacha) 
Malaysia (Rtoggrt) 
MaMieeis (Ruffe) 
MaR Rep (CFAFr) 
MaJU (Malteses 
Martinique (Local Fr) 

Mauritania (Omaha) 
Mauritius (M*nr Rupee) 
Mexico (Mexican Peso) 
Miquelon (Local Frt 

Monaco (French Frj 

Mongolia . (Tugrik) 
Montserrat (ECarrS) 
Morocco (Dlrtom) 

Mozambique (Metical) 

Namibia - tSARMd) 
Nauru Is (Australian B 
Nepal _ (Nepalese Rune) 
Netherlands (GcdhW) 
tCnd Antilles UVGoflder) 
New Zealand - (KZS) 
Nicaragua (Gold Cordoba) " 
Niger Rip (CFAFr) 
Nigeria ' (Naira) 

Norway (Nor. Krone) 

Oman . CRUIOmaoD 


1180.75 

52.9258 


03936 

0.9265 

4.20 

2202.75 

34.43- 

192.25 

1.0540. 

57.40 
2.2380 
3J364 
1236.45 ■ 
0.46900 

U18.98 

2883.40 

4.7013 
13645 
0.4462. 
2.2125 

50.60 

123087 
2862.07 
221.10 
6.604 
4.0375 
18.74 
419.13 
03736 
8.3823 
16589 
2538 
4873.43 
8.3825 
B.3B25 ; 
6280 
423 

12.8030 

4281.40 

9.7013 
22580 
72.975 


2.8013 

3.0243 

7.825 

419.13 

31926 

103600 

08035 


03794 

03922 

28845 

1407.96 

22807 

222.883 

0.6736 

- 36.689 
1.4432 
22502 
790.316. 

0. 2997 

715.232 

184382 

3.0049 

1 

02852 

L4141 

323426 

7.9953 

182938 

141323 

42211 

2.5806 

11.9782 

267.9 

03666 

5.3579 

106.034 

163502 

3115.01 

53879 

5-3579 

40.0127 

2.7037 

8:1834 

2736.59 

3.0049 

1.4432 

468442 

1. -7641 

- 1.7905 

1.933 

5 0015 
267.9 

20.4065 

6 7497 
. 03857 


0.242 

0.3777 

1.7125 

898.165 

14.0387 

783893 

0.4297 

23.4046 

0.9206 

1.3716 

504.159 

0.1912 

456261 

1175.7 

1:9169 

08379 

00319 

0.9021 

20.632 

5.1003 
1167 
90.1529 
2.6927 
18462 
7.6411 
170.899 
0.2338 
3.4179 
67.6411 ' 
10 .4301 
1987.13 
3.4179 
34179 
253249 
1.7247 
52203 
1745.73 
1.9169 
0.9206 
29.7553 
.1-1253 
1.1422 
1-2331 
.32906 
170 899 
13.0177 
4.3058 


0.3087 

0.4819 

2.1846 

1145.77 

17.9089 

100 

08482 

298569 

1.1745 

1.7498 

643247 

02439 

582.044 
1499.82 
2.4454 
0JB137 
0.232 
1.1508 
. .26-3198 

6.5064 
1488.72 
115.007 
3.4351 
2.1001 
9.7477 
218.013 
0.2983 
4-3602 
862886 
13.30 
2534... 
4.3602 
4.3602 
32.5617 
2.2002 
6.6595 
2227 
2.4454 
1.1745 
37.9383 
1.4356 
1.4571 
1.5731 
4.0702 
218.013 
16.6065 
5.4928 


0-246 C-3139 


Poland CZkjiyl 

Portugal (Escudo) 
Puerto Rico (US S) 
Qatar (RfyaU 

Reunion Is, de la (F/Fr) 

Romania (Lhj) 

Rwanda (Fr) 

SI Christopher (ECarrS) 
St Helena (£} 

StLada (ECarrS) 
SI Pierre (French Frt 
St Vincent (ECarrS) 
San Marino (Italian Ura) 
SaoTome. (Dobra) 


1.00 

3.0243 


20.7677 

0.8137 

0- 8007 
1300.84 

1- 3263 
20.078 


Saudi Arabia 
Senegal 
Seychelles 
Sierra Leone 
Singapore 
Slovenia 
Solomon Is 
Somali Rep 
Smith Africa 


, (Myall 
(CFAFr) 
(Rupee) 
(Leone) 

- ® 
(Tolar) 
t» 

(Shilling) 


24146.0 
221.10 
1-5645 
5.7057 
83823 
673J.6 
219.06 
423 
1.00 
_ 423 
63825 
423 
2202.75 
375.60 
5 8785 
419.13 
8.0128 
805.975 
25703 
149.688 
4.7915 
4100.3 


0.6391 

1.933 


0.4077 

1.2331 


0.5201 

1-5731 


15433.7 

141323 

1 

3.6469 
3-3579 
430.272 
140.019 
2.7037 
0.6391 
2.7037 
53579 
2.7037 
1407.96 
240.077 
3.7574 
- 267.9 
5.1216 
515.165 
1-6428 
95.6778 
3.0626 
262034 


(Rand) 


Sw'n . (Peseta) 

Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 


4.7013c 

7.7140 


9845.46 

90-1529 

0.6379 

■2-3264 

3.4179 

274.479 

89-3211 

117247 

0.4077 

- 1-7247 
3.4179 
L7247 
898.165 
153.15 
2.3969 
170.899 
3.2671 
328.634 
1.048 
61.0348 
1.9537 
1671.89 


12559.7 

115.007 
05137 
19678 
4.3602 

350.148 

113.945 

2.2002 

0.5201 

2.2002 

4J602 

2.2002 

1145.77 

195371 

3.0577 

2181313 

4.1679 

419-233 

13369 

77.8611 

2.4923 

2132-8 


3.0049 

4.9306 


1.9X69 

3.1453 


2.4454. 

4.0124 


173l45 110.866 70.7Z37 90.221 


(Sp Peseta) 
(Rupee) 
(Dinar) 
(Guilder) 
(Lilangeni) 
(Krona) 
(Frt 
(£) 


(5) 

(Shilling) 

(Baht) 

(CFAFr) 


Taiwan 
Tanzania 
Thailand 

Tosoftep 

BSfiwTolTO''"*"® 

KW “<S 

Turin & Caicos (US SI 
Twain (Australian SI 
UHMla _ (New Shilling) 
H * ^ - (Dirham) 

Un ted Kingdom (O 
United State* (USS) 
Uruguay 
Vanuatu 
Vatican 
Vecwniela 
Vietnam 

«S?El£5S“ 

Western Samoa 

YawnfRepol) 

Yemen (Rep of) 

Yugoslavia (New Dinar) 

SlJ'ftaP (Zaire) 

(Kwacha) 
Zimbabwe (j) 


(Peso) 

(Vatu) 

(Ura) 

(Bolivar) 

w 

(USS) 
(Tala) 
. (Rial) 
(Dinar) 


173.45 
70.0674 
15.650 
2.7935 
4.7013 
10.8350 
2.2125 
32.86 
39.90 
513X2 
39.90 
419X3 
2.2580 
7.1207 
1.4498 
131063 
1-5645 
2.2580 
.1900.47 
5.7568 
. 1.00 
-1-5645 1 
5397.68 
186.53 
2202.75 
123.79 
16776.8 
1-5645 

1.5645 

3.9539 

25*225 

0.7277 

1173.73 

2964703.0 

492.97 

8396 


U0.866 
44.7858 
10.0031 
3.7855 
3.0049 
6.9255 
1.4141 
21.0035 
23.5033 
328.105 
255033 
267.9 
1.4432 
4.55 
. 0.9266 
837731 

1.4432 
- 1214.75 
JL6796 
0-6391 

3450.1 
119.227 
1407.96 
79X243 
10723 4 
1 
1 

2-5272 

16.5052 

0.4651 

750.24 

1894986 

315.097 

5-3665 


70.7237 

28-5697. 

- 6-3812 

1.139 
1.9169 
4.4179 
0 9021 
133985 
16.2691 
209305 
16.2691 
170 899 
0.9206 
2.9034 
0.5911 
5344.06 
0.6379 
0.920b 
774.911 
2-3473 
1 0.4077. 
0.6379 
2200.89 
76.057 
898365 
• 50.475 
6840.69 
06379 
0J379 

1.6121 
10329 
0 2967 
478.593 
1208850 
. 201.007 

- 3.4234 - 


90:221 
36.4459 
8.1404 
1.453 
2.4454 
5.6358 
1.1508 
17.0923 
20.7542 
267.007 
20 7542 
218.013 
L17« 
3.7038 
0.7541 
. 6817 'JB 
0.8137 
1.1745 

988341 ■ 
2.9944 

D.520I 

0.8137 
2807^4 
97 0247 
L145J7 
643901 
3726.55 
00137 
.0-8137 
2.0566. 

0J7ffi 

610.533 

154210? 

2S6.4Z1 

43672 
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One airline you can count on. 

With 40 flights a week between Europe and Japan, 
you can leave with JAL when it suits you. 
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By-Wjlttp Coggari, -/ 
VP*r»onal Finance Editor . - - 

& SD4E; : the: fund 
-^mauagemeut group, - has 
vamionnced an s^per cent rise, 

■ fro» SUXBm tor £5L27m,"to pre- 
tax profits for the six mo nths 
to October ^l;' , . : - 

: The Eduboish'bflsed group 
is increasing ifo interim divi- 
d«Htby‘4Bper rent, from lJ26p 
■to 1.75p, as part of ^strategy erf 
nalucing^tte.iifaparify. tirfth the= 
flnaL The boarfl said the final 
would Joe not Jess than., last 
year's 4.5p. . ■ - 

Funds under management 
werfrstable atffl.flfihn, with the 
effect of rising stock markets 
offsetting: the ta» of some cli- 
ent funds, such as the Ensign 
Trust contract. About- half of 


thatMotal was In investment 
—trusts, .-and a quarter in- pen-’ 
• 4 sdon ftmda. . \ : ' 
V’ to November ivory &>Sbne 
f -.. acquired a L direct;marketing 

- company called Mt^CoIl McGre- 
gra^ . which will help develdp-tfca_ 

: : investment trust business^ '} . 
-.. - Mr DavW NewWggm& hhaip 
man, said^ Suit earnings per 
share, ,up 19 per cent - from 
-r <USp to ^Sap.-had benefited 
■ “from .continued attention to. 

- cost.. control mid TtWitff nan- 

V agement -of working'' capital-- 
Administrative expenses . foil 
. from. £5.l4in -to i^^m^while 
: Interest , and - investment 
. income rose from 2437.000 to 
£681,000. The companyr also 
; bought 5L25m ofits own shares, 

. for cancellation, . during the 
period.. ‘ 
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First cracks appear in the 
standards-setting machinery 

Rule bending in accounting. Andrew Jacks reports 


Faupel rises to £0.4m on 
back of lower interest 


By Peter Pearse 

AN INTEREST charge reduced 
from £402,000 to £366,000 
enabled Faupel Trading Group, 
the USM-quoted. - textile 
-importer, to - lift pre-tax 
profits from £811,000 to £639.000 
in the six months to September 
30. - • v • 

A foil In interest; payable also 
lay behind the pretax rise m 
the year to end-Marcfr. after 
operating profits; . dipped to 
5£lJ95m (£2.04m). This time they 
eased £6i000 to £1.01m on turn- 
over ahead at £l&9m (£12.1m). 
Mr Iain Brown, chief executive, 
said that lower rates and the 
fact thatFaupel’s imports were 
financed Jon trust receipts on 
dollar rates accounted for the 
interest foU . 

Sales during the summer 
were “generally patchy”, 
according to Mr Michael Mol- 
loy, chairman. Mr. Brown 
added that the public's general 


lack of confidence had led to 
an uncertain performance at 
retail level with a “disappoint- 
ing pre-Christmas run”. 

' When asked about any 
upturn . at the year-end, Mr 
Brown had said he had seen ; 
half a robin on the lawn^ but 
that It flew away. HO said yes- 
terday that so for it had not. 
returned; 

Household textiles, which-; 
- accounted for about one-third 
of group turnover, performed 
-above expectations,, though 
with "tight margins" at the 
lower priced mid. 

Within ' garments, which 1 
accounted for the other two- I 
thirds, the. contract sales divi- , 
slon, which supplied customers 
such as BhS, Harrods, Empire 
Stores and QUS, had difficul- 1 
. ties getting “clients to call in : 
stock on due time”. 

Earnings were unchanged at 
5.19p per share, as was the 
interim dividend at L85p. 


Impending classification changes 
in the London Share Service 


A series of changes to the 
classifications of companies 
listed on the London Stock 
Exchange was made at the 
last quarterly meeting of' 
the;, FT-Actuaries Indices 
Classification - Sub-Corn- 

iJDittt&u-i .t- — ,v 

As a result, the following 
stocks will be moved to new 
categories in the London Share 
Service with effect from Janu- 
ary 4 1983. 

British Thornton to Mis- 
cellaneous (FT-A sector 48) 
from Electronics (FT-A sector 
5); Fitswilton to Food Re- 


tailing (26) from Miscell- 
aneous (48); Hobson to Miscel- 
laneous (48) from Engmeering- 
General (7); RPS Group to 
Property (69) from Miscella- 
neous (48),* Sflvermlnes to Elec- 
tricals (4) from Engineering- 
_Genecal. (7)^Somerset Trust to 
Other Financial (70) from 
Investment Trusts (84); 
Tamaris to Health & House- 
hold (27) from Miscellaneous 
(48); Time Products to Business 
Services (41) from Miscella- 
neous (48); Tomkins to Con- 
glomerates (43) from Other 
Industrials (10). 


D AVID Tweedie, chair- 
man of the. Accounting 
Standards Board, has 
bee n highly animated in the 
rlast few days. The reason is not 
bis usual zealotry; but a grow- 
ing anger 'as the-' first cracks 
have started to appear in the 
standards-setting . machinery 

over which he presides. 

;. Just a. little aver two years 
since the ASB was created, 
companies are starting to show 
signs of bending the new rules 
to suit their own purposes - 
while their auditors turn a 
-pud eye. 

- Last week the ASB issued a 
purt statement on the way in 
which some companies are 
Interpreting a ruling from Its 
urgent issues task force on the 
treatment of goodwill on the 
disposal of an acquisition. Its 
im pHearinna are for wider. 

“As with accounting stan- 
dards it is important when 
applying task force abstracts to 
..he guided by the spirit and rea- 
soning . . so as to achieve 
their underlying purpose,” it 
stressed. 

Tm furious, " says Mr Twee- 
die. T thought we could get 
away from this approach. I 
have told the profession that 
they can either play the game 
and get short standards, or 
play by the letter of the law 
and they will get monster stan- 
dards.” 

The problem dates back 
almost a year, when the task 
force issued its third abstract 
concerning the treatment of 
goodwill -the difference 
between the purchase price of 
an acquisition and its net asset 
value. 

The ruling said that from 
January 23 this year, compa- 
nies would have to pass 
through the profit and loss 
account the goodwill of a busi- 
ness when they disposed of it. 
That caused considerable con- 
sternation among businesses, 
since the amounts involved 
were substantial and many 
companies had previously sim- 
ply buried the gain or loss in 
reserves. 
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David Tweedie: getting angry 
with the rule-benders 

So many voiced concern at 
the proposals and the speed at 
which the abstract was to 
become mandatory that the 
ASB was forced to allow 
greater time for consultation 
on future pronouncements. 

But that was clearly not 
enough for many companies. 
Company Reporting, the Edin- 
burgh-based monthly monitor- 
ing service of annual reports, 
began to highlight 
divergences from the r uling in 
the autumn. 

Others were drawn to the 
ASB's attention from other 
sources. Audit partners in the 
larger accounting firms 
warned that more clients were 
on the brink of adopting the 
same approach if no action was 
taken. 

Last week's statement from 
the urgent issues task force 
stresses two points in response 
to alternative treatments 
beginning to appear 

• The goodwill element 
should be Included as pari of a 
single number showing the 
profit or loss on disposal not 
distanced from it as a separate 
item. 

• There should not be a credit 
to the profit and loss account 
before the deduction of divi- 
dends which is equal to the 


amount of goodwill on dis- 
posal. There should be no 
implication through devices 
such as a sub-total that profit 
is calculated after re-instating 
the goodwill. 

Among those adopting alter- 
native approaches was Enter- 
prise Computer Holdings. Its 
accounts for the 13 months to 
March 31 show separate 
extraordinary losses of Ci.iin 
lor sale and closure of subsid- 
iaries. and 223.1m for pur 
chased goodwill written off tu 
reserves. It also breaches the 
second ASB point by showing a 
gain of £23.lm on the profit 
and loss account after dividend 
payments entitled “reinstate- 
ment of goodwill written off 
above". 

Racai Electronics - audited 
by Touche Ross - showed an 
extraordinary loss of £53.8m in 
its latest accounts. That is 
explained at the bottom of the 
profit and loss account, with 
separate lines showing a sum 
loss on disposal and closure of 
businesses, and £I2.2m on 
acquisition goodwill written off 
in prior years. 

Hickson International - 
audited by Price Waterhouse - 
shows exceptional and extraor- 
dinary losses. The notes on 
both items listed goodwill sepa- 
rately from disposal profits and 
losses. A statement of retained 
earnings on the profit and loss 
account shows a reinstatement 
of £9.7m of goodwill. 

Halma - also audited by 
Price Waterhouse - shows a 
21.1m extraordinary debit, 
itemised as a £437,000 loss 
before goodwill adjustment and 
a goodwill adjustment or 
£656.000. It then reinstates the 
goodwill after profits and 
before a prominently displayed 
final "profit" figure. 

Companies bending the rules 
on goodwill in the future may 
well end up before the finan- 
cial reporting review panel, 
and their auditors before their 
professional bodies. Both will 
face highly detailed rules if 
they continue to ignore the 
spirit of ASB standards. 


Adam may take legal action 


DIVIDENDS ANNOUNCED 





Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

last 

year 

- - 

Faupel Trading §.. 

_jnt 

1.85 

Feb 15 

1-85 


4^ 

.1 

Fletcher King 

^Jnt 

0.6 

Mar 1 

0.5 

- 

1 


Ivory ft Sime 

Int 

1.75 

Jan 29 

1.25 

> 

5L75 


Tfl High Income _ 

Int 

1.44 

Dec 31 

1.4 

- 

6 


Dividends shown pence per share net except where otherwise stated. 
tOn Increased capital. §USM stock. ^Fourth interim, making 4.8p so tar 
this year.- 


By James Buxton, Scottish 
Correspondent - 

ADAM & CO, the private 
Edinburgh-based bank which 
lost more than twice its capital 
in unauthorised foreign 
exchange dealing, is contem- 
plating litigation against 
EPMG Peat Marwick, its audi- 
tors who ware replaced at the 
annual meeting yesterday by 
Ernst & Young. 

Sir Charles Fraser, chair- 
man, said the bank had been 
advised that there was a prlma 
facie case against Peat Mar- 
wick in whom the board had 
lost confidence. 1 don't think 
anyone would be surprised 
that [litigation] is a possibil- 
ity,” be said. 

In September Adam & Co 
revealed that it bad lost £21m 


in irregular operations on 
behalf of a client, by two for- 
eign exchange dealers in its 
London branch. Although the 
bank's £10m capital was wiped 
out, it was immediately res- 
cued by Mrs Francoise Schium- 
berger Frimat, a 75-year-old 
director and principal share- 
holder who injected £2lm. 

Although two foreign 
exchange dealers have been 
sacked no one has left the 
board as a result of the affair 
and shareholders re-elected it 
at yesterday’s relatively peace- 
ful meeting. 

But Mr David Simpson, gen- 
eral manager (investment) of 
Standard Life which is a share- 
holder in Adam & Co, ques- 
tioned whether it was right 
that the bank's senior manage- 
ment should remain in place 


after the loss. 

The annual report, he said, 
seated that “the basis of the 
problem [leading to the loss] 
lay in the expansion into an 
area of business with which 
management was unfamiliar, 
as a result of which the correct 
controls for that particular 
business were not put in place 
at the time.* 

He also quoted a letter which 
Peat Marwick sent to share- 
holders in which it said “it 
now appears that [Adam & 
Co's] control mechanisms over 
foreign currency transactions 
were not properly operated by 
management.” In previous 
years they had recommended 
strengthening controls. “These 
recommendations were 
accepted but not fully imple- 
mented,” Peat Marwick wrote. 
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Times change don’t they? 

As a pension trustee, pensions 
adviser or fund manager, you will 
know that the Maxwell scandal 
has left the pensions industry in 
a state of upheaval. New 
developments are taking place 
daily. Pensions Management will 
keep you up to date. 

Each month Pensions 
Management is packed with 
analysis, statistics and more 
nows than any other pensions 
magazine. Plus every month we 
carry an in-depth survey and a 
special research feature. 

Pensions Management is 


^-MANAGEMENT* 

can bo confident that the contents 
are impartial, reliable and well 
researched. In fact our team of 
journalists has won five industry 
awards in the last three years. 

But don’t bake our word for it. 
We're offering you the 
opportunity lo sec for yourself - 
subscribe to Pensions Management 
now and we’II send your first 
two issues absolutely free. 
Should you decide to cancel at 
any time, the unexpired portion 
of your subscription will be 
refunded in full. 

Isn’t it time you turned to 
Pensions Management, the 
market leading 


published by The FINANCIALTIMES' I magazine for the 


Financial Times so you 
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Europe, 

lot of 

ople you 

know 


Amerada I lew 
Apple * .‘rrmpufcr 
Arias f . ipt' » Airpuwer NV 
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are doing 
business 
with people 
you should 
know better. 


Across Europe more and more people are working with 
EDS, the world leader in applying information technology. 
EDS is helping them achieve their business goals. Goals 
such as improving customer service, increasing speed-to- 
market, saving time and money, and generating revenue. 

To find out how wc might help you achieve your goals, 
contact John Bateman, Group Executive Europe, 

EDS, Carlton House, Ancells Park, Fleet, 

Hampshire, GU13 8UN, U.K. Or contact the 
EDS office closest to you. 
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Coffee prices surge to 
fresh 13-month highs 


Mr Boardman hopes for a season to 

Britain’s only professional grower finds the holly business profitable 


By David Blackwell 

WORLD COFFEE prices surged 
yesterday as New York’s 
March arabica contract pushed 
decisively through the 80 cents 
a lb barrier in heavy early 
trading. Late yesterday the 
March contract was trading at 
81.75 cents a lb, more than 2 
cents ahead, with some observ- 
ers looking for 85 cents ahead 
of the Christmas break. In Lon- 
don, the March robusta con- 
tract closed at 51,067 a tonne - 


a 13-month peak. 

Sentiment has turned bullish 
in the coffee markets on expec- 
tations of a lower crop In Bra- 
zil and a tightness in Colom- 
bian exports. Brazilian exports 
for 1992 are expected to be 
down 17 per cent at 163m bags 
(60 kg each), and to fall further 
to 14.4m bags next year. 

However, strong resistance 
to the 80 cents barrier halted a 
recent run of prices. Once that 
level was breached, New York 
commission houses started 


buying heavily. “There has 
been no sign of origin selling 
today," said one London tinder 
who would be “very surprised" 
if the New York market fell 
back below 80 cents. 

Ms Judith Ganes, analyst 
with Merrill Lynch in New 
York, said the market had 
made a “very strong, very 
orderly move" through an 
important psychological bar- 
rier. “We could begin to see 
this market really pick up 
momentum." she added. 


Iranian call for Opec output 
cut gives oil market brief fillip 


By Deborah Hargreaves 

OIL PRICES edged upwards 
yesterday in light trading in 
the run-up to Christmas, only 
to slip back again later in the 
day to close unchanged on the 
day. North Sea Brent crude for 
February delivery was at $18.55 

a barrel. 

Prices got a brief fillip early 
in the day from reports in the 
Middle East Economic Survey, 
which quoted Mr Gholamreza 
Aqazadeh, Iran's oil minister, 
calling for a 2 per cent cut in 
output by the Organisation of 
Petroleum Exporting Coun- 
tries. 

A 2 per cent cut in produc- 
tion would take Opec's ceiling 


to 24.09m barrels a day from its 
present level of 24.58m b/d. But 
many market traders are scep- 
tical that members have even 
implemented the slight cut- 
backs required under their lat- 
est agreement. 

Traders at one international 
oil company said there was lit- 
tle physical evidence of Opec 
cutbacks. 

“Iran is talking up the oil 
price," said Mr Farced Moham- 
med! at the Petroleum Finance 
Company in Washington, "I 
can’t see them getting anyone 
to agree to a meeting before 
February” 

Oil prices have found some 
support in the past week after 
being extremely weak since 


October, but traders believe 
that, if Opec members fail to 
cut their production in the 
New Year, prices will continue 
to slide. 

• Russia and Kazakhstan are 
looking at plans to join 
together energy producing 
states from the former Soviet 
Union in a “mini Opec”, the 
Reuter news agency reported 
yesterday. The agreement was 
reached at the weekend in 
talks between Mr Viktor 
Chernomydrm, Russian prime 
minister and Mr Nursultan 
Nazarbayev, Kazakhstan's 
president. 

Russia and Kazakhstan were 
reported last month to be inter- 
ested in joining Opec. 


Guarded welcome for fish deal 


L ONG BEFORE the word 
diversification had any 
obvious relevance to 
farming, a young friend of 
mine decided he would earn a 
bit of extra Christmas income 
from selling sprigs of holly 
from the trees in the hedge- 
rows on his farm. He had 
! cashed in on them modestly 
1 before when he had allowed 
gypsies to trim his trees for a 
few pound notes. But this time, 
he decided he would retail his 
crop in the local town and 
maximise his returns. 

Previous experience had 
taught him that the berries on 
his holly trees were particu- 
larly attractive to hungry 
birds. So, to 'deny them the 
opportunity of minin g his 
enterprise by eating his profits, 
he went out with his pruning 
shears while the trees were full 
of red berries in early Novem- 
ber. 

It happened to be a very 
good year and he was thrilled 
at the quantity of full-berried 
holly he was able to cut But 
there is no market for the stuff 
until a couple of weeks before 
Christmas, so to protect it 
against predatory birds he 
carefully carted it all down 
into the cellar of his old farm- 
house. 

For the following few chilly 
weeks he took enormous plea- 
sure in watching hordes of 
songbirds fluttering around his 
neighbours' holly trees. Every 
berry they ate, he thought, 
would increase the value of his 
cellarful of perfection. Indeed 
he spent many winter evenings 
calculating the size of the 
windfall that would be his and 


FARMER'S VIEWPOINT 



By DavId'RJchardson 

working out how to spend it. 
Eventually, in the middle of 
December, he judged the time 
was right to bring up the holly 
and make a killing on the mar- 
ket But when he went to col- 
lect it from its hiding place he 
discovered to his horror that 
while he may have stopped the 
birds from eating his buries he 
had forgotten about the mice 
in his cellar. They had clearly 
enjoyed an early Christmas 
dinner and scoffed the lot 

Last week I visited a profes- 
sional holly grower. Indeed he 
claims to be the only one in 
Britain. His holly trees were an 
imaginative gift, in 1938, from 
his late father. He has over 
L000 of them on 3 acres of his 
200-acre (80-hectare) fruit and 
arable farm and he «n identify 
and name in excess of 100 dif- 
ferent holly species that are 
growing there. 

His name is Peter Boardman 
and his farm overlooks the val- 
ley of the Ant at How Hill, one 
of the most beautiful spots in 
the Norfolk Broads. 

Throughout his life he has 
studied holly in Britain and 
abroad. He has propagated doz- 


ens of different varieties, both 
the plain green-leaved and var- 
iegated, and many imported 
from other countries, in an 
experimental corner of his 
fern near the house. He talks 
knowledgeably about them; 
about the need for a. few male, 
□on-berry bearing trees in a 
plantation to pollinate the 
females, which are the ones 
with berries, and the fact that, 
it takes 15 years for a holly 
tree to produce a viable 
amount of holly to cut and 
market Even then there is no 
guarantee that the trees will 
produce a full-berried crop 
each year. 

He too has to cut bis vulner- 
able holly early to avoid prob- 
lems with hungry birds. But 
careful observation over many 
years has shown that only a 
few varieties are attractive to 
them before Christmas, so 
these are always cut first And 
Mr Boardxnan’s professional 
way to cut holly and keep it 
fresh and bright until the mar- 
ket is ready for it is in a sealed, 
mouse-free cold store. 

Once Christmas spirit begins 
to flow, the red-berried sprigs 
are brought oat, packed in 
cardboard boxes (of the type 
usually used for chrysanthe- 
mums) and sent off to whole- 
sale markets around the coun- 
try. Many go to the New 
Covent Garden market at Nine 
Elms in London and to the new 
Spitalfields market Each box 
holds about 9 lb of holly In a 
good year. That is to say when 
there are plenty of berries, for 
they are far heavier than the 
wood and the leaves. Mr Board- 
man expects to receive some- 


thing over £1 a lb from the 
wholesaler and hopes to har- 
vest a crop of about 1 tonne an 
acre. . , 

But where does the compul- 
sion to bring expensive, prickly 
vegetation into our houses at 
Christmas time originate? 
Apparently it comes from a 
mixture of pagan and Christian 
traditions and dates back, at 
least, to the druids. 

They believed its evergreen 
characteristic meant that the 
sun never deserted the holly 
tree and that it was a sacred 
plant. It was therefore their 
custom to decorate their 
houses with holly so that 
woodland spirits might take 
refuge in it from the rigours of 
winter. 

On the other hand, some say 
that holly is a corruption of a 
Holy In Christian terms. More- 
over the German word for 
holly is Christdorn and it is 
symbolic of the crown of 
thorns worn by Jesus at Cal- 
vary. The berries, the legend 
goes, take their red colour 
from Christ’s blood. 

Some of the superstitions 
associated with holly, however, 
are rather more secular. For 
instance, in some parts of 
England and Germany it is 
believed that if rough, prickly 
holly is brought into a family 
house the husband will domi- 
nate the home for the year 
ahead. If the holly has smooth 
leaves and few prickles, how- 
ever, the wife will rule. 

Inevitably holly is claimed to 
have medicinal properties. “A 
dozen ripe but undried berries 
eaten in the morning”, an 
ancient herbal states, “will 


be jolly 

but risky 

expel wind and is good far 
colic". And American India 
were said to make a kind of 
purgative tea with the . berries. 

Even more horrific to con- 
template was the recommenda- 
tion that to be soundly 
thrashed with holly branches 
was the finest possible cure for 
chilblains. At least I suspect, 
it would stop a sufferer com. 
plaining about them ever 
again. 

These days medicinal mar- 
. kets do not feature in Peter 
Boardman ’s budgets. He 
restricts his holly sate to the 
Christmas period for harmfa B 
commemorative wreaths and 
decoration. But is it profitable? 

On the face of it a potential 
gross return of well over £ 2,000 
an acre seems attractive. But 
as Mr Boardman points out, it 
is high risk. For some years 
there are no berries and there- 
fore no sales. It is very labour- 
intensive and the prickles 
make cutting rather uncom- 
fortable work. The market is 
entirely seasonal and a very 
short season at that and there 
is a 15 year wait, following 
planting , before there is any 
return at all 

His greatest competition 
comes from what I will politely 
call itinerant entrepreneurs, 
who strip and often damage 
trees, sometimes with permis- 
sion and sometimes without, in 
order to make a East buck. But 
the fact that he alone in the 
UK has a professional holly 
garden, and that a small one, is 
eloquent testimony to the feet 
that there is not enough money 
in it to make it a reliable farm- 
ing diversification. 


By James Buxton, Scottish 
Correspondent 

FISHERMEN ARE giving a 
guarded welcome to the deal 
on fish quotas and fishing reg- 
ulation for next year which the 
European Community fisheries 
council agreed on Sunday. 

For British fishermen in the 
North Sea the agreement 
means a near doubling of the 
quota of haddock, while Euro- 
pean Commission plans to 
impose a 190-day tie-up on 
Britain were rejected. 

Mr Bob Allen, chief execu- 
tive of the Scottish Fisher- 
men's Federation, said: “We 
congratulate the ministers on 
getting the EC tie-up scheme 
out of the picture but we do 
not accept the [British] govern- 
ment’s approach". 

The 82 per cent increase in 
the British North Sea haddock 
quota from 42,640 tonnes to 
77,620 tonnes was welcomed 
because of the value of this 
catch to fishermen. Haddock 
stocks have recovered substan- 
tially after two bad years. 

Herring catches in the North 


Sea will remain about the 
same, as will cod allowances. 

Mr John Gummer. the agri- 
culture minister, hailed the 
outcome of the fisheries coun- 
cil as "a great victory for the 
countries of Europe over rigid 
centralised bureaucracy". This 
was because the ministers, 
over whom he presided, had 
rejected the commission pro- 
posal to operate a blanket 190- 
day ban on fishing by British 
boats. 

Instead Britain will attempt 
to regulate its fishing effort 
through the newly passed Sea 
Fish < Conservation) Act, which 
gives the government power to 
restrict the number of days a 
boat spends at sea by relating 
its activity to its performance 
in 1991. 

Fishermen will be given fish- 
ing days to match their days at 
sea in 1991 and new allowances 
will take into account days at 
sea spent servicing oil rigs or 
carrying out non-fishing work. 
They will not be subject to 
having to spend consecutive 
days in port. 

The government believes 


this will ensure access to fish- 
ing is allocated fairly and that 
the supply of fish to the mar- 
ket will be more even, avoiding 
the gluts which led to sharp 
price fells this year. 

But the fishermen say they 
will continue their fight 
against the provisions of the 
act. “We will continue to wage 
war on the idea of limiting 
days at sea," Mr Allen said. 

The fishermen still say they 
would prefer a much larger 
decommissioning scheme than 
the one planned by the govern- 
ment. which involves spending 
£25m over three years. 

Commenting on fishermen's 
reactions. Mr Gummer said in 
Brussels: “This agreement 
means that the industry can 
continue to be structured so 
that fishermen's incomes con- 
tinue to keep ahead of infla- 
tion. 

“We have to regulate the 
industry for conservation rea- 
sons. I am very aware that a 
previously unregulated indus- 
try is now being restructured 
and we are restraining the 
activities of natural hunters." 


Russia to revan 
diamond sector 


revamp i ]7 renc h se ek US allies against Gatt 

ippfnr n 


By Layla Boulton In Moscow 

THE RUSSIAN parliament 
yesterday approved a blueprint 
for reorganising the country’s 
diamond industry that could 
cause further Hamag g to the 
country’s already troubled 
relationship with the De Beers 
cartel. 

Among other thin gs, the 
blueprint foresees the creation 
of a Federal Diamond Centre 
which would give parliament 
ultimate control over the dia- 
mond industry, including the 
country's international deal- 
ings. 

Mr Leonid Gurevich, the dep- 
uty wbo steered the project 
through parliament, has fre- 
quently complained about Rus- 
sia's arrangements with De 
Beers, which allows it to sell 
only 5 per cent of its rough 
diamonds independently of De 
Beers. He has also said that the 
independent sales, stipulated 
by an agreement that expires 
in 1995, are limited by the feet 
that they are held In Moscow. 


By Nancy Duma In 
Washington 

WHILE THE US and European 
Community governments find 
themselves often locked in con- 
flict over agriculture, a group 
of European farmers visiting in 
Washington last week 
described a relationship with 
many American fanners that 
was warm, supportive and 
united ag ains t farm trade 
reforms proposed in the Gen- 
eral Agreement on T ariffs and 
Trade. 

“We are on a journey to 
improve communication and 
understanding," said Mr 
Michel Pierre of the France 
Confederation Paysanne. With 
farmers worldwide caught in a 
downward spiral of lower 
prices and growing bankrupt- 
cies, “it is necessary to do 
something". 

What they were doing mostly 
in tiie US was talking - on 
radio and television, to news- 
papers, congressmen and other 
farmers - about the need to 


reduce production worldwide, 
about the need to preserve 
rural life in Europe. 

Mr Alain Roux of the Federa- 
tion des Producteurs de Lait 
gestured with a pat of butter to 
explain the justice of “dump- 
ing” surplus products. 

“We think the European con- 
sumer, when he pays for a 
piece of butter, he has to pay 
this level for the nutrient but- 
ter and the rest for maintain - 
ing rural society,” he said. 
“But if this butter is sold to 
Africa, this part - maintain- 
ing rural life - it has not to be 
paid by Africa." 

It was little noticed that 
when French farmers launched 
protests against the US-EC oil- 
seeds deal, American farmers 
marched in their ranks. Mem- 
bers of the American National 
Family Farm Coalition last 
month also met in France with 
the newly formed SOS Paysans 
en Difficulties to help them 
organise suicide hotlines, 
credit counseling services and 
debt restructuring plans. 


The French farmers returned 
the visit last week, accompan- 
ied by one Dutch dairyman. 
After attending the annual 
meeting of the National Farm 
C oali tion in Indianapolis, half 
the group was taken to visit 
farms in Vermont, and the 
other Half to Kentucky. In both 
places they created a stir in 
media appearances. 

Their language was different, 
but from Des Moines to Dijon 
there seemed to be one unify- 
ing theme among hosts and 
guests aHfcp? the free market 
was soorned as “an illusion" 
and supply management 
schemes - involving produc- 
tion cuts to raise prices to a 
profitable level - were 
pronounced the solution to the 
industry’s difficulties. 

Mr Arian Eamp, a 29-year-old 
dairyman who heads the Dutch 
Young Fanners’ Union, said it 
was the educated young Euro- 
pean fanners “with good ideas 
about how to create better 
products” who were most at 
risk because they had had to 


buy farms at a time of declin- 
ing food prices. 

“Every continent - every 
group of countries - must be 
able to build up a kind of agri- 
culture policy which makes 
possible that farmers within 
that area are able to get the 
cost of production so they are 
able to able to exist in rural 
life," he said. “We young farm- 
ers prefer supply management 
We want decisions made in 
Gatt about the volume of pro- 
duction." 

The international network- 
ing among farmers is likely to 
grow. Mr Mark Ritchie, who 
accompanied the French farm- 
ers, is organising a US chapter 
of the Farmers World Network, 
which promotes exchanges 
between farmers around the 
world. 

"Our problems are increas- 
ingly global so the solutions 
must be global too," said Mr 
Ritchie. “We will have to con- 
sider the interests of the whole 
planet, if we want to solve 
problems at home.” 


WORLD COMMODITIES PRICES 


MARKET REPORT 

GOLD dived around $4 a troy 
ounce in thin afternoon trade 
on the London bullion market 
after selling by a US trade house 
pushed the price quickly down, 
hitting sell stops below $335 on 
Comex. Dealers said the price 
free-fall meant players in New 
York had probably stood aside 
for a few minutes to gauge what 
was happening. "No-one wanted 
to bid.. .So it moved $2 in about 
30 seconds for absolutely no 
reason," one said. LME metals 
moved generally higher as an 
early surge by COPPER set off 
short covering across the board. 
But the pre-holiday markets 

London Markets 

SPOT MARKETS 

Crude on (par barrel FOB)(Jan) + or ■ 


were rather thin and price 
movements were exaggerated, 
dealers said. Chinese buying 
and dealer short covering gave 
an early boost to copper and 
there was also buying in 
expectation of Comex making 
an early burst above resistance. 
But when New York failed to 
follow through from its higher 
opening, the market turned 
quiet. Last three-month copper 
business was at S2.257 a tonne, 
up $27 from Friday. ZINC and 
ALUMINIUM also closed ahead. 

Compiled from Reuters 
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5619 -. 

9 

0 


Chicago 


COCOA TO tonneKi/totmas 


10583710583 105839 0 
108071072 1078-9 


IW 3 7 Way 1366 J8 


Odd (per troy ozhf* S333.95 -32 

Slhrar (per trey oz)+ 37830c 
Platinum (per trey ozl S3S735 -6.25 

Palladium (per tray oz] St08 40 -4.75 

Copper [US Producer) t04c +0.5 

Lead (US Producer) 34.625c 

Tin (Kuala Lumpur market) 1428r +0 02 

Tin (New Yorfcl 363.0c 

Zinc (US Pn mo Western] 62.0c 

Catde (live weigh tt lt5.55p -0 1 V 

Sheep (live wMghut^k 83.32p + 3 53' 

Pigs (live weighpr 8B34p + 047* 

London daily sugar (raw) S212 2w >02 

London dally super 1 white) 248 Ow 

Tale and Lyle osport price £244.0 +05 

Barley (English leedi Una 

Maize (US No. 3 yellow) £155 0 

Wheel (US Dark Northern) Unq 

flub her (Jari)V 62.50p -0.25 

Rubber (FeblW 62.*5p 6 25 

Rubber (KL RSS No 1 Jan) 227m 4 6 

Coconut Ml ( Philippines )§ 5450/ +25 

Palm Oil (MaJaysiaiift S332.Su + 5 

Copra (Philippines^ *390.0 

Soyabeans (US) C16B0 

Cotton “A" index 54.30c +0 1 

Wooltops [64s Super) 397p -2 

£ a tonne unless otherwise staled p-pence/kg 
c-cems/lb. r-ringgli/kg. y-Jan/Feb u-Feb.i- 
Aug.w-Oec/Jan. r-Jan/Mar -fMeai Commission 
averago latstoch prices.' change tram a week 
ago VLondon physical. 9CIF Rotterdam. 4 Bul- 
lion market dose m-Malaysian cants) 
kg. ♦Sheep prices ere now live weigh! prims. * 
Gas Oil Price lor 3/12/IW2 174-175 down 2 



Latest 

Previous 

H>.;h-Low 

Fee 

1861 

I69C 

18 71 18.48 

Mar 

166 / 

t8 8t 

18 74 18 48 

Apr 

tew 

18 8J 

18 72 18 57 

May 

18 7) 

18 65 

1ft 7J 18 65 

Jun 

18 «• 

18 71J 

18 70 16 65 

Jul 

I8 60 

;e .-0 

18 '5 18 88 

Aug 

18 79 

19 70 

16 75 

IPE Irvje.. 

18 56 

18 JO 



Turnover 3876 (4512) lots o( 6 tonnes 
ICO indicator prices (US cents per pound) tor 
Dec 18' Comp dally G5.03 (64.45) 15 day aver- 
age 63.11 (62.64) 


POTATOES - London FOX 

Close Previous High/Low 

Apr 63 0 623 63.5 63.0 

May 70 0 70.0 703 70.0 

Turnover 41 185) lota ot 20 tonnes. 


SO YAM CAL - London FOX 

Close Previous High/Low 
Feb 151 00 15030 

Turnover 0 (0) lots ol 20 tonnes 


SiQ/index point 


Turnover 6/47 l.V’Wi 



Close 

Previous 

Hlgh/Low 

Jan 

1309 

1290 

1309 1299 

Feb 

1278 

1270 

1278 

Apr 

1272 

1268 

1272 1263 

Jul 

1160 

1140 

1100 1140 

Oct 

1330 

1327 

1330 

BFI 

13/S 

1373 



3 months: 13502 


(Prices supplied by N M Rothschild) 
Gold (troy oa) 

S price C equC 

Close 33330-334.10 

Opening 338.6033730 

Morning ttx 33635 21435' 

Afternoon fU 33330 21148' 

Day’s hrflh 338.6033030 

Day's low 332.8033230 


1 month 1.G5 6 m on t hs 215 

2 months 135 12 months 233 

3 months 135 

Mwr B» p/troy ea UB ct» equfv ' 

Spot 24136 37830 

3 months 24330 378.10 

6 months 247.46 38135 

12 months 254.80 388.05 .' 

GOLD COBB 

S price e equivalent 

Krugerrand 336.00338.00 2143021630 

Maple leal 3*3.7034535 - . 

New Sovereign 60008230 50008200 


Aluminium (99.7%) Cells P«lte 

Strike price 3 tonne Jan Apr den Apr 


B months: 13305 


New York 


8 months: 13314 



Close 

Prevtous Hlgh/Low 

Mar 

930 

838 . 

037 

828 

May 

998 

864- 

964 

. 965 . 

Jid 

982 

988 

988 

980 • 

Sep 

1009 

1015 

1012 

T "iOia 

Dec 

1043 

. 1049 - 

1045 

1040 • . . 

Mar 

1072 

1078 

1076 

1072 

May 

1087 

1103 

1100 

1100 

Jul 

1119 

1125 

1122 

1115 

Sep 

1142 

1148 

1144 

1142 


SOYABEANS 5,000 bu min: cents/OOlb bushel 
Cloee Previous High/Low 

Jen. 67372 571/0 573/6 . 57074 

Mer 578/4 57570 678/6 5740 

May 584/4 58074 584/8 58010 

Jul airt) 688/4 681/2 58574 

Aug- 682/2 588/0 682/4 58874 

Sep 580/4 58670 580/4 5898 ) 

Nov 59572 591/4 385/8 - 58270 

Jan 604/0 SBft /6 1504/0 602/6 

80 YABEAN Ott. 80.000 Iba: csrts/to 
. • .Close. Previous HlghAxw 


Dec 

2096 

20.47 

20.75 

2040 

Jen 

20.72 

2054 

20.78 

20.45 

Mar 

20.93 . 

20.75 

2097 

2096 

May 

21.06 

2090 

21.12 

2092 

Jul 

21.17 

21.03 

2193 

2094 

Aug 

21.18 

21.03 . 

21-25 

2195 

Sep 

2193 

21.06 

2195 

2198 

Oct 

2198 

21.05 

2196 

2193 

Dec 

2197 

21.17 

21.40 

2195 


QOLP 100 troy az^Sftroyez. 

Poser Prevtous Hlgtt/Low 


Dee 

3349 

3389 

3389 

333.0 . 

Jan 

3349 

3379 

0 

9 

Teb 

3349 

337.7 

’ 8379 

332.3 

Apr 

835.7 

3389 

338.4 

3325 

Jun 

3379 

3409 

3389 

335.0 

Aug 

338.7 

3419 

0 

0 

Oct 

3404 

343.6 

3409 

3404 ' 

Dec 

3439 

34S4 

3439 

3405 

Feb 

3449 

3479 

0 

0 


Jan 

tr/ no 

1 75 on 

177 00 t 74 50 

Feu 

177 50 

1 76 i* 

17800 »75 75 

Mar 

177 35 

178 5C 

17/ 25 1 78 ‘XI 

Apr 

174 50 

172 7 5 

1/51X1 l.'JCK) 

May 

1 7J ’ft 

171 28 

17)25 17225 

Jun 

1/2 25 

171 00 

1.2 50 1/3 26 

Turnover K777 1 

i?Jf6i loii 

tlX/ lOnrv.'S 


There wen; a *00 packages to' the d.iy 
reports Ihu Tea Bin+urs Association Nu 
landed auoiiin Offshore there wjo good 
general demand at Tirni .ales The highest 
pneo realised this weofc was 1630 cit lor u 
Konva pf 1 


Turnover 50 (18) 

ORA INS - L ondon FOX C/tonne 

WDosi Close Previous Hlgh/Low 

teii 1 34.25 134.75 134.35 134-2S 

Mar 136 00 138 30 136.00 

May 13830 13850 13820 13810 

No* 10930 - TOO 30 

Barley Close Previous Hlgh/Low 

Sep 107.00 107 00 107.00 

Turnover Wheat 71 (145). Barley 4 (51J. 
Turnover iota of 100 Tonnes. 

pros - Londo n POX (Cash Settlement) p/hg 
Close Previous Hlgh/Low 

Jan 102.0 tOO.S 1023 101 0 

Turnover 7 IS) lota of 3350 kg 


72 92 

51 73 

33 SB 


3 8 

6 IS 

13 21 


PlATSaW 60 Sroy OK Srtroy or. • ■ ■ 

Close Previous Hlgh/Low 

Jen 3593 3801 3600 .3583 

Apr 367.3 367.7 3580 3803 

Jul 3883 3587 3585 356.0 - 

Oct 355J 3587 3583 384.0 

Jen 3653 3587 0 Q 

SS.VB4 5300 trey oac cems/trpy gx_ 

Close Previous h&gh/Low ~ 

Dec 3733 3784 3733 7 3723 ‘ 

Jen 3782 3787 0 O 

Feb 3743 3784 • . 0 0 

Mer 3783 37*3 , 3773 3743 

May 3783 . 3823 3793 - 3783 

Jul 38L2 384.7 3823 3803 

Sep 3843 .3873 0 . 0 

Dec 3884 3913 3893 - 3883' 

Jen 3888 363.1 8906 3903 

Mar 3933 ~ 3973 3980 3063 

HMH OHADC COPPTO 25,000 lbs; cente/HM 
Close Prevtous Hlgh/Low .- 


COfyg «C» 37.gOOtba: centa/B» 

Clase Previous Hlgh/Low 

Dec 79.73 79.78 .0 0 

Mer 8130 7070 62.00 8030 

May 8845 8335 8638 ’ 83.75 

Jut 8890 8430 87.00 ' iwat 

8835. 8800 . 8840 8875 

Dec 9036 87.40 9036' 8830 

Mer 01.75 8800 .0 0 

SUOAB WOULD 11- 112300 lbs; cente/ltw 
Pose Previous Hlgh/Low 


SOYABEAH HEAL TOO tone; S/ton 

Close Previous High/Low 


Dec 

1889 

181.4 

182.8 

Jen 

188.4 

1879 

189.5 

Mar 

1889 

1862 


May 

1869 

1889 


Jtd 

1889 

1889 - 

1889 

Aug 

188.7 

1879 

188.0 

Sop 

1899 

iaa.4 

1909 

Oct 

1819 

180.0 


-Dec 

1829 

1829 

1929 


Mer . 

8.12 

890 

890 

May 

890 

842 

840 

Jut 

8.41 

892 ’ 

892 

Oet. 

844 

897 

897 

Mer 

898 

8J0 ‘ 

8.70 

May 

898 

' 893 

0 


Capper (Gregg A) CeMe . Puts • 

2100 147 100 3 6 . 

2150 102 -119 5 - «4 - 

2?00 83 82 16 . Z7 

emtee Mar Mey Mer May 

950 125 106 . 8 88 

1000 85 78 18 48 

1050 54 64 It ,;7« 

c**”* Mer May Mar . May 

«> 39 55 31 22 

ore 26 41 33 . 33 - 

™ 18 91 60 48 . 

Bredt Crude Feb Mar Fab Mar 

1800 83 82 7 -. 20 . -. 

i860 28 19 46* 

1800 11 33 


"Dec 

10090 

6940 

•10190 

100.10 

Jon 

10198 

SOTS 

T01.W 

. 10090 

.. (teb 

101.66 : 

10005 

10190- 

10090 

Mar 

102.05 

KXL4S - 

10210 


Apr 

10236 

10090 

0 

•0 

May 

102.65 

101.10 

102.70 

' 101.70 

Jim 

10290 

101.40 

-IQ29D 

10210 

-Jill 

103.10 

TO 1.70 

10390 

-10290 

.Aug 

U039S 

10196 

10290 

- 10290 

Sep 

10396 

10290- 

10390- 

. 10280 


CHOPK4ML (Light) 42300 t/S gaUeVbarrel ■ 

- • -. Latest - Prevtous Mgb/mw; . 

Feb 1930 19.90 - • 7038 187B V. 

_M»- 1938. . .1938 _ . 2033 1936 . 

Apr'" 20.06 . 20JB . '2038 ; ' .1933 ’ ?. 
May ' 2ft 10 2906 • : 2039 • turn 's- - 

Jut ; 2037 2037 V- 2032 203f..'.V- 

Jul --2037 *37 »J0 ..■.■SUOt.'A: 

• Adff- -'20.11 

Sep '. 20-10 

• oeT *. tosA • K 'I 

Nov ' ,9039 .8 4 ' ri . : • I 


• COTTON 60300c contsrttw 

Ctoee Previous High /Low 

- iF S 34 syj5 . 57^r 

May 6840 8890 5935 5886 

- Jul - 8030 6938 .8030 man 

OCT 5941 6938 6930 

Dee ' 6880 3880 5800 HL70 

Mer 60.70 6860- 38TO 

M»y- 8030 6810 0 n 

OWAWQg JUtCClB.000 toKcente/Sr ^ — ~ 
. Cfape,- ' Pravfous H lgh/Low - 

Jan 94.10 9235 a. ~ 

: 'S k-K-’-SS 

t i -S ss<ss 

2* 9735 -0. . n- 

10030 9880 101135 lonai 

:*er . IO1.O8 993 S •' ; » ' - ® - 

-May .10135 ; 9895 - , 0 • = ; 

t u nn e l , • r — rr ' . . i- 

Sf™ 3 ^^ tember W inTT. 

‘ Dec J1-D w . Ta ' 

-i ”081 . 1Wg 3 1070/1 

P*°- 17 - mirth «n y»- "Ip 

gj-5 11777 ■ 11LS 

g138 11836 1i9A 


. 8000 bu min: oems/S6B> Ou an aJ 

Close Previous HjgjMLoar - 

CMC 21072 21172 211/2- 20B/U 

Mw 219/0 219/4 21974 21874 

^ 228/8 - aaafB : a2S8 ‘ 

Art. .231/8 231/8 231/5 231/0 

336/4 - 236/0 235(2 

Deo 240/4 awn .240/6 . 23974 

Mar 247/4 248/4 247/4 - 24674 

WHEAT 8000 bu mtry OBitereotb-bushel 
Ctoee Previous mgh/Low 

2? 387/8 378/4 ’ xom 

Mer .363/6 352/4 356/0 .35270 

May 337/5 - 337/8 - - 33 aw - ' • S3B74 

’ 2lL‘ -? W0 3 «A* 315/0 - -312/8 

85 * . 318/6 319/0 0. 0 

Ppp 32972 330/0 331/0 329/3. 

UtE CATTLE 40,000 Iba; cante/lbs ~ 

Close ' . Previous Hlgh/Low ' 

£«■ Jjl-SSS 78675 79900 '■ 78500 

25 ZS-S® 71873 78450 ; 75.775 

5*2° Z0 - 72 ^ 78075 78525 

Jm KL423 7*325 Z2.825 . 72^00 

■■ 70 - 7a5 *1.080 ' ' *0/826 

7 -$” T- 200 riMO \ 71250 

• QqC 7T - 700 71.460 , 71,700 - , 71*75 : 

uyg HOPS 40,000 . fo; CerM/Hs J. 

- Close ~ Previous Wgtwtow - • ■ . 

“XL ‘ 4 ? a2S ' 43.360 . .48075 

Jtar 43 - 200 ' 43.00- 40.150 

' W itSS - 48025 -4T.7S0 

4*200 48400 • 48150 

- 46.000 46900 

aS 44*0 -.-44250. 44JB0. 

qZ. - 4J-2? . .41.000. , -. -4T.075 • 4023Q 

-06C ■ 42.480 *Z9m. _ 42.475 : 42300 

PQ«KBEU^e8 OP0lbe;benaffli - . 

. i ■ ■ Cloeft . Prmdbu a. • ibgh/Lew' ■ 

‘T? - j*® 8 • 48000 , 39200 

.7*. . 480S9 40.400 . ‘ vo nm . 
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ipot^ to new peak 


i-A%ii’anes Share Indices 



By Terry 1 Byland, V 
WCStock Market Editor -\ 

ANQTjHBR seasiojt itf heavy 
demand for shares -across the 
timge of the London ‘stock mar- 
Jtet took the FT-SE Index 
: through the 2,800 barrier to a 
new ail-time peak yesterday: 
Aithe close, the Footsie .was is. 
. points up at. 5.807,7^ after 
breaking through the previocs 
closing high, of 2,792 in early 

t rading . . 

Onco again; the market was 
featured by jstropg buying!, of 
the- second-tier - stocks. The! 
FT-SE Mid 250 Index outpaced 


*resn 
demand 
for Sun 


A- MIXTURE of. takeover 
speculation, economic recovery 
hopes and reports that the UK 
government has agreed to pay 
out for acts of terrortem drove 
the composite; Insurance sector 
sharply higher. 

The heaviest activity- was in 
Srm Alliance, up 11 more at 
355p on above-average turn- 
over of 7.3m shares, 
s. There were hints that the 
recent burst jof buying in Sun 
Alliance represented one major 
fond management group buy- 
ing large amounts of stock and 
that one of the UK's, biggest 
insurance groups had unloaded 
a large block of shares. 

Specialists, however, said 
that the level of business over 
the past two sessions indicated 
that a single buyer could have 
accumulated around 1 per cent 
of Sun Alliance shares. 


the. Footsie by j? factor of two, 
gritting 3& orL 2 jjercent,to 
2317.4. • 

,S -Traders reported significant . 
support from ths fiistitirtiOTsr 
‘and were home out Tjy eootlnr y 
ued strength to $eaq-reported ■' 
.business at83L4m duties; com- 
pared with 940.4m onFriday, 

. when, retail or. customer, busi- 
ness was worth £L60bn. 

*• Optimism for a -revival in; th® ; 
UK economy - next year was 
encouraged, by- a report from . 
the Birmingham Chamber of 
Industry and Cpmnuerce which 
indicated “slow btit -steady?; 
recovery in business in this - 


Commercial. Union, advanced, 
li to Slflp, General Accktot l7 
to 587p.and Guardian Royal . 7 
to 182 p. Royal lusurahee suf- 
fered from switching, into the 
. other, composites and dosed 3 
easier at 288p. ■ . 

The $145m worth of asset' 1 
sales by Lasmo r reducing its 
gEhring by around Eve' points, 
delighted the market and ‘ 
helped the shares; leap 3 to I5lp 
on heavy turnover of 62 m. . 
Other active (til issues mir- 
- rored . the latest improvement 
in. global crude all prices. 

.. 'Among the UK engineering 
stocks, TI Jumped 17 to 311p 
after the sector analyst -at 
Credit Lyonnais, recommended; 
it as *the quality stock in the 
sector*. . 

British Aerospace moved 
ahead 10 to 177p on sugges- 
tions that it was on the point 
of disclosing a joint venture 
with Taiwan Aerospace. 

Suggestions in the market - 
that Queens Moat Houses 
would niaihtaip the final divi- 
dend pushed the shares up 4 to 
42p in active turnover. Forte, 
also busy, climbed 9 to ISOp. 

The two classes of BT shares 


A o ooon l B—Hng Dates 


YMMtagK 
OftC 14 


Acmcm a*r. 
J«n 11 


v Important UK manufacturing 
area. 

■r- : The move into cyclical 
restocks, likely to benefit quickly 
■from economic recovery, was 
reflected in a subdued perfor- 
mance from the blue chip 


defensive Issues, which lagged 
behind the rest of the stock 
market yesterday. A heavy pro- 
gramme of delayed deals in 
leading stocks was reported 
after the official close. 

• A shortage of stock led to a 
strong advance in stock index 
futures, although turnover 
remained thin. 

Having opened at 2216, sell- 
ing from a leadingtindependent 
house sent the March contract 
on the FT-SE Index Into retreat 
and it fell to a low for the day 
of 2,809 at around 10.00am. 

However, dealers moving to 
cover short positions led to a 


squeeze in March, and it 
moved ahead for the rest of the 
session with demand particu- 
larly strong in the last 90 min- 
utes of trading- March ended at 
2,848, up 33 from Friday's do m? 
and around 22 points above its 
estimated Fair value premium 
of 19 to cash. Turnover, at 
around 6.000 lots, was poor. 

Volume in the traded options 
was down from Friday’s high 
figure but still healthy at 
33,811 contracts. The FT-SE 100 
option traded 18.945. while a 
big trade in Glaxo just before 
the close made it the must 
active stock option of the day. 


FT-SE IOO 
2807.7 1 18.0 


FT-SE 10B 
FT-SE MU 250 


FT-SE HID 250 
2817.4 +33.8 


Open 

9.00 

10J» 

11X0 

1ZXB 

13X0 

14.80 

15X0 

16.10 

Ht0h/tay 

Low/day 

27919 
.’70 1 9 
lV,i l 

2797.3 

27974 

13630 

2788.6 

2795.6 
13594 

2794.8 

27979 

1362.1 

27949 

2800.4 

13613 

2796X 

2803.8 

13613 

2797.2 

28066 

1363.9 

2798.3 

2803.8 

1364.5 

2807.0 

2815.1 
1368X 

, 2807.7 
2817.4 
1389.0 

27882 

2791.9 

1369.1 


TRADING VOLUME IN MAJOR STOCKS 


*0T IS 475 

. ASM Grant) 47 Jm B6h 

MbayfeHml _ taoo 

AtwifiBfc* US 81 

«Md-Ljont van era 

Nrwrad 1500 a 

AatftanlMar un aa 

Mta _ 38B 28$ 

oia* iscc c* 

A/ JoWlm*—. TJOO 135 

A*. (kit Rad* U2 « 

AM.0rttPM 140 3«3 

BAA ISOS 70S 

a*TWH». .-7JXO -JM 

BET am 82 

are 2300 336 

BOC 565 m 

BP too 229 

BPBtad* SB SI 

■HT i UK) 380 

•fR = :8S ,, a 

Bo*DlSec8m M03 T2B 

. Been* voo 374 

Ban 1400 M 

BnkrthL BE 8 71 

BUOtli aooo 200 

Book* „*9 372 

aoi* 1,300 $39 

Borttr A3M SOS 

Bat. Aarasaci ftflOO trr 

BrOMATnya 3$CC 302 

BrtfcaGn r. «CC2B01j 

Brink Land 1200 W 

bswiSM asoo $e 

0WSI <700 izz 

BuraottCssM 73 8 

Baron B.000 SB 

QUtiMk ,— 1400 807 

s 

CvflooCDnna. 1.403 734 

Con Wins tjx 2 a 
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« 
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• OcanQ Oar't 

Price lft*B» 

t *19 til Unto 

3 fS2 t4 Lien 

I ssa 110 Ufl Caradtn 

S 424 -2 UEPC 

1 673 ti Uarwaft 

) 773 +7 UMTS | Soane* . 

> 403 46 IHMEkt ... 

i 412 t* WC 

I 479 -1 NSW* Bank - - 

) 440 M MknSPan* 

I 330 45 NM 

> 110 t] NarWWBIVMw . 

> 226 -4 Nsrifeara Elaet 

1 ISO tB NorttcmFoo* — 

* 647 +17 NonMb 

I21l>i -*i him 

I 779 -5 P»0_. 

I 2$7 til fthjMsn 

I Ml +2 PownGan _ .1 

I *3 PrudftSIS 

I MBS to mi 

I IK 1 7 RMC 

I 436 ♦ S R1Z 


VohaeQmaq Daj'i 

an 

Pnra 


1.SM 

75 

+4 

.. U£0 


— | 


290 

IS 

786 

326 

-3 


l Ora. I 

kS6 Goknsn _ 


til Hsrton CmaSd . 

fWi Hhtaa 

t» SB 

+e ta 

t4 kxf ca pe ___ 

tB • Ladbrala : 

M LndBanirtBn 

uporia 

t4 LegSAGaawS 

ti*i UtynMftey 

ta UnOBsat — 

to LASUO 

tail i*ttnEin 


ftolB Ftoica 

tl dl nini 

Ry*Bk9Mland— .. 
Royal Inearanoe — 

Samhl ... 

SattietwTv 

ScaBib s Nml 

Scat. Hyoro-Oaa . 

Scachft Power 

Son 


... 83 475 
.9200 321 

_ 409 454 

- 2*00 384 

.. B.0QQ 412 

814 773 

..ZSKB I45< 
..1200 47$ 

06 483 
_1COO 273 

845 470 

. 1200 394 

_ 2,000 511 
. 5. SCO 101 
... *X 772 
. 8.800 246 

B » 

_ 642 540 
. 1.700 071 

... 757 167 

... tU 674 
_ 315 59B 
. 2200 590 

.1200 6« 
...897 70S 
_.®S 1343 
.<7X 118*! 

- JJ 693 

.2200 206 
. 1600 288 
. 1.300 151 

. 946 see 
„ 506 489 

- 5* 257 
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were among the worst perform- 
ers in the Footsie constituents 
after an Italian newspaper ran 
a story that BT was involved 
in talks with Stet with a view 
to taking a stake of bet w ee n 10 
anil 20 per cent in the Tfaiian 
state-owned, telecoms group. 

There was no official com- 
ment from BT on the story but 
telecoma specialists were scep- 
tical that any deal would mate- 
rialise. “BT has been unoffi- 
cially denying the story all 
day, and there seems to be no 
financial or strategic benefits 
to BT," was the view of one 
leading analyst. 

BT shares settled 5% off at 
3S0p on thin volume of 03m, 
while the partly-paid lost 5 to 
285 '/ip on jL2m. . 
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AB of these securities having. been sold, this announcement appears as a matter of record only. 
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GTECH Holdings Corporation 


Common Stock 


1,600,000 Shares 

TTte above shares were offered outside the United States and Canada by the undersigned. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lehman Brothers International 

Morgan Stanley International 

Paribas Capital Markets Group 


6,400/100 Shares 

The above shares were offered in the United States and Canada tv the undersigned. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 

Lehman Brothers 
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FOREIGN 


EXCHANGE 


SERVICE 


24 HOURS 

(EMBER 5FA 

Call now for fur /her information 


CAL. Fuiures Lid 
162 Queen 
Victoria Sum 
London EC4V4BS 
Tel: 071-329 3030 


SATQUOTE" 

REAL-TIME NEWS VIA SATELLITE 
* AFP-EXTEL *RR.NEWS * MARKET NEWS * 

. * FUTURES WORLD NEWS ★ 

CALL* LONDON WI-3Z9 3377/FRANKFURT £9 638 OZ1 


Morgan Stanley 

Incorpcmteu 


& Co. 



TAX-FREE* SPECULXnOX 

i 


Market Myths and Duff Forecasts for 1992 

'The recession Is over: stcckmarkeis are in c tu;i t-end-, ‘ho DS dollar will 

continue lo teccvcr.' Ycu did MOT reed that In FuiierMonoy 
■ the icor,oc;ci!!c investment letter. 

Ceil Jane forpuhersen ter a sample Issue (once only) 

Tel: London 71 - 429 4961 (071 In UK) cr Fax- 71 - 439 4966 



MONTHLY EQUITY CHARTBOOK 


Indices, Sub-groups, London and 
Continental Shares, Analysis 


ESTTrfE^T 


RESEARCH OF CAMBRIDGE LTD 


MORE INTORMATION AT YOUR FINGERTIPS 

Hie NEW Futures Pa^r oow updates even more Currencies, 
Futures and Interest Rales every 2 minutes, 24 hours a day. 
Call 071-895 9400 now for your free trlaL 


futures pager 




Objective analysis & strategies 
far the professional investor. 

T:srd Analysis Ltd 
F?-.-ts hOLSt, 22 S:c±^‘,r SUee*. 
•*— >-stcr, -s.-.l5£C*3 S£H riX C-74 774C-57 

Tsi 0E3237976A 


SUCDEN (UK) LIMITED 


COMMODITY FUTURES BROKERS 

COMMISSION SHARING ARRANGEMENTS 

We are interested in talking to you if you have a client base 
and feci that your current environment is not in tunc with 
your requirements. 

Would you please write to or telephone the 
Joint Managing Direct ors> 

Michael Overlandcr or Martin Emery 

S London Bridge Street 
LONDON SE19SG 
Tel: 071 378 6322 
Fax: 071 378 6556 


Member of TbeSecariiief and Fntares Authority 


FUTURES & 
OPTIONS * 
TRADERS 

an r.ii n'iKNT \n:> 



THE BUSINESS SECTION 


appears Every 
Tuesday & Saturday. 

To advertise please contact 
Karl Loynton on 071-873 4780 
or write to him at The Financial Times, One 
Southwark Bridge, London SEI 9HL. 
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details call ( 071 ) 925 2128. 
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CURRENCIES- MONEY AND CAPITAL. MARKETS 


FOREIGN EXCHANGES 


Franc fails to recover ground 


NEITHER the US dollar nor 
the French franc made much 
headway against the D-Mark 
yesterday, as trading on the 
foreign exchanges ground to a 
halt in the run-up to Christ- 
mas, unites James Blitz. 

After last week's dismal per- 
formance against the German 
currency, the French franc 
briefly rose above the level of 
FFr3.41 to the D-Mark yester- 
day morning, as short franc 
positions were unwound. 

However, there was a spate 
of selling of the French cur- 
rency at around lunchtime, 
and the franc again fell back to 
a close of FFr3.417. a touch 
weaker on the day. The market 
continues to believe that the 
franc will come under more 
concerted pressure in the New 
Year, when traders will be 
starting with fresh balance 
sheets. 

The dollar gained ground 
against the D-Mark yesterday 
afternoon in Europe, rising to a 
peak of DML5705 against the 
German currency. The US cur- 
rency was mostly moved by 
technical factors and there 
were no US economic indica- 
tors. The dollar closed at 
DM1.5680, more than a quarter 
of a pfennig stronger on the 
day. Traders thought that 
today's final figures on Third 

£ IN NEW YORK 


Quarter GDP would have scant 
impact on the market. 

Longer-term prospects for 
the US currency remain 
unclear because of lingering 
uncertainty about the scale of 
the economic upturn in the US. 

Mr Jeremy Hawkins, senior 
economic adviser at Bank of 
America, also believes that dol- 
lar trading remains range- 
bound because of the potential 
impact European factors will 
have on the currency. 

In the New Year, for exam- 
ple, the dollar could gain safe 
haven status if political prob- 
lems in Russia intensify, or if 
there are systemic problems in 
the European exchange rate 
mechanism. But a speculative 
attack on the French franc 
could push the D-Mark's value 
upwards across European cur- 
rencies, and, hence, against the 
dollar, too. 

The inflation figures issued 
in recent days by the leading 
German lander do not bode 
well for the cut in German offi- 


cial interest rates which could 
take the steam out of the ERM 
tensions. The cost of living in 
the German state of Bavaria 
climbed 0.2 per cent in the 
month to mid-December for a 
year-on-year rise of 4.0 per 
cent. In the year to mid-No- 
vember. prices were up 4.0 per 
cent for all western Germany. 

One other area of interest 
yesterday was the D-Mark /lira 
cross. The Italian currency 
continued to suffer from politi 
cal uncertainties and rising 
expectations of a rate cut by 
the Bank of Italy. 

The lira slid through the 
L900 support level in early 
trading, bottoming out at LS03 
per D-Mark from a previous 
close of L898. It later rose 
again, to close almost 
unchanged at L898.1. 

Sterling closed slightly 
weaker against the D-Mark at 
DM2.4525 from a previous close 
of DM2.4500. Against the dol- 
lar, the pound closed more-or- 
less unchanged at S1.5645. 
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Dk 

93 25 

9334 

9325 

93 37 

Mar 

9180 

9295 

9287 

9797 

Jlt 

9250 

9255 

9248 

9258 

Est VcH (irotlgs *1 tom) 11699 (18409) 
Prerlros iafi men fct 212227 008*45) 


Pmim day's open Ml Cads 390558 Pots47C 4C8 All arrant 
Ptckous toy's vrisnr CaHs 9.850 Pats 16 224 A'l oomnts* 

PARIS 


7 U 18 TOUT NBTBML FKEIEB ME BWnFl FUTURES 


THREE SBUTH EUBOHJUJE 
Sim Bolris ri 1N% 


Open 5eapricr Cange High low »T«a t Ope* tot 

10934 10934 • 10988 10970 849 48.564 

Mareh UU« mm *0 18 1113? 11106 831 185.942 

Jar 11160 11180 4016 11172 11160 624 21061 

Estimated rsUrae 55396 t Toil Cpc Jateral 256.777 



Cles 

Hrafc 

Lo> 

An. 

Mar 

9631 

96 5 

9628 

9624 

Jiai 

9583 

9583 

9583 

95.73 

Sep 

9541 

9537 

9536 

9530 

Dk 

94.77 

94.72 

94.72 

9457 


-nnE&Mrini P»E FUTUKS OlAlffl van 1 


. ittmd rate! 


EsL Vri. (Inc. figs, not stem) 378 11226) 
Prenca day's epep an. 18323 (18163) 


THREE MONTH EUROWAIX 
DM Ira petals ri IKJ*. 



Oase 

High 

Lev 

Pro. 

Mar 

9207 

9210 

9202 

9204 

Jen 

9277 

9279 

9275 

9277 

Sea 

9333 

9317 

9323 

9325 

Ore 

9331 

9333 

9330 

9332 

Mar 

9358 

9359 

9353 

9359 

Jm 

9353 

9354 

9353 

9353 


Uircb 

9052 

9050 

■C57 

9060 

SO 45 

9.0 

76,296 

Jooe 

9269 

9L68 

-cae 

5L77 

4L55 

82* 

35.168 

Septgnbg 

9238 

9206 

-CCS 

9225 

9205 

7BS 

20.641 

DecsitK 

9239 

9229 

-356 

9239 

9228 

766 

6.600 

FairoiH oiaoe 15.898 r Tata! Ope toast 146,2® 





CA&48 FUTUKS ounn Stoefc tadee 

Drcewto 

1787.0 

1809.0 

+770 

181*0 

US.0 


17.771 

Janaqr 

18050 

18300 

+730 

ISBO 

18050 

■ 

10.496 

Fetrsarr 

- 

1845.0 

+793 

- 


• 

450 

March 

18574 

186*5 

+290 

18650 

18465 

- 

7,419 


Estimated trine 12.701 f Total Coe* Eottrcst 41559 


SU BOMB OUTtF) 


Estimated notsme 13649(39863) 

Prevtea dar'v cm tnL 364891 (366964) 


Desanher 10650 106.76 

ERhnried trinme 1823 * Tool Open interest U611 


10680 


8.94 


2.477 


THEEJONTH EU 
ECU Ira prints ri 1BB% 


Of EM ■ L0NC-TE8N FXEOI BOND OBUIF) 


Mar 

Close 

9033 

90 

Lm 

9034 

Pro 

9038 

Jui 

9159 

9160 

9155 

9159 

Sep 

9210 

9220 

9210 

9213 

Dk 

9230 

9230 

9230 

9230 


Estimated votone 413 11511) 
Previous day's open tan. 8992 (8493 



Calls 



Puts 


Jaaarj 

March 

Jure 

January 

Barca 

Jme 

- 

- 

- 

- 

060 


r 043 

121 

. 

028 

094 


0.06 

073 

L47 

. 



. 

040 



- 


- 

. 

0.70 

• 

- 


19.711 

184.253 

28.330 

11251 

154538. 

18370 


THREE MONTH EUBO S WISS FRANC 
»H lm gririUKHH 


Strfte 

no 

in 

112 

113 
U4 

Ops us 

Estimated mine 5.492 1 Tout Open i nte res t 416.453 
t AU Ytod & Open Interest are far the pmtaa lay. 



Close 

94^ 

Lpv 

Pro. 

Mar 

94 46 

94 43 

94.46 

im 

94.90 

9*.90 

9488 

94.90 

Sep 

Ok 

9507 

95.09 

95.05 

95.05 

95 07 
9559 


BASE LENDING RATES 


Estimated vtdume 3248 >5033) 

Prcriow day's open W- 37399 07363) 


THBBEHBKTH PEBLHA W T. RATE 
LEA IMflm prints «f 100% 



Oose 

High 

Lint 

Pro. 

Mar 

86.85 

86.94 

B6.80 

86.72 

Jw 

8725 

8725 

8725 

87.15 

Sep 

87.69 



87.60 

Dk 

87 89 



87 BO 


Estimated vohm 111 0261 
Prerious day's open iri. 14815 050081 


FT-SE IN MBEX • 
£23 wt M brig priri 



dose 

High 

23520 

low 

Pro. 

Mar 

2848 0 

2809.0 

2813 J) 

Jm 

Sep 

2870.0 

2840 0 

2840.0 

3633 J) 


Estimated mhane 7113 (99271 
Prcvtaas dw's open iri. 33438 03650 


■ Contracts traded on APT Chring prices drnvo. 

POUND - DOLLAR 


FT FOIESN EBCHANEE BATES 


AdumS Ccrrpany 7 

' AMud Trust Brwdt 7 

AJBBm* 7 

WhtawyArritoBtmr 7 

BICH IW B rit . 13 

BankofSaoda 7 

Banco BKaa Vtacaya— 7 

Bank <8 Cyprus 7 

Berta of Wand 7 

Bantaoftadta 7 

Baric of Scotland 7 

Barclays Bank 7 

Brit Bk of Md East 7 

•Brown Sh^toy 7 

CL Baric Nadadaod — 7 

COaritNA 7 

CRy Alercfvanl i Bar* 7 

CfedaatWa Baric 7 

CoopeoMto Baric 7 

CouQs&CO 7 

7 


Cypua Fopriar Bunk _7 

OtneanLawda... 7 

Equmw Baric pic 7 

Scalar Bar* United B 

FtacU&Gan Baric _7 
•Bobari Herring* Co _ 7 
t 7 


HabbBBr*AQ2M*-7 

•HantaosBar* 7 

Harrpsrira Trust Ffc _ tas 

- Heritafcto & Oen tor BJt 7 

M te m — 7 

C.Ho*et&Co 7 

Hongkong &ShmtfmL 7 
Jritan Hodge Bar* — 7 
(9LsapridJbMph*SDm7 . 

Ut^ds Baric 7 . 

Meghraj Baric lid 7 

McOaonaBDoutfuaBk. 7 
t 7 


Mot rae Banking. 

Norffmm Sank Ud 7 

Nytaodt Mortgage Bnfc 75 

• naiDm O na 7 

Ftatoragha Baric Ud...B 
Royal B( of BEOlnl— 7 
•Btrih & WMan Sacs.7 
Stondard Owtared 7 

758 7 

Uribenkplc 7 

•UritodBkcf Kunta 7 

IMyTTuri Berta P)C... 7 
Western Treat 7 


r..— 7 
YortahnBarii— 7 

• Members of BffHsh 
Merchant Banking & 
Securities Houses 


L5 3? 


1-mth 3-mtk. 6-radi 12-nah. 
15590 15501 15387 18248 


MONEY MARKETS 


European futures fall 


FT LONDON INTERBANK FIXING 


(11 00 an DecZl) 

3 morels US doflan 

6 motets US DNIars 

tW 3H j 

ofter 3*a 

k« 34 j rite 3fl 


FRENCH FRANC futures were 
a touch weaker yesterday as 
the French currency failed to 
make much headway above the 
laws that were reached against 
the D-Mark last week, writes 
James Blitz. 

Trading was extremely quiet 
in European cash and futures 
markets at the start of the 
Christinas week. In the sterling 
market, short-dated futures 
were priced lower on rumours 
that there will be no further 
cuts in UK base rates for some 
time. 

UK clearing bank base lending rate 
7 per cent 

from November 13. 1992 

In the French franc futures 
market, the March contract fell 
3 basis points to close at 90.49 
after the currency failed to 
make much headway on the 
foreign exchanges after an 
initial rally. At this level, the 
mar ket is saying that 3-month 
money in France will be at 9.51 
per cent in the spring 
- substantially below the 
current figure of 12 Vi per cent. 
The implication is that 
something will have to give in 
the battle of the French franc. 

Trading In German futures 
was quieter. The March 
contract rose two basis points 
to close at 92.06, pricing in 3 
month money in late spring at 
7.94 per cent 

In the cash market, German 


call money edged higher on 
Monday in line with the 
decline in bank reserve levels. 
Traders quoted call money at 
8.80-8.90 per cent, slightly 
higher than Friday's 8.80 per 
cent, and said that banks were- 
experiencing a drain of 
liquidity from this month's tax 
payments. 

Short-dated sterling futures 
fell sharply yesterday 
following Sunday newspaper 
reports that Mr John Major, 
the UK prime minister, had 
indicated that he was averse to 
any more cuts in UK hast; rates 
for the time being. 

The March enn tract fell 10 
basis points mi light trading to 
close at 93.27. while the June 
contract fell more sharply, hu- 
ll basis points. t<-> close at 
93.56. 

The FT survey of city 
forecasters showing greater 
pessimism than the 
government in forecasting 
inflation over the next ».wn 
years also helped to dampen 
sentiment. 

The Bank of England 
forecast a shortage of CJ50m .it 
the start of the day. and later 
revised that to a fiat position 
There was lale assistance of 
£60m suggesting that there 
were shortages somewhere in 
the banking system after all. 
Three month money finished 
virtually unchanged at around 
7-,j per cent. 


rra 6 ■ <ng rate ire the JMfeiDKic mess rcondri to ifKnvratoraKbuatb, of tic Mart offered rats to- Site) 
g*iwi to tiw rota live ret«reoce bate at II 00 a.m. each aurtfeg day The buto arc NaUoata Wsuitasur 
Sink Bax) of ToWo Dcutsd* Bant. Bantor Rjtknaf dt Parts ri M0ri» GtoraKT Trust 


MONEY RATES 


NEW YORK 

Lunchtime 

PrliTf >atf 
Botrr loan rate 
Frel l«n« 

fra liras at ntmoiuai 


Treasury Bills and Bonds 


6 

5 

3*. 


Dnemoott .. _ 

3.25 

Three jro 


522 

Two moreh.. . 

127 

Fite year. 


604 

Tt»*e mortal _ . _ _ 

320 

340 

3.64 

Sms year. 

— 

_..638 

0»e rc» . . 



3 0-year 


— 6JC 
7.40 

Tsoyear.. ... 

459 





Dec 21 

Dreracrt 

Oar 

Mcnth 

Tw 

March; 

Three 

Mantas 

Ste 

Merita 

tented 

tatenrottan 

Frjnklurl 

880-8 90 

905-920 

900-9 10 

9.00-9.10 

855665 

950 

Pan. 

Juricn 

“U-IOA 

U-U 


UV-121i 
6/, -6 A 

920 


au-a68 

R 


asilw 



r-nn 

•Vilen 

iftft 

1® 


iHI, 



Bnmsrh 

8]Mi 


8 (1-8 3 

_ 


Duei'n 

16-18 


I9V22 

18-lf 

154i-16 



LONDON MONEY RATES 


Inrerb-vpl Offer 
inn^tURl BH 
Sterling CDv 
L>v.ll Authority Dtps 
Loral Authority Bonis 
Mfcr ow 
C or neatly Deposits 
Finance House Deoosils 
rrr.y;r jr y Bills 'Buy! 
Ban 1 Ellis I Buy) 

Fine TrjUf Bills fBuV) 
P‘-.(l>rCD-, 

SOP Linked Dm Ollrr 
SPP Lull. *4 D*p Bid 
ECU Linked Dep Offer 
ECU LlnM Dtp. Bid 


Overnight 

7 days 
nottoe 

One 

Month 

Three 

Months 

Star 

Months 

8 

7«a 


7t» 

7.L 

5L 

7l» 

7i ta 

7 

63 



2?* 


b-h 

6% 

7‘« 

7M 

7rc 


blj 

7,L 

- 

- 

- 

_ 

_ 

7M 

7h 

SS 

b? 

= 

- 

sa 

b\ 

_ 

- 

3.14 

3.24 

3.42 

l 

: 

tt 

in 

A 

i>« 

lOly 

~ 

“ 

ua 

Ufi 

iota 


One 

Year 


6tt 


3.88 


Trea-.unr BiU> isHII one-month 6% percent, three months 6A oer cent; Si* months 67, percent; 
B.mk Bills -sell) one -month 6Jt po'_cwt; tfra months 6A per cent; Trtaarvr Bills; flu i inn 
tender rase ol discount 6 3875 . ECCD Fixed Rile Sterling Export Finance. Mate lip day 
■Yorcmber 30 1402 Agreed rates for period December 2b, 1992 to JaiKn? 25 , 1993, SeteneT: 
? 7’. r e Schemes II & 111 8 54pc R efe r e nc e rate for gertad October 31. 1992 to Nowntaier 30 . 
wv Sctreme iv&v 7 267 p.c. Lew i Authority and Finance Houses seven daw* notice, others 
'f-rr diy-. fi.«d Finance Honses Base Rate 8 from Decanter 1 , 1992: Bank Deposit Rates hr 
on-. It seven dan nonce 4 pa cent Certificate of Tax Deposit (Series 6). Deposit £100,000 and 
rnwr nrig under one month 3>; per cent; one- three months 6 per chic liver-six months 5h pa 
•.hi j. i -nir- iponths 5 oer cent, mne-hrelv* months 5 per cent Uraer £100,000 3>» pa cent 
iron n.i* it,. 10Q2 Deposits •Ithdrawn for cash U,per cart. 


BANCO DI NAPOLI 
US$ 100,000,000 

SUBORDINATED FLOATING RATE 
DEPOSITARY RECEIPTS DUE 1996 

Notice is hereby given fiuz, in accordance with the provisions of 
the above mentioned Floating Rale Depositary Receipts, (he; rate of 
interest far the six months period from December 21, 1992 to Jane 
21, 1993 (1 82 days) has been fixed at 4.02188% per annumi. - 

The interest payable on June 21. 1993 will be USS 20333 in 
respect of eadi US$ 10J300 Note and USS 2.033^8 in req»ci of 
each USS 100,000 Note. 


Agent Bank 



arawnw 


JAPANESE 

FINANCIAL MARKETS 


-Tte FT propones ta pdttto ihta nrwoy.oa ~ ‘ ' 

Man* 2 159J. . a . ■ V ' ' " 

re miuicts Be Chevr Ewopcaw coralB|aBi' luivu 
bee> hh by the carnal worid inwiiMit bat lapuo remaivaa _■ 
major ce mto PT with esonnow pot en da f . ■ 

• (a a nperint navqi, the Fnw cal Times reports on fbelsScst . 
dcvri u pm e nti Blfellns Japanese GanneU sectors - n vital 
-. n e npii t lm Tor anyone wtnting to do (KSbietC in tepaiL. . 

V. For fa r th er informafieo. phrase cell 
- TsBokb Orwes ' 

- TcL- 07I^7T32W- . 

- Pax 071-873 3595 •• 



MONEY MARKET FUNDS 


Money Market 
Trust Funds 

Cron IM CAR ini Cl 

~1 ws 

Cent. Bd. uf Fla. of Chora* uf Enpl wrttt 

2 ForeStreet Lend* ERY SAQ 


m cm 


Cwtts&Ca 




U Lnrntgn t a. Leadan EC3V4AU 

SKImvIrs 3373! 


071-623 Ujj 


taBBsatujSs^t 


27 BoKLair UsOM BHUOl 

nweefatatemra. -1*75 




IEC2Y1 

O^rtL .- .1745 




TESSA Desk 

7^ rind . . 1 “. . b 59 

as ? tu 

TESSA Prlrcr ... - 


Money Market 
Bank Accounts 



Gran 


Met 


a 


tat Or 


A1B Bank High Dvtetri CtejM too tmt 

btBrtdqvUBaLSA 08W2B2113 

c? 044 .ha 2-441 J.W1 Otr 

ujSSSi . J4.7D X52 1 4 79! Qtr 

Altfca Harm Bank pic 

JOCtotaad. EC1Y2AY 


flaKajftrfa js i$ 

teSwMM-. Js.so i 9 aI ssl 

Danrinm 1st Pk-Cnanhgni SCO Ace 
BSLJrtnSL HancSester MSADU , 061 832 

OO PDOrhinm . __.1l0.D0 7 so 

UP.OOOrl Year JlOOO 7301 

FMeHb Mmf Mrotrt Atnuart 

FhrtttT Brotara jK ^Sereto LtA OaHdU Hcsr 

U-C49.999. _ .. . .TS» « UST* w 

£Sa006-t2«99rt lb 00 A 50 1 III 

CSO.O0O-M99999 J 6 625 IWl (,741 Sfl 

£500. OOO* Monty Marts Rmb on re«R ** 

Gartmort Uooer Mum gei umt Ltd 

Halifax Bldp SocJtisri tosanrc Chcpne J 

4J3| 

jW hxj a 


Trtsttv ftud, Hrtitm H)(l 2H& 

BJteKWja.- —1530 


ditasiUl 

fiK5»dAiS-~fb20 

L25.000-EWV99. . .|645 4 VII 6 7j 

L5OJI00 art above J7JS S5ll 7 to 

Jullxti Hsdn Barit Ltd 
UWkdrafte CirilH fflJM 0222; 
bnr.rttoDaAK-.iaoo 6.ml 

0714386070 g^gf^mAgoam 


Tmareto' ~ 1550 4 125 1 ' 561 

nratenHUton- 5» n.izs sm 

S5SqSm*W- 600 4 JO 617 

MUiloia«£50iin>f-.j6SO *373 1 6 70 

Allied Trust Bunk Ltd 
97-101 Casses SL Lcndon EC4U 5A0 
TREMHAdiOaW .. 7>b 5.82 

TOMHAtL200Lv) . .. 723 SO 

OUNAtredOlrt. 6 91 5.18. 

HCAUZ00LVL. _ 560 *» 

HKSIAtt2001«. bM *80 

Premier TESSA. .. -.9*9 712: 


(Hr 

rath 

Mih 


071-6260879 
7.7b tota 
7.23 Yt Bl» 
6.91 VMf 
5. 75 
6J9 
949 


Mtb 


Yarff 


America Express Bank Ltd 

Snsvn Hon Bm® HU RHlSteO 

HMPefreanita 

Lsw-nn. . .. . 

Cl.000-t4.999. .... 

Cb.OOO-€9.999 .... . 

£10.000-EN.W . 

E25.000-C49.999 .. 

isaooov- 

Bank of lreload Hlph Interest Ctam Au 

35-40 Hi^SLStangbSUia °py l6 ^L fc 

ruiOOQ v _ ._.|S 25 3 941 5 15 Otr 

l£() 00-C9.999._.. 1500 3 751 5 -10 1 Otr 


H um b ert lyde Finance Group 

is 

Leopold Jostpfi A Son Uofttd 

»Cigte Ma MRL London EC2V7EA onsea ^J 

tSSS^!DoSo!L , iK3o*“S8n|b 66i»i J 

UOaBOlpte 16 75 5 0625 1 6 9230 1 Q 

Kletmrart Bemnn Ud 




0444232444 H-LC-A. IL2JHM. 


iOO 

ISO 

202 

5JO 

- *21 

SM 

975 

431 

3.90 

btn 

4.50 

b.17 

625 

4M 

6*3 

675 

5J» 

6.96 


Bank af ScatUnd 
38TbrcB«Nrtta5tJC2P 2EX 
a»0>ltoflSB-CL9rtTIS64 
£25,000* .15.88 


,071-6016446 
423 5 79 f KlS 
4 41 1 6JMI I 


Bank of Wales - Business Accounts 

Kbgsw?.C»dlHCF14YB . 0 222 E 

' XK -1 tel 


PO WratrtaASsjn. Orare^ ” ODOO«01M 


500 3» 5 00 Ymrtv 

5 90 4.43 5.90 YtartT 

630 4 73 6 JO to* 

6.90 5.18 6.90 to* 


C25.000-M9 999 ._ . 

£50.000* _ . - 

Bandars Prime Account HJLCJL 

POBot 125 PVorOuaroc* . 0604 


Uojris Bank - brestuicut Accmnt 

71Len*aidSLUrt0B,EC3P38S .0212 

£50 000asdaesre.— Jaoo 430 hooitei 

£23,000* —15.70 4 29 370 S 

UOOOO*. '550 4U| 550 

Midland Bank pic 

W(ta2.arffltM. , , 0742; 

Eidrare Act £9000*. -|5JS 3.94 U5 

mOW* . JtOO 450 6031 Tori 

£23.000*, „ . JfcM 438 65C *3 

£50.000* J750 363 750 VuH 

TESSA-. _ -. - J675 -1 67sl,S3 

KriWcst Cretin Reserre Acconvt 

^L^.Ls-re.EpBP -NPU 

C2.000-C9.999 .15375 »03l 5«i & 

Nstimide Btdg Sac - Butaesslorestar 

3&Sfer'i8 at m'Tsps 1 

Otr 
t tt 
Ctr 

Partnun Btdg Sac Prestige Owfae Aated 

HIU. Soun«-«sh. BH26EP . OTOG^.^3 



£1 DOO-C2.499. 
C2.50O-C9/I99 .. . 
£10.OOO-£S4.99t .. 
C23.D00* . - 


3 00 223 3 03 [ Otr 

350 Z.M 335 Qtr 

4 JTO 3.00 406 Mr 

460 3 43 1 4681 On 


£50000* . _ 135 3-31 

00.000-C49.999. 625 4.69 

I20.000-CS.999. . . 5^5 3 94 

U0i000-£19.999. -- 425 JJ4 

«i00-£9.9+» . 325 244 


7.35! 

675, 

5251 

425; 

32S 


Brawn SMpley & Cn Ltd 

Prat Dcraea s/c. >600 4301 61*1 Ore 

Caledonian Bank Pic 

8 St Artraw Suoate. Edmwgh EH2 2PP . 031 SS6 8235 
MCA ....T16J 48731 -Fvvafljp 

Cater Allen Ltd 

75 Blrctm Law. lotos EC3V90J ,071-6232070 

MCA 7 . 15.50 4.131 5 Ml Htt 

Conort <5.000 rata.. 16 J75 4.78] 657] Mth 
ICSSA .(630 -I 6701 Mth 


ok Limited 

1 Patenater Ran. E«p 7DH 

£2. 500-L19.999— 

t2Q.000-L49.999 

000-199,999. 

5 000 * _ 

SV0OMr«9999 - 
SSO.OtD-599 999- 

S100.000-U99.999. 

5200.000* 


614 

572 

509; 

J3S| 

30J 


MaarMtarc 


573 4J1 

600 450 

625 4 69 

|6-50 488, 

L50 1 13 

200 1-50 

22S LM 

250 1 


071-2984000 
Mof 

617 
643 
670 
151 
202 
227 
253! 


Mth 

Htk 

Mth 

Mth 


nualdlv tnrrtnilrare 


ptoe 012168 


Clydesdale Barit Fiexlldi Solution Att 
30 St Vtaeest Place. Gteonre Cl 2HL .0412487070 
L10.00IH29.999 
£30 000-699.999 
£100.000-4199.999 

C on fed er ation Bank United 

PO Bn 104. 1 

IBB 


Hi Fttxuoa Mutton 

; Gtanore G1 2HL ,0412487070 

iS s 

19. 13-35 4 011 546 1 Otr 


999 

Provincial Bank PLC 
JOAtUeyte. AkrtactetAChBUrt , C61-9EB9B11 
MICA. t£20aO*X..-T5.50 AUl SMlIto 

BayaJ toe* of Scat! and ptc Pre m ium As 
42StAatev>5q.EdMn9hEH22Yt .031-27fiStS0 
£50,000*... _]600 450 

CS 080-M9 999. .{5.60 4 20 

UO 000- 124999 ,_ 5 00 3 75 

£5000— £9,999 1330 2.63 

£2000-14.999 ._ 13.00 225 

San & Prosper /Robert Fleming 
16-22 Wettro W, ItoerfonJ RSI 3LB. ,8800 20161 
OVratAramt — J}30 4_JJ 32ABnY 

TESSA Find 1 Yea ISbO - 5 l 75 lid 

TESSAVvMUr. . . lb 79 -I 7 001 »t 

Tyndan & Co LM 

29-33 Prims Victoria St, Brtltot . 0772 744720 

DcmadAx 06 00 450 “ 

Ml 75 4J1 

0600 4JD 

. 05 63 4.22 

J06 38 

Ut£ Trait Untiled 

!GnMC«i6atandPLUrtasWlH7i , r 

£20000-90 fcjnollct. _[850 6J»1 8 77fMO 

£10.000-1® nynoUc*39 23 694 

United Donthdoas Treat Ud 
PO Ba 135. AhhrrSl, RradtatHGl 3£3 0734 5694 U 
Crertta PtreOanr Acnrtt 

£2.000*. 1625 4 Mi 649) Qv 

J. Henry Sdvnder Wan & Co Ud 

128 OiNprt*. intern H2V6g ,07) -32 6000 

SpedWta- -Khts 4 41 [ tflof na 

QftOOO JBlanm.__i6 125 4591 6261 M 

Western Trust High Interest Cheque Jta 

~07S 224141 


MMAU-DOO* . 
MM 000.000* . 

Hatter Plat. 

TESSA . 


Cn-pperaUM.Baak 
PO Bo 300. totfcamtole Lma 

TESSA J7JW -I 

P HW I -Ml urttoiwt to vre l . 

AOBatancet. .1681 ill! 

te a i tre ii 4 9U-90 tof ta t ta«8 a»ta|i , 

£50.000* -16 75 5.06 

£25. 000-649. 999 |b23 469} 

UOOOO-C24999 .. 5 75 4511 

CS.600-CV949 . ... 1 4. 75 3561 

“ Tte-tatartAmBSHtaei 

1.000*. ...IZTSJO 4.13 

000-£«9999 ~[i 00 175 

£5JWO-C9.99»__ _ 4O0 100 

U.OOO-£4.999._._ JS.OO 2-25 

£1-1994 _I1 50 113 


0345^5 200 0 

7.031 Htt 

6ab|6-Hth 
635 fr-Mlb 
553 MM 
461 16-HA 

558 641th 

506 6Htt 

604 MM 
3 « 6-Hfk 
LSI HM 


4 88 666 

469] 6*01 
4.501 6l4l 


WlmWcdm & Sonth West Finance PLC 
114 Meanest. Loston EU7AE ,071-60690! 
M*»talOS«etoT 1625 4691 6 401 Or 


MTU- Graar (Mratri rate of mtertst pijtt** rt 

lathra acteaet nr the nttoettei ct batfe «itt hca» ts. 

Ikfa Rrta H iatna PtoMt Jftvaaem ter drihaa 

Vftokatll—t lA totOiliiiitnlMrtW i 

to Ute MM ri Mvantetan ri i Matte mu rite 
ihn ante « iw. 'Cawn Annul Bare'. M Cn 
tat trot It crataM U 


CROSSWORD 


No.8,035 Set by VIXEN 



. . ACROSS 

1 Bacon could be comparatively 
audacious (6) 

4 Stately homes - and falling 
to bits (8) 

9 Ram after several swerves (6) 

10 The renegade offered a job 
scoffed (8) 

12 Made up and performed (8) 

13 In time 10 blunders (6)' • • - 
15 Not keen, being stapld (4) 

w ^ pes with work stoppage 

19 Surprise raid police may 
make from time to time (10) 

20 Copiers among the cheapest 

available (4) ^ 

23 Notes to croon - so soothing 
( 6 ) .... 

25 Through with pressure as a 
m^er of course W , . 

27 to niew new stni ct ur e 
w 

a Soldiera draw back pay <6> - - 

29 ^scords test that’s material 

^O Woted. upsetting a top ■ ipitn 

W- ■ -• ; .- 

• DOWN 

I Greatly honoured, though 

® ..A politician’s current mea- 
sures (4) . - 

8 5tride out on a gea-ffgfrte ves- 
sel and there’ll be 

Lapoeerkn Ttarf*- 


7 Ring a poor actor up' in' the 
USA (5) 

8 Are you old-fashioned, reflec- 
tive, all a viewer should be? 
(7) 

11 Lively article written about 
singular concern (7) 

14 Green as can be. so causes 
much annoyance. (7V 

17 Bring in a social worker 
it’s vital (9) 

-18 Means to swindle over money 

- ( 8 ) 

19 There now! ( 7 ) 

21 The poet appears a prodigal 
. individual 0) . 

22 Getting off before the: teBii- 
■ 52“.' traad on peopia’s toes (fi) 

24 Much inclined .to dance - 

. wffl accept direction © . 

26 African wasteland (4) ' 

Solution to Pmzie NoA034 
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Za2E 


S3 


rrti 


ii£ 




21 Knar + er- 


£. 


42.90 4030 
9630 40.90 
44.60 -030 


2E 


r TTT r 




■ 3 " 






DfWfWOlT h .m« 






-40 
413 
■HA 

ViMNnoou 1350 425 

Vlscofm S*T 42 


m 


+i 
+60 
-10 
40 -5 
+10 
-30 
+10 



ZZL 


BmaPhann 
tU Kanko 


i? 


2,120 • -10 


MUdcoSec .. 
Nikon Corp , 






£ 


TohotoBalPoar 

Total Bank 

Total Carton .„ 


Tosfion >« 
Tosoh Carp 


2,510 +10 

1.090 -10 


TV*, 


is! 


sc 


‘yiv 


W i 


Wi, 


W 





KMstonGotd 
Lend Leo*. ■ 


UarnnKSKS.... 632 40.04 


Meo mxM hr TW<*W». 


CANADA 



$ 29 


Sales Stock lflB» LO» Ooeo Ghng 

TORONTO 
3 pm December 21 

Quota Do ns In cents union markon S 
12400 AbtbbI Pr SI4% 14 % IJJ, 

2H00 AgnieaEa S6% 55* 5% 

MWO AkC4< 948 2+5 247 

2200 Albrtt En 510 IS% 15% -‘a 

aoo AlbNIGas Sis 14% 14% -% 

134500 Alcan Al S21% 21% 21% -'1 

03400 Am Barr $38% S) 38% -% 


Soles Slock High Low Close Ctam 

46 KM CopuLUog 41 41 44 

26400 Corel Sys $21% 20% 21 -> 4 

6500 CosconOe- IBS 416S .85 -20 

W4M Crown* A (CC 28* ?88 -« 


24400 Oemson A 
8500 Dorian 
04400 (Masco 


23 20% 20% 
480 0480 46Q 

SlO S% 10 


Salas Slock Htgh Low dose Cans 

218400 Lakflaw B S1 1% II 11% -% 

100 Laurent Bk 518% 19% 10% 

3000 Laurent Op 495 480 090 

39700 Lawson Mr 58% 8% B% +% 

21800 Lobtaw 7 u£20 10% 10% +% 


Solas Stock HW LowOoso Chug 

338100 RflTructtO 339 310 333 485 


17300 Dominn Tit S7% 7% 


43300 DwttBi Inc 
1200 Ou Pom A 


S00 4S6 486 
S4I 140 41 


500 AH CM l 511% 11% 11% 


I Bk Uorur 1 ' 
l&Knki 
I KSofiar A 
I BCE UK s 
Balmoral 
I BGR A 
I Betftodmrfi 
I Bow Valley 
I BP Cantos 1 
1 flmmalM 
I Braacsn A 
I Breakwater 
I BC Tel 

I Bmncor 1 

I Brunswick 

I CAE M 1 
I Combtor 
1 Cambridge 
I Camera 
I Cbell Res 
r CanlmeBk ■ 
1 CanOcedi 
1 Can Pac a 
Can Ilia 
I Can Tire A : 
1 Can Uni A 
I Can urn B : 
1 CsnOeninv : 
1 Canamax 
Cantor 1 
1 CnPcForeei 
I Cars On 
1 Cascades 
1 Catanase 
1 Cntn Cap 
1 CMp OOn 
I CnW Fd A 

I Com Inca a 


44% 46 

33% 21% 
■3 0 

41% 41% 

6% 7 

6 % 6 % 
12% 13 

d8% 8% 

14% 14% 

30 4 2 

n% 13% 

23 25 
19% »% 
20 % 20 % 

B% 6% 

5% 6% 

12 12 
>2 12 
17% 11% 
638 38 

seh MV 
24% 25 

14% 14% 
17% IB 
15% 15% 
20% 21 

31 21 
27% 27% 

24 26 
26 28 

21% 21% 
450 460 

8 % 8 % 
38 38% 
dl 2 
240 241 

445 455 

17% 17% 


IBM DunasaBKA 34) » W 

4 1060 Echo Bar M $$% 6% 

SO Emco LM 55% 5% 5% 

500 Empire S>0% 10% 11 

■600 Euro Nev Si6% 16 V 18% 

J600 FPI Ltd 310 31U 110 

1700 FohnSdiVnr 58% 3% 8% 

2900 Finning 512% 12% 12% 
eoO Fv Mira a 510% 10% 10% 
700 ForliS 523 % 23% 23% 
12200 Four Sessn $19% 19% 19% 
37600 FrancoNar $28 29 1? 29% 

30000 Gated* 7% I 7% 
200 Cards A 1 516% 16% <6% 

9300 Ola mis Gld 470 #4 «M 

18200 GohlnSiar 56% 6% t'% 

16500 Oianoas 205 200 20s 


18200 GoUnStar 

16500 Oranges 

2570 fin* LM • 
46700 GuFCO B 
7tO GW UHU 

800 HarrisSI A 
2200 tod* 9d 1 
42100 Heea intt 
18400 Hstrto Gold 
8500 Holllnger 
6200 Home Oil 
J4IOJ Horsham 
100 HoaeryM&S 
511m HudsonaBay 


S14% T4\ 14% 

405 400 400 

S5% 05% 6% 

HO dSOO 500 
S21% 20% Si % 


510% 10% 
SI5% 14% 
flOh 10% 

S6% 5% 


27000 Imasco 940 % 40% 
84600 Imp Oil 540% 40% 
278300 Inco S28% 27% 

2100 IntMuraiT tt% 9% 
SUM InHnrPIpa 823% 22% 
2000 MM Grp 1 S»% 26% 

7900 tvacc A 2J0 235 


525% 25% 
290 235 


5100 Jannock 513% 13 

108 Kerr Addis 516% >5% 


12800 Laban $27% 
264200 Lac Minis 96% 
1000 Later ga 518 
2300 La Id law A 91 ' % 


Mackenzie 
Uaem B1 
Uafltia MA 
Mpl U Fds 
Utrt T&Ts 
Mart Has 
MDStUiB 
Metall Mtn 
Mnnovn 
MUal Corp 
Mpbum A 
Move Cop 
Muaeoeho 

Hal Bk Can 
Namafnd A 
NorendaFor 
No rands 
NorcnS .12 
NorcnMVtg 
Nth Tela 
Northgate 
Nova Corp 
Nbwko WSv 
Nunwc On 

Onex Corp 
Oshawp A 
PWACerp 
Pagurian A 
PankPwi 
Pepasua 
Pioneer lit 

PIAcatOdoM 
Poeo Pal 
Poser Carp 
Power Fin 
Qmtiwni A 

Ranger Oil 
Rayrock 
Reed Sian 
Reftman S 
Rm’nance 
Hspap Eni 
RIO Algom 
R opOr s Comfl 
Rommana 
RoyaiSkCan 
RytOnfc Un 


5% 9% +% 
16% 16% +% 
34% 34% -% 

14% 14% 

21 % 21 % 

5 S% -% 
15% 16% +% 

12 % 12 % 

10 10 
201 203 -ID 

28% 28% 

21 % 21 % +% 
3% 4 

7% 8% +% 

5 5 -% 

7% 7% 

17% 17% 

24% S4'l 
16% 16% +% 
SS% 5fi% -1% 
d63 S3 -4 
B% 8% 

10 % 10 % 

9% 6% -% 


SMwrCra A 
1 ScepbsRs 
SooilPeper 
SccUiHmi 
SssgnmCo 
1 Sean Can 
SnaOCan A 
1 Sherrill 0 
1 shl Syu 
SNcaeup 
l Sonora CM 
1 Southsm 


333 310 333 +25 

SS% d6% 0% 

59% 5% 5% 

SB'i 9% 9% 

$8% 0% 9% +% 

534% 33% 33% -% 

58% 6% 5% 

534 % 34% 34% -% 

58% 6% 6% -% 

57% 7% 7% +% 

59% 9% 9 

12 11 12 
$16% 15% 16% , 

515% 15% 16% +% 

123 112 115 -7 


80300 Tack B x 
1100 TekgUes 
86700 Thomsen 
382500 Ts bate 1 
600 TerttfBs 
44500 Total PNAm 
79100 TransAlta 
4083600 Tramcan P 
28900 Trimac 
95500 Trine A 


16% 18% -% 
13% 13% 

14% W% 

18% 10% 

22% 29 +% 

0% 8% +% 
13% 13% 

17% 17% +% 
0 9% 

260 306 


58 7% 

522% 22% 
04 76 

249 334 

531% 31 

518% 18% 
11 11 
515% 14% 
460 446 

$15% 13 

520% 20% 


;% -% 
22% +% 
70 46 

345 -6 

31 % +% 

18% -% 


«% 8% -% 
10 10 
33 33% +% 

20 18 
19% 19% +% 

180 IBS “15 
17 17% +% 

13% 14 -% 

IIS 102 
23% 23% +% 
tn 200 


1300 UAP A 518% 18% 18% 

2100 UiHtedCorp 526 % 26% 26% 

1400 UtdDoralnd 510 9% 9% -% 

2700 Lftltve x SB 7% 7% -% 

4B500 Viceroy Rt 55% 3% 5% -% 

30800 W coast E 517% 17 17% 

4000 WaMBO flee 536% 36% 3S% 

8000 imc B > 514% 14% 14% 4% 

I - No voting rights or restricted voting rights 


MONTREAL 

3 pm December 21 

181300 BinMtofB $13 12% 13 +% 

6000 Canto lor 512% 12 12 -% 

32800 Canto* Bk 526% 28% 28% -% 

16100 CanMarcaa $13 d13 13 

5000 Cascades 56% 6% 8% -% 

24300 OomtnTd A 57% 7% 7% 

2100 UtEteanHU 512 11% 11% -% 



2100 MacteenHal 512 11% 

31800 NatSk Can $0% 7% 8 +% 

1000 Qotoatw A 618% 18% 18% -% 

1700 Tatatfoba * 613% 13% 13% 

6500 Unha X 58% 7% 8 -% 

3100 VWeotron 116% 18% 10% -% 

Total Sates 14^24,900 aharaa 


NEW YORK 

DOW JONES Dec Dec 
18 IT 

Dec 

16 

Dec 

IS 

Usariah 

3313 27 326923 3255 IB 3284 Jbj 

Home Bonds 

10292 10294 

103 0b 

103 05 

Transport 

1451.02 143047 1397 23 140207 

UtHhKs 

222.90 219 89 

219 70 

219.20 


Since compilation 




NY5E Composite 

24208 

239 12 

23726 

23602 

Aim MkL Viter 

39203 

396.42 

38930 

390.6b 

NASDAQ Composite 

661.29 

65046 

649 63 

650 75 


twb) 
Nov 27 


Dow brtstrU Dh. YWd 


S & P IndwtrUJ «*. yWd 
SAP Ml. P/E ratio 


08/12/93 (25/4/42) 
418.99 29.31 

02/2/93 (9/12/73 
ut is un 


| (B/I2/93 01/10/73 
year ago (approx.) 


year ago (approx.) 


29LU03/B 
682.% 03/0 


3662905/1) I 250.4208/10 


9H. 90(24/3 | 54 LOO (7/9) 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Friday traded price on day 


TRADING ACTIVITY 

t volume Mill 


Millions 

Dec 18 Dec 17 Dec 18 


FAZ AhJa (31/U/9D 
CeraientM U/12/5JI 
DAX 00/1387) 


MONO KONG 
Hm; Sag BMi D1/7/M 


jseq dkoU miw 


ITALY 

B«a Com. IBL 0973 
MIB 6axral B/l/93 
JAPAN 
MIW UW«9) 

Totje SE (Topttl H/lfbffi 
MStoloa (4/1/60 


mn 5flt to S8L67 5BL89 

1679.40 165490 16050 1640.9 

1515J8 149284 147617 147287 


5242,48 519266 5329.46 541596 


1215.05 i»i u mi Ad 121423 


42687 425.68 420JS 40632 

8428 8318 


1764544 17680.74 17437.91 1726B.71 
134577 134377 132505 UUJ 
173158 173848 1725.00 172593 




2380L18 16/1) 
1763.43(6/1) 
245985 <6/U 


143094105/8) 
U0250 Ofl/S 
1502.77 Q9/» 



67456 66957 662.48 66281 1 772.74 08/51 | 53243 05® 


12074B 121581 1226.73 122291 1 1500.95 01/6) | 10618107® 


41699(21/1) 35U1 m/lfll 




TOKYO - Most Active Stocks 

Monday. December 21, 1992 


Slocks 

□ 

1 

£ 


Stocks 

dosing Change 


Traded 

Prieee 

on day 


Traded 

Prices on day 

tsuzu Motor 

80m 

317 

+ 37 

Hitachi 

24m 

752 -3 

Nippon Steel - _ 

4.0m 

Z9S 

•4 

Nippon Express _ 

24m 

748 -14 

Toshiba Corp 

3.6m 

on 

+ 6 

Full Bank 

22m 

1800 + 60 . 

Kao Corp 

(LOm 

1.180 

+40 

HycgoBank 

21m 

SBB -24 

Nomura Sec 

27m 

1560 

-10 

ToMo M & F In - 

2im 

1220 +20 



SUBSCRIBE TO 

THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


- 


Phone Fax 


Phone 

Fax 

Amsterdam 

+31 20 6239430 6235591 

Madrid +34 1 

5770909 

5776813 

Brussels 

+32 2 5132816 5110472 

New York +1212 

7524500 

3082397 

Copenhagen +45 33 134441 935335 

Paris +33 1 

42970623 

42970629 

Frankfurt 

+49 69 156850 5964483 

Tokyo +81 3 

32951711 

32951712 

Geneva 

+41 22 7311604 7319481 

Stockholm +46 8 

6660065 

6660064 

Helsinki 

+358 0 7304000 730705 

Vienna +43 1 

5053184 

5053176 

Lisbon 

+35 11 808284 804579 

Warsaw +48 22 

489787 

489787 


FINANCIAL TIMES 




| london man 

paankiurt niw toaa toato j 
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FINANCIAL TIMES T UESDAY DECEMBER 22 1,99 2 


3 pm December 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Qi’pa 

IMS VWU PI Sto Chau Prev. 188* VhL PI Of 

High Low Slock Dhr. % E lotto Hgti Low Quota Clou Htah Low Stack Dtv. W E 100« High 

16% 10% AAH Ccrp £48 4 4 18 999 11%dl0% 11 -% 1 SS% 42% BellSoutn 270 69 131834 SI 


Ch-go 
Chau Proa. 


53% S2* +% 


IB • Lti « ■ 018 0*146 442 23*i 23*g 23% +%| 45% 30*, Bert AH A 038 1.4 24 120 40% 40 40% +1, 784, S3 % Ciwm Engh 020 0J 43 


IVwg Qi'ga r i fflCl YU. P I Mo 

*a TM. PI ato CHM p*w». 10BZ Yld. PI Sla etna, Piw. MW ~_ Y i L HJoh VamSSm Sue iegh Low Sl ock ?. F.MSj *SP h? 0 " 8 * 1 Sam 

Low Stock Dtv. % ElBOo High LowQuow Ctoaa Wah Low Slock ON- % E KHa High LowOoeta CIobo . HW Low Rock «*■ St™ "ijT L ?r -u -4. <Q% *><4 Nome* Co I.1B 2.7 IS 968 43% «■* «% _ u 
■*2% Cwnm EfOJ 350 63 485 53% 53b 63b +% 39% 2S% Gerarttoch 292 720 38% 37% 38 +% 4% 2 Khwntw En 0.0 ® _? _L. 7% 8 Nava Corp 024 38 4 875 0% 6*1 6b ft 

MbCuorniEngta 020 £343 687 76% 7S 76% +1%l 8% SGonnsco 31 768 ufl% 8% 8% +%[ 33% 22% King World 5 _iL 30% 12% Nowcaro ZS125B 22% 22 22% ^ 

12% Curronl In 1.00 7.8 14 41 13 12% 12% -% 21 6% Geneva Sd 12 632 11% II H% j 84% 51% KnlgMWdr 1.40 2.4 21 387 no *» ^ SO Novo Norti 054 0618 2 90% 90% 81% 


2% lljARX It 24 1% 1% 1% 

53 % 20 % ASA 200 £321 U7 32 % 31% 31% 

34% 26% Aboon Las 080 , 6 J35C94 327, 3314 32% 


68% 52% AMP Inc 152 2? 20 75* 56% 56 58% -% 29% 19% Bomn 0.48 1 8 22 224 25% 24% 25% 13% 12% Currant In 1.00 7.B 14 41 13 12% 12% -% 21 G% Geneva Sd 12 892 11% 11 !> 

80% 54 % AMR 122301 63% £2% 83% +% 58% SOBengt 4 3P 430 BO 5 54% 54% 54 34 27 % Curll a Wr 1.00 22 7 51 31 30 % 31 +% 4% l%Ganr*dtnc 6 18] 4% 4 % 4 

11 24 1% 1% *% ~% 87% 56% Benef 2 80 4 4 10 133 63 % 83% 83% +% 8% 4% CV Halt 045 61 8 62 7% 7% 7% 4-% 34% 29Q*UnaPk TOO 29 1B 820uJ4% 34% 34 

200 £ 32 1 357 32 % 31% 31% -% 23% 17% Benetton A 0 33 1.B 9 5 18 % 16 % 18% -% 8% 5% Cycare Sys 57 31 7 % 6% 8% -% % % CEO Inti 0 196 A d% 

0 80 >6 235894 327, 33 % 32% <■% 1 % % Bengunt B a 04 40 11 238 jj d% U 18% 7% Cypres* So 403342 9% 6 % 9 — % 29% 27% GrguPU x 250 8-9 5 28 28 


13% 10% Aemboi Pr 0 50 4 4 5 4 11% 11% 11% -% I 1 1650 8575 Berksh K»r 


% Bengunt S 004 40 II 238 JJ d% 


11% 10% 04 6.TIB ■ 380 55 175 10% 10% 10% +% 
10% 9% HCUlMff* 121129 34 9% 9% 9% -% 


45 2 11550 11500 11550 460 64% 45% CyprusS 75 3.75 85 579 57% 57% 57% 


9% 8% ACMOrfS? 0 85 9 4 


11% S^saiur 1 


01 9.6 253 10% 10% 10% 4% 


24 18% BoniU 0 56 28 2 104 22 21% 21% -% 

14% 10% Barry Pair* 060 51 15 104 11% 11% 11 % 4-% 

40 14% Boat Buy 28 283 35 % 34% 34% -% 

28 10% Bath Si 2 250 9.9 29 25% 25 25% 4-% 


26% 25GrgutfUA* 133 72 


33 18 % Cyprus Utn 060 2.7 3 742 29% 29% 29% -% 28% 15% Grgls GO 


5 28 28 28 

12 25% 25% S% 


10 5% Knogo Carp 0.10 1.0 3 136 0% 0% 9% 

1% 021Kogsr Prop 1 003555 0 515 ,* ft * 

8% 4% Koibaorgon 0.08 1 3 7 77 8% 8 8 

15% 9% Korea « 0.47 i 43 ® 88 ?! 

21% 11% Kroger Co I 7 *** “7 1,5 

28b 23% KUErMITO 166 5«13«B 37* 


10% 5 % ACM urn ■ 116118 235 10 97, 10 51% 40% Bethhm PI 50*106 4 50 50 50 20 

12 % 8 % ‘WUrifli 0 76 8.9 348 6 % d*% 8 % -% 17% tOBethtue St 140 2 8 12E70 15% 15% 15% 4-% M | 

11 % 4%S:meCleve 040 4 B 15 17 8 % BU 8 % -% 12 % 7% BovertV En 241701 12% 12% 12% -% 


- D - 

20 15% OPL HoMg 108 55 15 548 19% 19% »% 
1 % 7 Danas Son 21 151 13% 13% 13% 


t% 1 % Conrtd Inc 6 181 4% 4 % 4% -% 10 5% Knogo Carp 0.10 1.0 J 100 »a , 8 l m% Hi Ca Uwi t 162 6.6 120 15% 15% 15% -u 

1 % 29G*ou|na Pa 160 2.9 18 S20 c34% 34% 34% -% «% 021 Kogar Prop 1 003S55 0 515 „ a -U 17% t5%NvNfMiai 16B17 13 16% H% 18% ’ 

% bCEOlnd 0 596 A d% A 8% 4 % KoOroo^afl 0D8 137 77 42tWorCorp 028 0^41 497 73 72% n\ 

1% 27% GrgmraJS t 250 09 5 3B 28 28 15% 9% Noroa Fd 047 34»0«7 14J lag 1 |4U) ^ 169 BA M 182 25 34% 24% _? 

>% 25GrgMP£UA a 163 72 12 25% 25% S% 21% 11% Krogar Co Jj™" „u irZ 17% 7% NutriWO 15 774 <0 9% 9% IT 

!% 15% Grgls GH 17 408 22 % 22 % 22 % +% 28% 23% KU Eiwrgy «^6 5 * IS „ «i? SS 18 % 14% Nu» Col * 1.02 64 21 R> 15? 15 % ^ 

72 48% Grgla P 8 C 160 2.6 531483 61% 80% 61% +% 18 ll%WWwCo« 0.80 4.6 11 73 *« izNbvmbCI 079 8.4 43 12 % 12 % «% 

i% 23G*W»Pti 1 74 7 1 2 24% ze% 24% 74% 91 KyOCW O' 090 t ® » 13 % 12 % Iknau II 1 1 082 58 54 12% (112% lj% 

i% 23% QfCU Pw j 189 6.8 10 24 % 24% 25 +% 19 6 % Kysor Indu 0.40 2.1 24 106 u !8 18 2 W 17 15% han II D 1 1.13 7.1 157 18 15% « 


101% 93% GrgiaP7a x 7.89 BO 1190 97% 97% 97% 

100% 92 Grgur.re x 7.72 82 1103 94% 94 94 4% 


11% 10% AloPwDpPI 067 82 89 10% d10% 10% +% 106% 100% Bdsln Ed 8 888 8 5 5 104 104 104 

20% 14*t AlssM Air 020 1 3 4 143 18% IS*, 15% -% J7% 17% BovwaMr IJ0 4.9 12 810 24% 24% 24% 

21 % l 1 %*toaniWr 035 2481 135 15 14% 14% -% 23% II BrMl Fnd 0-2* 23 462 11% 11% 11% 

33 21% ABulvr 8 024 09 IB 29 35*, Z5% 25% +% 32% 38% BHE Prop 240 7.4 13 91 u32% 33% 32% 
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GET YOUR FT BY HAND DELIVERY 

IN STO CKHOLM. 

If you work in the business centres of MalmQ, Lund, Stockholm or Gothenburg we’II deliver your daily 
copy ofthe FT to your office at no extra cost. Call Bradley Johnson for details (08) 666 0065. 
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WORLD STOCK MARKETS 

AMERICA 

Dow weakens 
slightly after 
Friday’s gains 
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Wall Street 

US share prices weakened 
slightly across the board as 
investors gave back some of 
the big gains earned in last Fri- 
day's "triple-witching" rally, 
writes Patrick Harverson in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
8.10 at 3,305.17, near its lows 
for the rooming session. The 
more broadly based Stan- 
dard & Poor's 500 was also 
lower at the halfway stage, 
down 1.28 at 440.00, while the 
Amex composite gave up 1.41 
at 390.62 and the Nasdaq com- 
posite eased 0.07 to 661.22. 
Turnover on the NYSE was 
busy at 132m shares by 1pm, 
and declines outnumbered 
rises by 982 to 699. 

The market's 44-point 
advance on Friday was primar- 
ily the result of buying related 
to the "triple-witching" expira- 
tion of stock and stock-index 
futures and options, so ana- 
lysts expected prices to open 
weaker yesterday. 

The underlying mood of the 
market, however, remained 
optimistic, which helped to 
limi t the early losses. Observ- 
ers believe investors are 
increasingly confident about 
the economy and the long-term 
prospects for corporate earn- 
ings. This upbeat mood has 
fuelled the recent rally, and 
although some institutions had 
already closed their books for 
the year, some analysts were 
not ruling oat further gains in 
the final days of the year. 

IBM dropped another $1% to 
$49 Vi in turnover of 8m shares 
following the announcement 
that two retired executives 
were being re-hired to help Mr 
John Akers, IBM’s chairman, 
run the computer group. 

Time Warner firmed $’/■ to 
$29% on the news that Mr Ste- 
ven Ross, the group’s chair- 
man, had died of cancer over 
the weekend, and that eight 
senior directors would be leav- 
ing at the end of this year in 


Corporate gloom fails to dent optimistic mood 


an apparent culmination of a 
long boardroom struggle at the 
entertainment giant. 

USAir dropped $1 to $12 as 
hopes faded that government 
authorities would approve the 
proposed alliance between the 
carrier and British Airways. A 
last-ditch attempt last weekend 
by Mr John Major, the UK 
prime minister, to persuade 
President George Bush to give 
the green light appeared to 
have failed. 

National Health Laboratories 
dropped $6% to $16% in turn- 
over of 3.1m shares after the 
company pleaded guilty to 
charges of healthcare fraud 
and agreed to pay $110.4m to 
settle claims involving clinical 
testing procedures and the 
Medicare programme. 

On the American Stock 
Exchange, Ivax Corp plunged 
S4% to $30 V* in turnover of 
1.3m shares after PaineWebber. 
the Wall Street broking house, 
had downgraded the stock 
from "buy” to "attractive". 

On the Nasdaq market, Ross 
Cosmetics climbed $1% to 
$1 1 % after the company 
reported fiscal first quarter 
income of 22 cents a share, up 
from 17 cents a year earlier. 

Canada 

TORONTO stocks remained 
under pressure at midday on 
profit-taking and weakness in 
gold shares, led by Placer 
Dome, down C$V« to C$15, after 
bullion futures dropped more 
than US$3. 

The TSE-300 Index fell 14.6 to 
3^305 in volume of 18m shares 
valued at C$151m. Declining 
issues led those advancing by 
249 to 208 with 251 unchanged. 


SOUTH AFRICA 

JOHANNESBURG was firmer 
in dull trading with the over- 
all index 14 higher at 3,227. 
The industrial index gained 11 
to 4.291 while the gold index 
advanced 1 to 836. De Beers 
rose R1 to R58.75 and Anglos 
added 50 cents to R86.25. 


By John Pitt 

A SPATE of bad corpo- 
rate news, both in 
Europe and the US. 
failed to leave a negative 
Impression on the FT-Actu- 
aries World Index last week, 
and there were some strong 
performances, from Ireland 
and Singapore in particular. 
The World index gained 1.6 per 
cent in local currency terms. 

Even IBM's announcement of 
job cuts and a decision to take 
a $6bn fourth-quarter charge to 
cover a restructuring pro- 
gramme, leaving the stock at 
an 11-year low by the weekend, 
foiled to dent sentiment in the 
US. Instead, the talk at the 
round of pre-Christmas parties 
concentrated on the US eco- 
nomic recovery, and even Pres- 
ident-elect Bill Clinton’s 
"phone-in" on the state of the 
nation could not stifle the 
mood of optimism. 

Ireland came to the fore last 
week with a 5.8 per cent rise 
on sustained expectations of a 
currency devaluation. Over the 
last quarter, the market has 
risen some 7 per cent in local 


EUROPE 


EUROPEAN EQUITIES TURNOVER 
Monthly total In local currencies (bn) 


Bourse 

Aug 

1992 

Sep 

1992 

Oct 

1992 

Nov 

1992 

US 

Sbn 

Belgium 

41.38 

42.78 

47.56 

4343 

134 

France 

64.52 

134.26 

108.08 

9239 

17.07 

Germany 

101.72 

109.19 

98.85 

9220 

5734 

Italy 

6,039.60 

10.808.00 

17.112.00 

24248.80 

17.40 

Netherlands 

9.80 

14.41 

14.00 

11.70 

633 

Spain 

317.47 

578.78 

687.70 

619.31 

5.12 

Switzerland 

9.01 

13.40 

11.78 

11.60 

ao7 

UK 

26.68 

45-30 

39.76 

3937 

5932 


Volume represent purchases and sale*. 

Italian data adjusted » Jnetude oJ t-market trading Soma Sg utaa may Da rav Ua d. 
Source: County SalWett WooOiSac. 


currency terms, compared with 
0.8 per cent in Germany and 1 
per cent in France, but is 12 
per cent down since the start 
of the year. 

Elsewhere in Europe, Swe- 
den was a feature, helped by 
lower domestic interest rates 
and a stronger dollar. Other 
Nordic markets lost ground, 
mainly on year-end profit- 
taking. 

Austria showed up as one of 
the week’s worst performers 
following Creditanstalt’s warn- 
ing that it planned a 6 per emit 
cut in its 1992 dividend, and a 
heavy foil in the share price of 


OMV, mainly on selling by for- 
eign institutions. 

Oil issues in general had a 
dismal week, with Petrofina 
contributing largely to Bel- 
gium’s negative showing after 
news last Monday that the 
company would be cutting its 
dividend by 50 per cent In 
France, speculation that the 
franc would be devalued put 
press ore on the market 

Among the Far Eastern mar- 
kets, Singapore stood out as 
Hong Kong again suffered from 
the “China effect”, this time as 
its neighbour launched a 
thinly disguised attack on the 


EUROPEAN volume figures for 
November reveal a general 
decline in activity, with the 
exception of Italy which con- 
tinued a trend that began the 
month before. However, while 
turnover there jumped by 
more than 41 par cent, most of 
it came from domestic Inves- 
tors, says Mr James Cornish at 
County NatWest Securities, 
which collates the data. By 
contrast, the Netherlands 
showed the biggest fall, of 
some 16 per cent 

Jardine Matheson Group. 

Most analysts believe that 
Hong Kong win remain a vola- 
tile market right up to the 
Legco vote in early February. 
Institutional investors have 
consequently switched some of 
their funds away from Hong 
Kong to other markets in the 
region, with Singapore seeing 
some benefit 

According to Kim Eng Secu- 
rities, Singapore looks poised 
for a sustained rally in 1993, 
particularly if the government 
derides to reduce corporate tax 
significantly in the spring 
budget 


MARKETS IN PERSPECTIVE 


Austria -2.53 -6.08 -18.12 

Belgium - -0.02 -1-99 -0-43 

Denmark -2-20 +1.24 -24.58 

Finland -3.18 +8.16 +15.49 
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Continent starts Christmas week on buoyant form 


BOURSES were mostly firmer 
at the start of the Christmas 
holiday week, writes Our Mar- 
kets St aff. 

FRANKFURT hit a two-week 
high, the DAX Index closing 
23.54 or 1.6 per cent higher at 
1,515.58. but professionals were 
not happy about the founda- 
tions for the rally. Turnover 
fell to DM3.9bn from Friday's 
DMl0.4bn, the latter inflated 
by the "triple-witching” expiry 
of DTB options and futures 
contracts. 

Dealers said that the short- 
covering which took the DAX 
up by LI per cent on Friday 
was still a factor yesterday, 
since December contracts 
could still be covered until 
10 am. 

The big rises came in stocks 
which have recently suffered 
the most. In carmakers, Volks- 
wagen rose DM6.40 to 
DM244.30, and Daimler by 
DM14.50 to DM524 after last 
week's slump on unhappy 
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progress reports. Construction 
shares recovered after Friday's 
drop, with Hochtief up DM18 to 
DM928 and Holzmann DM6 bet- 
ter at DM766. 

PARIS ended just below the 
day’s high, driven by futures- 
related buying and window- 
dressing ahead of the year-end. 
The CAC-40 index closed up 
28.17 or 1.5 per cent at 1,786.29 
in turnover of FFr2 .5b n. 

F inancial stocks were sought 
on hopes of a cut in interest 
rates. Paribas added FFr9.70 to 
FFr359, Society Gen§rale rose 


FFr8 to FFr581 and UAP put on 
FFr25.1 to FFr466. 

Peugeot bucked the trend, 
losing FFr12 to FFr560 on 
reports that a UK buyer had 
withdrawn from the market 
MILAN was lifted by strong 
insurers and telecoms as the 
Comit index added 3.19 to 
428.87 in turnover estimated at 
close to Friday's LlSl-Sbn. 

A report in an Italian weekly 
that British Telecom, was inter- 
ested in buying a stake of 
between 10 and 20 per cent in 
Stet got the market going, and 


the shares were fixed L94 
higher at LL779. 

A press repor t that the gov- 
ernment was considering the 
partial liberalisation of com- 
pulsory car insurance sent 
insurance stocks higher as 
Generali rose L255 to L27.450 
while Ras put on L315 to 
L18£00. 

Sirti rose L399 to L7.899 on 
news that it had won a L40bn 
order in Romania. 

AMSTERDAM was brighter 
with only Philips, down 40 
cents at FI 19.00, and Royal 
Dutch, 90 cents lower at 
FI 147.60, among major stocks 
gnfag against the trend. The 
CBS Tendency index advanced 
0.9 to 104.4. 

DSM rose Fl£80 to F173J30 
as it recovered some of last 
week’s losses on confirmation 
of lower fourth-quarter earn- 
ings. Heineken was FI 2.00 
stro n ger at FI 17&80 while Daf 
put on another 30 cents to 
FI 7.70. Nedlloyd rose 20 cents 


to FI 28.70 following news after 
Friday’s close that the supervi- 
sory board had asked Mr Tor- 
stein Hagen to vacate his seat. 

STOCKHOLM extended Fri- 
day's rally, spearheaded by 
export-oriented companies. The 
Affdrsvarlden general index 
rose 21.1 or 2^ per cent to 921.4 
in turnover of SKr920m. Astra 
accounted for SKrl05m of the 
total, as its A share added 
SKrl7 to SKr750. were 
unchanged. 

SKF bucked the trend, drop- 
ping SKr0.50 to SKr69.50 on 
worries that the ball-bearing 
group faced possible downgrad- 
ings by credit agencies after 
last week's official forecast of a 
pre-tax loss after financial 
Items of SKrlAbn in 1992. 

ZURICH was mixed with the 
SMI Index advancing 1.7 to 
2,047.7. Nestid and Roche 
weighed on sentiment with the 
former’s bearers slipping SFrlO 
to SFrl,l25 and the latter's cer- 
tificates down SFr20 at 


SFr4,060. But Roche bearers 
closed up SFrSO at SFr5,750. 

Ciba registered shares 
resisted the downward trend 
towards the end of the session, 
closing SFr6 higher at SFr63L 
MADRID’S general index 
gained 2.85 to 218.51 on the 
back of strong financial stocks, 
COPENHAGEN’S KFX index 
foil 0.57 to 76.48. as Baltica lost 
DKr23 to DKrl85 on staff cuts 
in its hanking unit. East Asi- 
atic fell DKrS to DKr7&50 after 
failing to reach agreement on 
selling seven Plumrose meat 
preserve plants to a Danish 
consortium. 

VIENNA saw Universale 
going against the trend with a 
foil of Sch35 to Sch760, but off 
the day’s low of Sch745, on a 
foreign sell order. The ATX 
index gained 613 to 722.9 with 
OMV recovering Schll to 
Sch578, after last week's losses. 

ISTANBUL’S 75-share index 
closed 8.48 higher at 4,030.76 on 
demand for cement stocks. 


ASIA PACIFIC 


Nikkei loses early gains on profit-taking 


Tokyo 

REPORTS that additional pen- 
sion funds would be invested 
in the stock market encour- 
aged early trading, but share 
prices closed marginally lower 
on afternoon profit-taking by 
investment trusts, writes 
Emiko Terazono in Tokyo. 

The Nikkei average was 
finally 35 JO down at 17,645.44, 
after a morning high of 
17,787.56 and an afternoon low 
of 17,597.59. Tokkin, or speci- 
fied money trusts, were also 
seen placing sell orders. 

Volume contracted to 250m 
shares from 320m. Declines led 
advances by 486 to 481, with 
181 issues unchanged. The 
Topix index of all first section 
stocks, however, gained 2.0 at 
1,345.77, and in London the 
ISE/Nikkei 50 index edged up 
0.35 to 1,096.27. 

Weaker futures prompted 
light arbitrage selling in the 
afternoon. Investors offered lit- 
tle response to the govern- 
ment's budget draft for next 
fiscal year to March 1994; this 
involved a 0.2 per cent rise in 


general account spending to 
Y72.354.8bn, the smallest 
spending growth in six years. 

Isuzu Motors, the most 
active issue of the day, rose 
Y27 to Y317 on reports of a 
business tie-up with Honda. 
Investors focused on those 
reporrs rather than news of 
Isuzu's withdrawal from pas- 
senger car products, 
announced at the same time. 

Hyogo Bank, the ailing 
regional bank, finished Y24 
cheaper at Y586 on profit-tak- 
ing. Up last week on reports r.f 
aid from financial authorities. 
Hyogo continued to rise in the 
morning but fell later on sell- 
ing by dealers. 

Some high-technology Issues 
rose on hopes of an early US 
economic recovery, Toshiba by 
Y5 to YlKQ and Sony by Y50 to 
Y4.250. “The worst of the news 
has been discounted for electri- 
cals. and early buyers are com- 
ing in," said Mr Mike Jeremy, 
electronics analyst at Baring- 
Securities. 

The Japan Securities Dealers 
Association suspended after- 
noon trading of .jax, an import 
car dealer listed on the over- 


the-counter market, to allow 
investors to confirm reports 
that Volkswagen, of Germany, 
had linked with the company. 
Jax declined to comment. The 
company is currently the sole 
distributor for Renault but is 
said to be terminating its 
agreement with the French 
carmaker. 

Yokohama Matsuzakaya, the 
department store which was 
rumoured to be targeted by for- 
eign speculators, dropped Y85 
to Y490 on profit-taking. 

In Osaka, the OSE average 
gained 27.91 at 19.117.68 in vol- 
ume of 31.9m shares. 

Roundup 

THE MAfN features in the 
region yesterday were Hong 
Kong and Taiwan. 

HONG KONG gained as over- 
seas bargain hunters sparked a 
surge of afternoon buying. The 
Hang Seng index ended at 
5,242.48, up 49.82, as turnover 
dropped to HK$i.85bn from Fri- 
day's HK$3.04bn. 

Jardine Matheson Holdings 
closed HKS1.75 off at HKS41, 
after an early low of HKS40.50. 


The most active stock was 
HSBC Holdings, which rose 50 
cents to HKS52.50. 

TAIWAN closed 2.2 per cent 
weaker after the ruling Nation- 
alist party’s poor performance 
in Saturday’s parliamentary 
elections, but bargain hunting 
lifted prices off early lows. 

The weighted index, which 
was down some 130 points at 
mid-morning, ended 81.90 off at 
3,576.09 in T$l3-5bn turnover. 

Brokers said the strong gains 
in the elections by the main 
opposition, the Democratic 
Progressive party, had sparked 
fears of conflict in parliament 
and worsening divisions within 
the r uling party. 

AUSTRALIA was lifted to a 
16-week high by strong buying 
of leading stocks, in the wake 
of major gains on overseas 
markets. The All Ordinaries 
index finished 21.4 ahead at 
1,537.0, but off a high of 1.54L6, 
In turnover of A$351 An. 

BOMBAY rose as state- 
owned mutual funds bought 
into an illiquid market. The 
BSE index added 65.21 at 
2,542.10. It opened strongly hut 
turned back on profit-taking. 
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Are you going to make 
a European acquisition? 


How to find the right company, structure a deal 
attractive to the seller at the right price and, most 
important, understand the cultural, tax or legal 
environment in a foreign country like France, Germany, 
The Netherlands, Spain, Italy or Poland? 

Answers to these questions are provided at 


Acquisitions Monthly’s 
annual conference on 


‘ACQUIRING IN EUROPE’ 


on February 22nd and 23rd 1993 
at the London Marriott Hotel 


Eighteen European experts take you through the 
acquisition maze in each European country 

To receive full details, contact Anne Avidon 
Acquisitions Monthly Conferences 

. . 2nd Flooq 11 Gloucester Road 
London SW7 4PP 

Tel: 071r823, 8740. Fax: 071-581 4331 


ACQUISITIONS MONTHLY is the leading mergers and acquisitions' 
magazine in Enrope. For all the latestr.on European acquisition 
tactics and techniques, pricing of deals, information oh 
■ dealmakers, yon cannot beat it. 




; / * . 

.Special introductory offer for new subscribers — 
£185.00 UK; £220.00 overseas p.a. 

For a free sample copy please contact . 

Jan Hogwood, Tudor House Publications Ltd, Lons da le House 
7/9 Lonsdale Gardens, Tunbridge Wells, Kent TN11NU 
• Tel: (0892) 515454. Fax; 10892) 511547 - 


Acquisitions 

Monthly 


